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THE MONEY MARKET. 


Moxey has been in strong demand, owing to prepara- 
tions for the payment yesterday of nearly 11 millions 
on the recent issue of 34 per cent. Conversion Loan; 
this transfer, however, was effected without causing 
undue strain. The discount market was in a cautious 
mood, feeling that any tendency to let rates slip might 
have ‘unprofitable consequences. During the week 

dollar exchange rose quite definitely above export gold 
point, and the Chancellor of the Exchequer was not 
speaking heedlessly when he declared on ety that 
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‘nothing that has happened in the week that has passed 
since we took the momentous step of reverting to the 
gold standard brings the prospect of a rise in Bank rate 
any nearer."’ Since Monday, however, arrangements 
have been announced for a loan of £.7,000,000 for New 
Zealand, and Australia is also shortly to be in the market 
for substantial sums. These demands from sources whose 
trading account with us already gives them a credit 
balance may involve some payment in gold, and subject 
the new system to its first real strain. Meanwhile, the 
amount of gold actually taken in the past week is small— 
half-a-million since last Saturday. One result of the new 
régime has been an increase in the volume of American 
bills in the London market. Fine three months’ Bank 
bills were quoted at 44 to 4,5; per cent., and the result of 
yesterday’s Treasury bills encouraged those who quoted 
the higher rate. 


and Date 
Changed. 


hee 


Bank Rate ........sce00+ 5” 5” % (Mar. 5,25) 
Banks’ Deposit Rate oentl 3 : 2 (Mar. 5,’25 


Discount CAR. cccccccccce 3 S faee e's 
Houses | Notice soncoscs! SE 3} 3} | af Mar. 5,’25) 
Market rate (5 months’ bills)! 44 | 43 3 | 43 =| 4 e 
The Bank return showed a decline in the stock of gold 
of £1,059,000, the figure declared as taken for export 
during the week having been £1,054,000; a decline of 
£99,000 in the note circulation made the net decrease 
in the reserve £960,000, but the proportion to liabilities 
was practically unchanged at 22 per cent. Government 
securities advanced by £758,000, but Other were 33 
millions lower, and it was inferred that this movement 
was due to repayment by the Reéichsbank of a loan raised 
some time ago by the Bank. Public deposits declined by 
securities advanced by £758,000, but Other were 33 
Currency notes outstanding were increased this week by 
£2,686,500 to £ 292,534,600, which includes £1,340,800 
for notes called in but not yet cancelled. The fiduciary 
issue is £237,243,700, or £10,901,700 below the 
maximum for 1925. 
NEW YORK MARKETS. 


Our New York correspondent cables :—Further ease 
has developed in the money market, and this week’s 
Federal Reserve statements reveal moderate increases in 
discounts and bill holdings, and an addition of $27 
millions in investments in Government securities. This 
may signify an official intention to foster low money rates 
as a measure of co-operation with the British restoration 
of the gold standard. In any case, the talk is now of 
lower, rather than of higher, discount rates. The reserve 
ratio of the whole system is 1 per cent. lower at 76.3, 
while the reserve ratio at New York is 7.5 per cent. down 
as a result of the movement of funds to the interior. Mean- 
while, speculative markets have responded to the cheapen- 
ing of money, and are showing increased strength and 
activity. Bradsireet’s index number fell by 2.7 per cent. 
in April, and Dun’s index number by 0.6 per cent. 


THE STOCK MARKETS. 

Stock Exchange markets have passed a mixed and 
erratic week. In spite of the Chancellor’s speech, fears 
of a rise in Bank rate as a result of the restoration of the 
gold standard persisted in some degree until Thursday. 
Another factor which is depressing gilt-edged stocks is 
that of new issues, the New Zealand loan being regarded 
as a forerunner of others. In the foreign market French 
issues were unsettled, but Russian bonds rose on 
gambling. Home Rails are weaker than ever. In the 
latter days of the week rubber shares at last responded to 
the rise in the price of the raw material to over 2s. In 
the oil market the chief feature has been the gambling in 
British Controlled shares. Bank and insurance shares are 
firm. Motor shares enjoyed slightly more activity, while 
the recent excitement in Courtaulds has practically sub- 
sided. Kaffirs are idle, the final removal of the gold 
premium being a depressing influence. 


THE COMMODITY MARKETS, 


Business in the more important markets shows no 
marked expansion, though in one or two cases a slightly 
more hopeful feeling obtains. The pig-iron market is 
quiet, but the tone in the steel trade is steadier as con- 


sumers become more accustomed to ‘‘ free ’’ condition 

After two and a-half years of price control the tin lat : 
market has similarly been ‘“‘ freed,’’ and prices i 
fallen. The Cardiff coal trade has shown greater strep rth 
buyers being apprehensive of future labour troubles,” \ 
further downward movement in raw cotton rates has had 
an unsettling effect in Lancashire, but sentiment in Brad 
ford has improved, as the fall in wool prices at the 
London auctions has been less than was expected. Suga; 
has been firmer after a fall, coffee and cocoa rather aa 
A good demand obtains in the tea market, while rubbe; 
prices have run up sharply, spot sheets having touched 2< 
Tin has displayed firmer features, copper is active, }y; 


“3 : but 
aluminium quiet. 


FOREIGN EXCHANGES, 


On the foreign exchange market the first clear week 
under the régime of free gold movements has passed rela- 
tively quietly. The rate has moved above the point at 
which it is profitable to ship gold to New York, and though 
a certain amount has gone to other destinations, some re- 
luctance has been shown to take advantage of the small 
profits to be obtained¢y export, the loss so far having been 
smaller than might have been expected. The effect of 
the large Colonial loan shortly to be issued will be watched 
with interest. From the closing quotation of $4.841) on 
the rst, rates, after remaining steady over the week-end, 
moved up on Tuesday from New York, and reached at 
one time on that day the new post-war record figure of 
$4.853. From that there has been a slight reaction, but 
the quotation of $4.85}4 yesterday morning seemed fairly 
steady. A further widening of the forward quotation to 
yu-t cent per month below spot would seem to suggest 
that short money is still coming over in considerable 
quantities. The Swiss rate has made a corresponding 
movement from 25.04 to 25.08}, and Stockholm from 
18.12} to 18.133, but Amsterdam has reacted slightly from 
12.073 to 12.07. Vienna is quoted .10 points higher at 
34-50, and Prague } higher at 163%, while Berlin stands 
at 20.374 as compared with 20.37. Among the more 
variable rates Paris, which closed at 92.45 on the rst, 
was maintained at a fairly steady level over the week-end, 
but began to rise on Monday, and at one time on Wed- 
nesday reached as high as 93.85. From that there was a 
later recovery, and yesterday morning the rate was 
quoted again at 93.05. After various alarming rumours, 
the statement is now issued that the French Treasury has 
sufficient funds in hand to allow a careful examination of 
the financial position before fresh action is proposed, and 
the further increase shown by the Bank of France in 
advances to the State is explained as merely a transfer 
from indirect to direct advances. Now that the tourist 
season has begun it may be possible to hold the rate for 
some time should no further break in public confidence 
occur, but an unsatisfactory situation is being created by 
importers holding up their requirements in foreign cur- 
rency in the hope of better rates. Brussels has followed 
closely the Paris movement, rising from 95.55 to 96.10. 
In Paris forward rates are again very slightly wider at 
40 to 50 centimes per month above spot; in Brussels they 
have narrowed to 3 to 6 centimes below. Rome has re- 
mained fairly steady on New York, but shows a further 
slight depreciation on sterling from 117% to 118%. 
Madrid has not been able to maintain last week’s recovery, 
and has moved up again from 33.13 to 33-30- Oslo, on 
the other hand, made a rapid improvement to 28.554 on 
the 5th, and although there has been some reaction since 
then, stands at 28.924, as compared with 29.074 on the Ist. 
At the same time Copenhagen has moved from 25.91} to 
25.743. In Eastern Europe Bukarest shows a sharp im- 
provement from 1,070 to 1,025, but Athens has depre: 
ciated again from 2584 to 265. In Asia the rupee Is a 
down at 1s 5}%d, but the yen has fallen back slig ch 
from 1s 8 27-32d to 1s 843d. Silver prices have oer 
up somewhat, although rather freer offerings on 
American have prevented any substantial rise, and cat 
has since been a slight reaction. Hong Kong, — hai 
higher, has moved from 2s 34d to 2s 3d, and Teen 
is the same as last week at 3s ofd. In South “6 vst 
the most marked movement is the improvement in id: 
Alres from 43%d to 44$d on reports of a return © 8 
At the same time Montevideo is }d dearer at 47 Rio, 
Valparaiso has moved from 41.90 to 41.70 peace: 
however, has fallen back from 5 9-324 to 5 3-324. 
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NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended May 2nd :— 


(000’s omitted.) 
Re 
senenteges 9,010] From Revenue ............see00. 14,115 
Supply eerie Debt. ...c..cs++ 9,097| Increase in Debt................ 4,442 
eee mae # _— secvcccceece 370 in Exchequer Balances 13 
Gundries.....ccreereereeeer sees 93 
18,570 18,570 


The revenue for the week amounted to 414,114,600, as 
compared with £13,766,500 in the corresponding week 
last year. Customs were lower at £1,249,000, against 
£1,647,000, but Excise was slightly higher at 
41,738,000, against #1,720,000. Property and Income- 
tax brought in £.4,333,000, as compared with £.1,110,000, 
while Super Tax amounted _to 1,620,000, against 
$1,110,000. Ordinary Receipts and Special Receipts 
were both higher at £370,500 and £(2,000,800, against 
£148,600 and £/1,800,000 respectively, The week’s 
operations increased the National Debt by £ 4,441,800, 
and caused the following changes :— 








(000’s omitted.) 
£ | £ 
x of England Advances.. + 4,750) Treasury Bills .............. — 4,493 
Public Department Advances + 19,950) Treasury Bonds ............ — 18,826 
Convérsion Loan .....++ss+05 + 1,800) Sundries ................c000 — 1739 
+ 28,500 — 24,058 
The floating debt was increased by £22,180,000 to 


£750,31 5,000. 
FrnaxctaL Year, 1925-1926 (April lst to May 2nd.) 


£ | £ 
Total Expenditure.. 78,528,863, Raised by Revenue.. 77,963,748 
Net Repayments.... 2,416,626 | Decrease in Balances 2,981,741 
ia 80,945,489 ‘ Total.......... "80,945,489 
EstiMaTEs for Financtat YEAR 1925-1926. 
£ £ 
Expenditure ........ 799,400,000 | Revenue...........- 801,060,000 


Surplus ..... esseees £1,660,000. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—National Bank of Greece, London and Lanca- 
shire Insurance, Scottish Union and National Insurance, 
Alliance Assurance, Scottish Equitable Assurance, 
Northern Assurance, Equitable Life Assurance Society, 
Licenses and General Insurance, Rio de Janeiro City 
Improvements, Consolidated Warrant, Spillers’ Milling 
and Associated Industries, Consolidated Mines Selection, 
Pullman Car, Nundydroog Mines, and Bryant and May. 
The Governor of the National Bank of Greece gave a 
lengthy and interesting summary of financial and 
economic conditions in Greece during the past year. The 
chairman of Spillers’ Milling and Associated Industries 
said that the year’s working had been made extremely 
difficult by the enormous variations in the values of 
cereals, this affecting the company’s holdings of grain by 
large amounts in a single day. ‘ 


ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A small charge will be made (with a minimum of half- 
a-guinea) to cover the cost of any special work involved. 
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; WHERE THE CHANCELLOR FAILED. 
It might appear at first sight that Mr Churchill has 
reason for aggrieved bewilderment at the reception 
accorded to his Budget. He is a man of courage, in- 
dustry, and imagination. All these qualities he has 
applied to the production of a bold programme, marked 
ve by Vision, there by unimpeachable orthodoxy, and 
‘ ‘r€ again by broad lines of constructive thought. But 
€ has failed entirely to rally public opinion to his effort. 
e ad pomts in his financial statement could not fail to earn 
ss use. His determination to secure progressive 
: onomy, his sternly orthodox attitude towards debt 
‘payment, his refusal to yield to the temptation to fund 





the war pensions charge, and, above all, his courage in 
risking an immediate return to the gold standard—these 
decisions all endear the Budget to the heart of responsible 
financiers and economists. To the serried ranks of 
salary earners and smaller rentiers his Budget substan- 
tially relieves the pinch of the shoe. To bereaved and 
the old it brings a new ray of sunshine. Here, one might 
think, are the elements of the most popular Budget of 


recent times. Yet from every quarter comes a deluge of 
critical dissatisfaction. 

Strange though this may seem to the Chancellor, it is, 
we think, easily explicable, and with all deference we 
suggest that the fault is entirely his own. He asked 
the House of Commons to regard his Budget as a unit. 
That is precisely what the House and the country finds 
it impossible to do; and it is here that the Chancellor has 
most patently failed. He has breathed no spirit of unity 
or homogeneity into his programme. There is no thread 
running through his proposals which the public may 
grasp and say, ‘‘ We do not like this, that, or the other, 
but, at least, we see the purpose underlying all the pro- 
posals.’’ The visibility of one single aim as the founda- 
tion of a Budget scheme serves to rally public opinion 
effectively—for and against. Mr Snowden last year made 
it plain for all the world to see that his object was the 
reduction of the cost of living and encouragement to trade 
by expanding the purchasing power of the people ; and the 
public quickly rallied to support or attack. A more famous 
and even clearer example of this process is afforded by 
Mr Lloyd George’s Budget of 1g0g9. In every line of his 
programme ran the purpose of financing social reform by 
direct taxation scaled to the capacity to bear it. Clear- 
cut advocacy and criticism was the result. But where 
in Mr Churchill’s Budget is this thread of connected 
purpose? What link can the public descry or imagine 
between the gold standard and the McKenna duties, or 
between the silk and hop taxes and pensions for widows? 
There is none, and Mr Churchill cannot complain if the 
appearance of haphazard incongruity presented by his 
Budget arouses an equally discordant medley of critical 
voices. 

The absence of co-ordination between the various 
planks of his financial platform is not, however, the sole 
explanation of Mr Churchill’s failure to rally public 
opinion. If he has failed in concatenation, he has failed 
at least equally badly in exposition, When Mr Lloyd 
George introduced old age pensions he fortified himself 
with a wealth of argument. Mr Churchill, in lowering the 
age-limit, does not raise, even in order todestroy, the view 
that with longevity increasing, the working years might 
possibly lengthen too. When Gladstone, Goschen, or Har- 
court made a change in income-tax they treated the 
country to a deep economic dissertation on the position 
of the country and the effect of the change. Mr 
Churchill brings his income-tax and sugar-tax reducticns, 
as it were, out of a lucky dip, without any carefully con- 
sidered statement on their merits. We may pardon him 
for this, perhaps, since a Commission is now preparing to 
report to him on the incidence and effects of such taxes. 
But in other cases his lack of exposition is more unfor- 
tunate. When, nearly a hundred years ago, Huskisson 
made his breach in the wall of protection by removing the 
silk duties, he weighed in careful and prolonged disqui- 
sition the arguments of the fiscal controversy and the 
meaning of the step he was taking. Mr Churchill throws 
the silk duty at the country with little more than a men- 
tion of ** sumptuary or ‘* optional taxes,’’ and a remark 
that his advisers have at last found a way out of the obsta- 
cles to this tax which have baffled previous Chancellors 
Lancashire, Bradford, Nottingham, and London are left 
to wrestle, without guidance, with all the anxieties of a 
new position. With the McKenna duties the case is even 
worse. No defence was attempted for reimposing in the 
strangest circumstances this weird collection of high pro- 
tective duties. Taking refuge in banter, Mr Churchill ex- 
claimed of these duties :—‘* To some they are-a relish; to 
others a target; to me they area revenue.’’ But here again 
bewilderment is the worse confounded, not merely by the 
unexplained warning of two months to foreign exporters, 
but also by the inconsistency of the man. Protection for 
revenue is now the cry of this supposed apostle of Free 
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Trade. To a puzzled public at home and abroad he poses 
yet another conundrum. Is this Free Trade Chancellor 
aiding and abetting the Government in a stealthy march 
towards haphazard and piecemeal protection? He has at 
least ranged himself on the same ground as the Democrat 
protectionists of the United States. They, too, advocate 
protection, but in theory only for revenue. Incidentally, 
on the revenue-producing efficiency of protective duties let 
the Churchill of 1909 answer the Churchill of 1925. In 
the Budget debate of the former year, contrasting the 
revenue experiences in a time of depression with those of 
Free Trade Britain and protectionist countries, he said :—- 

How have foreign countries stood the depression in trade? The 
short fall of the revenue from the estimates in this country was 
last year less than two millions, in Germany it was eight millions, 
and in the United States over nineteen millions. Let the House 
see what fair-weather friends these protectionist duties are. In 
times of depression they shrink. In times of war they may fail 
utterly. When they are wanted, they dwindle; when they are 
wanted most urgently, they fade away and die altogether. 

The great war rubbed in this lesson with a vengeance. 
But it is among those many things that the Churchill 
of 1925 has forgotten. 

We have said enough, perhaps, to explain the discordant 
reception accorded to a Budget which is in some features 
excellent ; and we have no intention of joining in the hue- 
and cry that is as uncoordinated as the Budget itself. 
We have indeed already expressed unstinted approval of 
certain important features in the financial statement. 
Nevertheless, we cannot but sympathise with and under- 
stand the uncertainties, troubles, and anxieties caused by 
other features. Trade and industry do not know how 
they stand. Foreign countries do not know where Britain 
stands in fiscal policy. The Budget as a whole, its mean- 
ing and its purpose, the country does not understand. 
Nor can the Economist, with its experience of more than 
80 Budgets, lighten their darkness. When the scent of 
red herrings has died away, Mr Churchill may be remem- 
bered in history as the Chancellor who restored the gold 
standard. But the scent is so strong in our nostrils at the 
moment as to lend some point to Mr Snowden’s prediction 
that he will merely be remembered as ‘‘ the man who 
taxed women’s stockings.’’ It is a pitiful fate for a bold 
and, up to a point, a good Budget. But the fault is Mr 
Churchill’s, and no one else’s. 


THE FOOD PRICES INQUIRY. 


THE impatience of Members of Parliament manifested by 
a fusilade of questions as to the progress of the food 
prices inquiry, will be set at rest by the publication yester- 
day of a first report. (Cmd. 2390.) The Commission have 
done far more than present an interim report containing a 
few suggestions for immediate action. They have pre- 
sented what is presumably their final survey of the two 


chief articles in the British commissariat—viz., bread and 


meat. As the inquiry over this large field has been carried 
out in less than five months, it is not unnatural that the re- 
port should show signs of the haste with which it has been 
prepared. In particular, the summary is inadequate, and 
the conclusions of the Commission by no means succinct. 
This is to be deplored, for the result will be that the Press 
and the public will not find it easy to discover from the 
lengthy report itself what the Commission really thinks. 
The report mainly consists of a description of the 
various processes involved in the sunpnvlv of the two 
primary foodstuffs, interspersed with the comments of the 
Commissioners on the profits made at various stages and 
on efficiency and methods of doing business. On _ the 
whole, the report acquits these trades of getting an undue 
remuneration for the part they play in performing the 
daily miracle of bringing food from the ends of the earth in 
continuous supply to the British larder. Indeed, the 
narrative part of the report is preceded by a discussion of 
price movements in general, the relation of food prices 
to those of other things, and the general influence of a 
change in the value of money. The figures quoted show 
that food prices, though much higher than in 1913, are 
not dear relatively to other things, but, on the contrary, 
have been so low in recent years as to cause agricultural 
depression throughout the world, and by reducing the 
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——_ 
spending power of the farming community have been a 
cause of general trade dislocation. Except for the tem- 
porary rise and fall of wheat, flour, and bread in the last 
nine months, the staple foods have not been out of rela. 
tion to general prices. But this does not mean that there 
is no room for improvement, and the Commission point 
out a number of directions in which an effort should be 
made to cheapen the cost of food to the consumer. 

The story starts with an interesting analysis of the cost 
of the loaf, showing how much of the price paid by the 
consumer is taken in the various processes of production 
whether on the farm, on the railway, in the counting. 
house, or in the bakery. The figures are given in percent- 
ages, but as the price of bread is in many places rod, they 
may be quoted as proportions of the 1od loaf :— , 


Paid to farmer for wheat (85 per cent. of which is from 
ab } ccccccccces o cccecccccecccccce 
Cost of handling wheat, importers’ commissions, &c 
Cost of transport of wheat from farm to mill and of flour 
from mill to bakery.....0....esee0. inbvaas balboa és doeess , 
Cost of milling ...... oes eens . 
Profits of milling 
Cost of baking ........sseeseeeeees br abnttdddhece sees 
Cost of sale and delivery........ccsecceessececs oe 
Bakers’ profits ...0....eeeeeees Ce ccccccccccccccccccccccs 


950 


Thus the farmer gets less than 4}d; this sounds a small 
proportion for the man who is so often quite inaccurately 
thought of as the sole producer. But the proportion of 
the retail price paid to the first producer is of no economic 
significance whatever unless it is shown that those who 
have a finger in the pie at a later stage get too much for 
what they do. 

On this point the Commission says, in brief, that the 
bakers are apparently doing fairly well, and making a 
larger profit in relation to turnover than other branches of 
the retail trade. The co-operative societies, selling bread 
at and sometimes below the ruling price, have been able 
to return 2s in the £ to members, and on this and other 
grounds the Commission is of opinion that ‘‘the retail price 
of bread might be reduced substantially in certain areas.”’ 
As regards milling, the Commission accept the view that 
there is an excess of milling capacity and that costs have 
been kept a little high by the fixed charges resulting from 
this plethora of plant. Moreover, during the recent period 
of booming wheat prices, the millers have done very wel! 
as regards profits. But over longer periods the profits of 
the milling trade have only been moderate. As to the 
wheat-importing business : ‘‘ Returns obtained from wheat 
traders show a small but adequate return in good years 
and a loss in bad years.’” The Commission do not find that 
the international wheat trade is controlled by a few firms 
who exploit the needs of consumers ; wheat prices are less 
fluctuating here than in producing countries, and are 
often quoted in the market here at less than the price in 
producing countries, plus cost of getting it here; but 
these quotations do not refer to a large part of the wheat 
which comes into the country. The Commission is not in 
favour of national granaries. 

In the case of meat, the Commission also find that the 
retailers are doing fairly well, and many butchers “ could 
reduce prices by as much as 1d a lb on half the meat 
they sell.”? The amalgamation of shops in the Vestey Trust 
has tended to reduce competition; the co-operative 
societies are more concerned with ‘‘ dividend ’’ than with 
cutting prices; and generally ‘‘ competition is not so keen 
in most places as it was before the war.’’ ‘‘ Imported 
meat is frequently sold as home-killed.’’ The Commission 
is in favour of the registration of butchers. Cold storage 
charges are not exorbitant, but the Commission 1s some- 
what suspicious of the increase in wholesale commissions 
and the uniformity of prices on provincial markets. |The 
refrigerating companies are in a strategic position. 
Apparently they do not combine to fix prices, but they 
do meet to allocate refrigerating space on steamers. - 
Commission recognise that the perishable character © 
chilled beef makes such consultation necessary 1" — 

to secure regular arrivals and avoid alternate gluts ané 
scarcity. But these meetings might easily lead to - 
binations which might fleece the consumer, and the nat 
mission think that this situation needs to be ae 
watched, and that the country should be prepared ae erest 
some drastic step such as ‘‘ acquiring a controlling!" 
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in British companies operating in Argentina or in some 
her way” if any such danger materialises—or, to put 
the matter in concrete terms, if the Vestey Trust comes 
to terms with the American Trust instead of competing 
with them as they do at present. The Commission dis- 
cusses at some length the effect of the producers’ associa- 
tions in New Zealand and Australia. On the whole, they 
acquit these bodies of any more serious crime than those 
of improving the conditions of the trade, checking specula- 
tion, and possibly steadying prices. : 
The general impression of the report is that margins 
are cut fairly fine in the wholesale and importing sections 
of the trade; that railway and shipping rates are not in 
eneral an important influence, and, in any case, are on 
a low basis; that the war created a somewhat swollen 
conception of profits in the retail trade, and that competi- 
tion, though now beginning to be more effective, has been 
somewhat slow to reduce it, and that the system of retail 
distribution with small concerns running side by side with 
large linked businesses is in many ways uneconomic and 
wasteful. 
The Commission, however, does not contemplate any 
radical alteration in the trading system of the 
country, either in the retailing or in the wholesale 


or importing branches of food supply. Indeed, 
on the latter topic the Commission marshals at 
some length the arguments, economic, _ political, 


and diplomatic, which have led it to reject the pro- 
posal for State trading in food. Mr Walter Smith writes 
a minority report, giving reasons for coming to a con- 
trary conclusion, and Mrs Snowden reserves her opinion 
on this point; but the majority of the Commissioners do 
not think that State trading would reduce the price of the 
food of the people, and unless the menace of monopoly 
becomes more serious and intractable, they do not advise 
embarking on what is described as a ‘ hazardous experi- 
ment.”” 


They do, however, recognise that the public has ground 
for uneasiness. The existence of the Commission and the 
publicity given to its inquiries has undoubtedly tended to 
prevent price rises that might otherwise have occurred, 
to hasten reductions, and to make monopolists or trade 
associations look a little more closely into their margins, 
discounts, &c. 


The Commission, therefore, make their chief recom- 
mendation that there should be ‘‘ continuing supervision ”’ 
of these trades—not in an inquisitorial sense, but using, 
ior the benefit both of the trades and of the public, the full 
lorce of publicity. It is proposed that there should be a 
permanent Food Council of 12 persons, under a paid full- 
time chairman, whose duty it would be to report con- 
stantly on the state of supplies, stocks, &c., to watch 
prices and margins, to examine complaints, and to make 
‘ecommendations to the President of the Board of Trade 
and tothe trades concerned. It is not proposed to give the 
Council coercive powers, but it is indicated that if their 
advice is ignored by monopolists and trade associations, 
they will apply for necessary powers. In other words, 
they are to try publicity and persuasion, and see how it 
works. This is the first time that an attempt has been 
made to use these weapons in a definite, systematic way 
’s a corrective of the competitive system, and its results 
may prove to be of far-reaching importance in our 
fconomic evolution. It is natural that in the circum- 
‘tances there are many details of the proposal which will 
‘equire discussion and criticism—as, for example, the 
point raised by Sir Henry Rew that any executive action 
taken in the way of examining books, making suggestions 
‘0 price associations, &c., should be done in the name of a 
Minister by his responsible officials, and not by officials 
acting for a voluntary board. It is possible, moreover, 
that business men will be surprised to find that the Com- 
mission had at its disposal information from Somerset 

ouse, based upon confidential income-tax returns. It is, 
meet, evident that wesc were presented to the Com- 

ission in a wav that involyes no breach of confi- 
ad ins and that the y undoubtedly afford a most important 

=e to our knowledge of economic affairs. 
Bt that public attention will not be too much con- 
side with details of this report, but will favourably con- 
t the idea embodied in the recommendation of a Food 


Council. Clearly, no case has been made for plunging 
into State purchase and sale of food; but there can be no 
harm, and there may result much good, from this much 
less spectacular but more promising experiment in 
systematic publicity. 
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THE RIFI AND THE PRENCH. 
With the outbreak of 
followers of Abdul 
northern borders 
the problem of 
phase. 


Serious fighting between the 
Karim and the French on the 
of the French zone in Morocco, 
the Rif has entered upon a new 
In the fighting between the Rifis and the 
Spaniards there has been a lull for some months, as a 


result of the wise policy of withdrawal which General 
Primo de Rivera has had the courage to carry out. The 
Spaniards have dug themselves in from the Mediterranean 
at Tetuan to the Atlantic at Laraiche, and while they are 
still harassed by risings in their rear, the Tabala tribes- 
men, who were left outside the Spanish lines and joined 
forces with the Rifis after the Spanish withdrawal, are 
also straitened by being cut off from the market of 
Tangier. Since the withdrawal was completed, there 
have been persistent reports that Abdul Karim intended 
to storm the new Spanish lines and drive the Spanish 
forces into the sea; and, though this offensive has been 
delayed, there is no reason to suppose that it has been 
abandoned. Thus the final decision on the Spanish front 
remains in suspense, and for the moment the centre of 
interest has shifted from the Laraiche-Tetuan line to the 
borderland between the French and Spanish zones. 

The outstanding facts here are, first, that the border lies 
uncomfortably close to Fez, the Sultan’s capital, and to 
the railway which runs westward to Algeria through the 
belt of comparatively open country which intervenes 
between the Rif and the Atlas; and, secondly, that this 
border has never been delimited, still less demarcated on 
the spot, so that it is not easy to say, in the case of 
certain tribes, to which zone they belong. Had the 
Spanish occupation been effective, this question would 
no doubt have been settled amicably and definitely between 
the French and Spanish Governments, and for the tribes 
concerned it would have been merely an alternative 
between two masters and not a choice between liberty and 
subjection. As it is, the tribes of the Spanish zone, out- 
side the Tetuan-Laraiche lines, are free, and therefore 
every tribe in the debateable borderland claims to lie 
in the Spanish zone and not in the French. Last year the 
French, in pursuance of their policy of gradually but 
steadily extending the range of their effective occupation, 
established themselves in the upper valley of the Wergha 
—a tributary of the Wadi Sebu, not more than 30 or 
4o miles north of Fez, beyond the northern bank of which 
lies the debateable highland territory. The local tribes, 
who were thus cut off from their main source of food- 
supplies, appealed at the time to Abdul Karim. For the 
moment he could not help them, being then heavily en- 
gaged with the Spaniards on his other front, but, appar- 
ently, he promised to help them this spring, and they 
have now been attempting (whether with or without Rifi 
reinforcements seems uncertain) to drive the French out 
of the Wergha valley again. It is a question of prestige 
on both sides. Abdul Karim cannot afford to be re- 
garded as a broken reed by tribes that claim — 
protection, while the French cannot afford to see their 
authority challenged, especially at so short a distance 
from Fez. The French are taking energetic measures, 
General Lyautey is being strongly reinforced ; — a 
is little doubt that the various columns acting un ee . 
command will rapidly restore the position establishe _ 
year. But what then? The raiders will, pms Ys 
retire into the fastnesses of the Rif, where the — 
have no diplomatic right to tread, and where a“ ave 
already disclaimed any intention of following t a 
This will place the French in that unpleasant acs - 
with which we are familiar ourselves on the North- ars 
Frontier of India, and latterly in Kurdistan. The Frenc 
Press talks of decisive operations, but it 1s hard —— 
how they can be decisive so long as the —— se 
a highland sanctuary so close to the most vital point 
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the French zone, and the abolition of that sanctuary would 
raise a momentous international question. The master 
of the Rif holds one of the key positions in the world. 


INDUSTRY AND SUBSIDISED EMPLOYMENT.* 


Sir ALFRED Monp’s scheme has one outstanding merit, a 
merit so great at first sight that it is not surprising that 
it should have gained wide acceptance and that the first 
authorship should be in dispute. Everybody can see the 


‘wastefulness of paying people to do nothing ; the public 


sees that there are a good many scandals revealed by the 
Press in the working of the ‘dole,’’ and suspects, 
probably rightly, that what is seen is only a small part of 
what is unseen. Here is a scheme which promises to put 
an end to a bad situation : is it not worth while trying it? 

The outlines of the ‘‘ Mond ”’ plan are now sufficiently 
well known. After an ‘‘ appointed day ’’ employers will 
receive the dole as a subsidy in aid of wages paid to 75 
per cent. of the additional men they employ in excess of 
the average they have been employing in the six months 
before the appointed day. New firms are to get the dole 
only in respect of three-eighths of the total number em- 
ployed; and the number of men subsidised is to fall by 
2 per cent. more than the percentage reduction of unem- 
ployment in the industry, as measured at the end, in the 
first instance, of a six months’ period, and then at three- 
monthly intervals. The scheme would end automatically 
““when a reduction to normality in the unemployment 
figures is reached, and this figure should be stated in the 
legislation necessary to put the scheme into effect.”’ 

Sir Alfred recommends the plan on three main grounds : 
It saves money ; it stimulates trade, directly and indirectly ; 
it is “* fair all round,” since the object is “‘ to provide em- 
ployment and to get people back to work in those indus- 
tries in which unemployment is greatest.”’ 

Here the difficulties begin. For is it quite so obvious 
as Sir Alfred Mond evidently thinks it is that the unem- 
ployed should be put to work in precisely those industries 
they happened to be employed in at the moment they com- 
menced to draw the dole? The problem of employment in 
general is by no means the same as employment in a par- 
ticular direction, When stocks of a particular commodity 
are increasing, and holders of stocks are therefore losing 
money, is it obvious that the production of just these par- 
ticular things should be increased? And if unemployment 
in a particular industry is unusually great, is it not a sign 
that less, rather than more, labour is required in that 
industry ? 

A benevolent dictator—assuming such a person to be 
possible—if confronted by unusual unemployment in the 
coal mines or in the iron and steel industry, would first of 
all inquire whether there were not special reasons for this 
phenomenon. He would not merely be satisfied with the 
fact that there was unusual unemployment, but would 
proceed to ask whether a subsidy in aid of wages would 
cure, or help to cure, the evil complained of. 

Two alternatives are possible. It may be that the un- 
usual employment is due to insufficient demand, because 
the uct is not required to the same extent as formerly. 
In case, a lower price might cause a larger quantity 
to be sold, but still even this quantity would not be so 
great as could have been sold at the same price before the 
alteration in demand took place. The chances of employ- 
ment in that industry have permanently declined, and a 
subsidy in aid of wages will merely prolong the agony. 
If oil repiaces coal, coal mining is going to suffer : unless 
the subsidy is progressively increased, which is the last 
thing, presumably, that Sir Alfred Mond desires. 

Or it may be that demand for the commodity has not 
changed, and that the lack of employment is simply due 
to costs in that industry being too high. Why not reduce 
the cost to the consumer by paying a subsidy to the em- 
ployer ? 

To begin with, the efficacy of a flat rate of subsidy, as 


* **The Remedy for Un 


yment: Get the Workers Back t 
Work,"’ By Sir A. Mond, MP. [ 


proposed by Sir Alfred Mond, will obviously vary inversely 
to the proportion that wages bear to the unit of output. 
Where the cost is nearly all wages a subsidy will go much 
further than where labour cost is only a small proportion 
of total cost. Before we commit ourselves to this scheme, 
it would appear desirable to discover whether the indus. 
tries ‘‘in which unemployment is greatest "’ are industries 
in which labour cost plays a large or a small part in total 
cost per unit of output. It does not in the least follow 
because an industry employs a large proportion of 
the labour of the country, that therefore in that industry 
labour cost is a large part of the total cost per unit of 
ut. 

vais it by no means follows that a flat rate of sub- 
sidy applied to the reduction of cost to the consumer will 
be equally efficacious all round in stimulating demand. 

Thirdly, it is by no means shown that, in the absence 
of a subsidy, costs could not be reduced by other methods, 
or that, in the presence of a subsidy, costs are prevented 
from being reduced in other ways. ‘‘ All the indications, 
says Sir Alfred Mond, “‘ are that in the near future there 
is ‘likely to be no substantial increase in the number of 
workers employed, unless some such scheme as I have 
suggested is adopted. Experience has taught us in the 
last four years that we cannot rely upon the return to 
normality coming about by itself. | 

Of course, things do not come about “ by themselves. 
There hus been a considerable improvement in the four 
years covered by Sir Alfred Mond’s statement. How did 
this improvement come about? By the increasing paci- 
fication of the world, by the restoration of markets, by 
cutting costs—not necessarily the same thing as cutting 
wage-rates, though even that is not an absolute crime in 
all cases—in a word, by adapting production to the de- 
mand, and not by cajoling consumers by a temporary sub- 
sidy. For all that Sir Alfred Mond’s scheme does 1s to 
reduce cost so long as the subsidy lasts. It does nothing 
to alter in any way whatever the fundamental causes 
which have produced the present situation ; lack of oe 
tion, lack of elasticity between trades, constant politica 
and international upheavals, and the like. 

It is not even certain that the subsidy will reach the 
consumer. There is nothing to prevent trade unions 'n 
the industries in which a considerable proportion of the 
employers are getting the “ dole ’’ from utilising that very 
fact as a means of forcing wages up. What is to stop 

? 

oy Alfred Mond’s scheme, then, is based upon a fal- 
lacious view of the nature of the relationship between the 
aggregate demand for labour and the ee 
blem in particular industries. Sir Alfred ps seer 
people into buying particular products, the real 0 0 
ought to be to encourage the production of the por ‘ 
things which people want to buy. To enable supertiu 4 
hewers to remain in the mines, people are to be — 
to “ buv more coal’’: instead of which they should : 
allowed to buy the houses thev do want and cannot get 
by a transfer of labour to the building trades. It is wot 
in Sir Alfred’s way that we shall return to “ normality, 

which, by the way, Sir Alfred does not venture to eer 

In view of the fundamental error on which the oe 
scheme is built up, it is hardly worth while to _ oe 
the difficulty of administering such a scheme ae “ 
tween employers in the same industry, some of w — = 
superior skill or greater sacrifices, have kept on . 
men, others of whom have not done so. A — ; 
put by the scheme on inefficiency and selfishness, ae 
demand does not respond to the gesture of cond > 
the “ good’? employer may very well suffer for the 
of the *‘ bad.”’ esi 

Even in these days, when it is so easy to ra “ 
principles, it is as well to see where all this is lea of “i 
to. It is leading to the principle of subsidisation in 
dustry—to-day to ‘‘ help the unemployed,’ a a 
perhaps. to help aguinst “foreign competition. ie 
it is desirable to subsidise particular employers - : eae 
employment after it has occurred, why not — sah 
ployers to prevent unemployment from i step 
Pedantrv is a bad thing, but the philosophy © protien 
at a time ’’ may have some very awkward 9 oo 
the first step leads to the quagmire of subsidies 
ticuiar individuals. 
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MOTOR MANUFACTURING PROFITS. 


Few industries in this country present such a deplorable 
picture of wasted capital as that which is concerned in 
the production of motors. Yet the position is not with- 
out certain redeeming features. British cars enjoy a 
reputation for excellence which many other countries 
envy; from the engineering standpoint, indeed, it is 
no easy matter to level any general or serious criticism 
against them. But there is no denying the fact that 
there is a weak spot somewhere. It can scarcely be a 
question of tariffs, for the industry (so far as concerns 
cars for pleasure purposes) has enjoyed the so-called 
benefits of this description of assistance. Thus, one is 
naturally led to wonder if the inherent fault is to be found 
on the financial and administrative side. But whatever 
the cause, the industry, as a whole, at present affords 
an unpleasant and unfortunate spectacle of financial in- 
stability ; that is, judged after a perusal of the accounts 
of a number of representative companies. 

Our first table shows the amounts brought ir, together 
with net profits, after payment of debenture interest, of 
a number of motor manufacturing concerns, and also how 
the available balance was distributed :— 





‘Distribution of Available Balance, 





Y | Net 2.3 3 
Name. Ended. Brought In. os 8 o§ re To ied 
‘Ses| Sy |Res'rves, Fe 
Ess o5 &e, ‘orward. 
a; 9A 
; fo Ral £ & | £ 
Austin } eBep.30,'35 Dv 1,805,037, 205,459 .. is .. (Dr 1,599,578 
Motor P Sep-30, wpe 1a ise aoe em profit will be utilised 
an, 1 ee ee 131,027 
BS.A.Co. | Jan. 31, 2 131,037 - 177,148 
Crossley {oe 31, '25,Dr -- |Dr 266,513 
Motors a a oar 
Dennis le . } 
Bros. {igen 30. °24/ 
Guy { Sep. 30, '23\Dr 
Motors ( Sep. 30, ’294,Dr 
Humber, { Aug. 31, ’23) 
Led.’ ( Aug. 31, °24) 
oo { Sep. 30, '23,Dr 
otorss | Sep. 30, ’'24/Dr 
SPO. eas 
Rotls- *" ( Oot. 31,'23 
Royce... | i iL 4 
{|Aug. 3, 23) 
Rover Co. | Aug. 3,'24, 
8,T.D, { Sep. 30, °23; 
_Motors.. | Sep. 30, '24, 
Vauxhall { Dec, 31, '23) 
Motors... | ‘Dec. 31, °24 





Willys Ov- ; Dec. 31, '23,Dr 1,304 ° . 
ld.Crossley ( Dec, 31,'24Dr 71,956 «3314. | Dr 


a Nine months, 0 Estimate of results year ended Sept. 30, 1924, 


Leyland Motors has done very well in converting a small 
loss into a gross profit, which enabled the debit balance 
of £998,711 to be reduced to £908,211. The adverse 
balance, however, is still very heavy, and the results for 
the next few years will have to be very good indeed 
before it can be wiped out. Indeed, it is fairly obvious 
that reconstruction will have to take place sooner or later. 
The Rover Company, which last year incurred a net loss 
of £36,752, on this occasion shows a profit of £15,395. 
The whole of this sum, together with the amount brought 
in, making a total of £39,083, is carried forward. It 
is to be regretted that this once-flourishing concern should 
have experienced such difficult times. The full accounts 
of the Austin Company have been delayed, owing to the 
Preparation of the reconstruction scheme. The direc- 
tors, however, have issued a preliminary statement, which 
is referred to again later on. The net profit is reckoned 
oe to £161,174, compared with £205,459 for the 
soe ue ended September 30, 1923. The last 
ame Ss showed a debit balance of 41,599,578. It 
Satlnabet eon to be advisable, especially in view of the 
fiaeanee ee In earning's last year, that the recon- 
little se eme should be carried into effect with as 
oe coe y ae The B.S.A. undertaking, of course, 
nae seal ne its attention solely to motor-cars, and it 
pany's sie! a in the report to what branch of the com- 
Oa es is attributable the satisfactory increase 
toe cs e ts. Crossley Motors gave promise a year 

tter things by turning a loss into a substantial 


profit. The improvement, however, has not been main- 
tained, and profits have declined from £55,366 to 
415,796. The results of Dennis Brothers were a little 
better, and the company was enabled to maintain the 
ordinary dividend at 10 per cent., and to raise the 
bonus from 7 to 8 per cent., while £35,000 goes to 
reserve, in contrast with £20,000 a year ago. The Dennis 
company is one of the bright spots in the motor industry. 
It is probable that the good results achieved by the 
Humber Company were due in a large measure to its 
motor-cycle branch. Both the dividend and the reserve 
allocations were unchanged. The better results of the 
Napier Company enabled the declaration of a dividend of 
10 per cent. The Rells-Royce Company continued to do 
well, as also did S. T. D. Motors, which this time reserves 
# 100,000. The fund received no allocation in the pre- 
vious period. The Vauxhall suffered a decline in profits, 
but with the aid of 454,136 brought in, was able to place 
£:75,000 to reserve, to which no appropriation was made 
in 1923, and to carry forward #,20,203. Despite an 
increase in profits from 41,304 to £2,314, the position 
of Willys Overland centinues unsatisfactory, the debit 
balance being £69,642, against £71,957. Guy Motors 
increased its profits from £123 to £11,026, which reduces 
the debit balance to £261,373. This latter item, however, 
it is stated in the report, has been eliminated in the sub- 
sequent reduction of capital, so that the undertaking is 
now able to start with a cleaner balance-sheet. 

Our next table shows the balance-sheet total, also an 
analysis of principal assets and liabilities of a number of 
motor manufacturing companies over the past two 
years :— 





| Principal Liabilities and Assets, 
| 
| 


‘| misoa'_ 538; 

The directors of the Austin state that the audited 
balance-sheet when issued will show approximately 
the following figures:—Cash, £237,231; investments 
in Government securities, £11,511; debtors, £75,308; 
stock and tools. £932,187; sundry creditors and 
reserves, £349,413. Since September joth, 1923, 
the directors have been able, by redemption and 
arrangement, to reduce the debentures from £768,000 
to £315,000. It is mentioned that sales by this 
undertaking to the date the statement was issued 
—i.e., January 1, 1925—were satisfactory. The advance 
in the item ‘‘cash and investments’? shown by the 
Napier is accounted for by an increase in the holding of 
British and Colonial Government securities, which are 
taken at or below cost, of from £101,102 to £451,461, 
while a new item is introduced into the present accounts 
under the heading of ‘‘ trade investments at or below 
cost,” which figure for £8,151. Goodwill is still taken at 
£300,000. Prudent finance might suggest a reduction of 
this item. The Humber Company’s investments also figure 
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for more, bei 2,232, compared with £272,842. In 
this case, eee  nentaeted how they arcvalued. A 
iar feature in the accounts of the Willys Overland 
Crossley is that the item ‘‘ investment in Willys Overland, 
Limited—£245,606 ’" has disappeared. In its place has 
sprung up £225,606 under the heading of ‘* goodwill.” 
No clue is given in the report as to the reason for this 
reshuffiing, and it would be interesting to know exactly 
how the goodwill item is made up. The S.T.D. Com- 
pany continues to lump together under one heading the 
item ‘‘ shares in subsidiary companies, at cost,’? which 
amount to £.2,299,164, against 42,294,599. At the 
subsequent annual meeting, however, we were very 
pleased to find that the chairman, Mr James Todd, 
informed the shareholders of the actual holdings con- 
stituting this item. Our table shows a capital increase of 
£500,000 by the i:sue of that amount of 10-year 8 per 
cent. guaranteed notes, which were issued at £97} per 
cent., and are repayable by annual drawings at 4102} 
per cent. Our only objection to the Dennis accounts is 
the continued inclusion of £102,597 representing ‘‘ pur- 
chase of business and goodwill in 1913.’’ Whether the 
item is goodwill or property is not specifically stated, 
and the statement as it stands is ambiguous. Rolls-Royce 
presents a clear balance-sheet. Together with Dennis, the 
accounts make excellent reacing. 
Our final table shows a comparison of share prices and 
yields over the past three years :— 


End April, 1923.|End April, 1924 |End April, 1925. 


£ 
Name. I | ices: Abdicecteteientelcelmutt diphiehecapiaseel nsiensepmsinees exmatoss® 
n Price. | Yield. | Price. | Yield. | Price. | Yield. 

£84 

; Nil 

Nil 


; 


Austin, 7% Cum. Pref. .. 
Do é 3s Pref. 
Small Arms, 


tt et et et bt et bee ae 


* Free of income-tax. 
This table shows the notable rise that has taken place 
during the year in the crdinary shares of a number of 
motor concerns. The generally high yields obtainable, 
however, indicate the presence of an element of 
speculation in the majority of the shares. 


BRITISH PIRE OFFICES IN THE UNITED STATES. 


So large a proportion of the business of the British fire 
insurance companies is drawn from the United States—a 
considerable part through American subsidiary companies 
—that the total underwriting results of any year are 
greatly influenced, if not dominated, by the experience of 
that year in America. It sometimes happens, as in 1924, 
that a large company will make fair profits on its whole 
business, even though America has contributed little or 
nothing, the many small profitable swings having compen- 
sated for the big unremunerative roundabouts ; yet it is 
obvious that when American business comprises one-half, 
or even two-thirds, of the whole it is watched most 
anxiously by fire underwriters, and is regarded as the 
dominating factor for good or evil in every year’s fire in- 
surance account. 

Last year in the United States was not a good one for 
fire insurance. Premiums generally were down, and 
some of the companies severely pruned their accounts, 
and even re-insured large portions of them. There were 
no very outstanding conflagrations, yet the proportion of 
claims to premiums was generally higher in 1924 than it 
was In 1923, and expenses—those bugbears of the keen 
fire underwriter—continued to advance in relation to pre- 
miums if not in actual amount. In the bulk expenses and 
commissions were lower, but they fell upon reduced pre- 


mium incomes, and were therefore the greater propor- 


lionate burden, and made th i 
more difficult. cabbies er ee 


n In our calculations of surplus or defi- 
ciency on the year, we have followed the sunttias adopted 


40 per cent. of the premium income is still unearned, and 
must be set aside as a reserve against unexpired liabilities, 
The apparent surplus—premiums, less claims and ex- 
penses—is adjusted by allowing for the increase or de- 
crease in the reserve for unexpired risks on the basis of 
40 per cent. of the increase or decrease in the premium 
income. Last year was one of decreasing premiums, and 
the apparent surpluses were in many cases helped by the 
transfer of amounts released from reserve; nevertheless, 
there were a good many deficiencies shown, and on balance 
the earnings of 1924 were substantially less than were 
those of 1923. 

Taking all the British offices and their subsidiaries 
together, those in our table and one or two others whose 
headquarters are within the Empire, the total premium 
income derived from United States fire business was last 
year £,32,376,389, as compared with £/34,782,463 in 1923. 
The claims paid and outstanding were £17,825,703 (55 
per cent.), as compared with £16,686,367 (48 per cent.), 
and the expenses and commissions were 4£,14,707,57! 
(45-4 per cent.), as against £14,976,753 (43.1 per cent.). 
The result was a surplus, after allowing for the reduction 
in unexpired liabilities, of £805,542 (2.5 per cent.), as 
compared with a surplus for 1923 of £1,386,500 (4 per 
cent.). These figures show at how small a margin on the 
turnover fire insurance business is conducted in America, 
and how easy it is for a company to realise a deficiency 
instead of a surplus. In 1923, a fairly good year, the 
aggregate surplus was no more than 4 per cent. of the 
total premium income; in 1924, not a good year, the drop 
of 14 points in the percentage of surplus meant a decline 
in underwriting profits of £580,000, or 42 per cent. in 
comparison with the surplus of the previous year. 

We may now turn to the figures of the individual com- 
panies which have been made up by including those of the 
American subsidiary companies owned and controlled by 
them. Eight companies or groups show deficiencies; 12 
companies show surpluses. The most successful in the 
difficult American field during last year was not a huge 
multi-millionaire office, but the comparatively small 
Scottish Union and National Company, which made 4 
profit of £69,642, or 8.2 per cent. of its premium income. 
The Scottish Union did much better in 1924 than in 1923 
(when it had a surplus of £46,783, or 5.7 per cent.), an 
illustration of the glorious uncertainties of fire insurance in 
America. Several of the newer comers did rather badly. 
The Prudential reduced its premium income from 
£312,596 to £244,008, and still made a loss of £10,854 
(4.4 per cent.), as compared with a deficiency for 1923 of 
£5,217 (1.7 per cent.). The General Accident (through 
the Potomac Company) and the Employers’ Liability 
(through the Employers’ Fire Company) both came out 
slightly on the wrong side, and the British Dominions, 
which in 1923 suffered the heavy deficiency of £112,094 
(8.6 per cent.), cut its premium income by reinsurance 
nearly in half, and reduced the deficiency on 1924 [0 
£9,878 (1.4 per cent.). 

Among the long-established companies in America, the 
North British and Mercantile followed up its surplus of 
£239,728 (6 per cent.) for 1923 by realising £213,238 
(5.3 per cent.) in 1924, and the London and Lancashire, 
though it did not rise to the successful profit of £179,651 
(11.2 per cent.) of 1923, yet came out with £102,233 
(6.7 per cent.) last year. The Phoenix, with a surplus of 
£152,651 last year (5.9 per cent.), against £80,728 (2.9 
per cent.), had no cause to grumble, and the Royal, as 
usual, squeezed a larger rate of profit out of its business 
than did its brother, the Liverpool and London and Globe. 
The Royal and the ‘ Globe,’’ taken together, had a 
premium income of £9,299,425, as compared ra 
£9,068,909 in 1923, and a joint surplus of £244,981 (2. 
per cent.), as compared with £525,556 (5.8 per cent.) im 
1923. The Commercial Union, which in 1923 had a 
surplus of £201,138 (3.8 per cent.) on its premium income 
of £5,314,826, reduced its premiums to £4,947,514 - 
year, and did not quite escape a small deficiency on the 
account of £13,479 (0.3 per cent.). A comparison betw es 
the 200-year-old contemporaries, the London ees : 
Royal Exchange, is always of some interest. The Les we 
in America last year increased its premiums r 


in former years, which has become a standard and is now 
generally regarded as properly applicable to fire insurance 
accounts. It is assumed that at the end of each year 












May 9, 1925.) 


fee ~.180, and made a small surplus of 
£395 oe = ean} as against the handsome eeolit for 
aa £111,762 (11.5) per cent.). On the other hand, the 
soval Exchange reduced its premiums from £745,964 to 
£628,509, and suffered a loss in both years—£23,392 
(3-7 per cent.) in 1924, against £35394 (0.4 per cent.) in 
Tie give in the table which follows the results for 20 
British companies for last vear :— 





Pre- Surplus or 
Company or Group. miums. Deficiency. 

| 

$2188 Def. i461 P, 

‘one ef. . 
a inloles 726230 be, Thora | 
British Gen cocccccoeseoes | 153,319 3,887 | 25 
Caledonian eeeereeresereee® 692,631 — os 
entry oa aeccieas escent 0""| @garld ne tat | Se 
Employers’ Liability........ eee Def. 1,522 | 05 
General Accident .......- eéecen \Def. 422 org 
London ASSUrANCE.......ceereee 3,037,180 13,830 1 3 
ee re i wsscosesaeed A ow. tame | 
North British ....+++--- eocersee| 4,049,774 213,238 | 5:3 
Phoenix ....++e0e+ bcavedesseiees 2,589,997 1} 59 
Prudential eoccccecccoce ecccccece 244,008 Def. 10,854 44 
{tere cocccececs soso ta oe CS yp $0 
1 & London lobe. .| 3,061, 

See Tba cacsoseenaes + 628,509 Def. 23,392 | $7 
Beottish Union....sesseseeeesees| 84 69,642 | 82 
BUN .ccccevecccercscesere Snbpeee 1,113,737 38,502 35 
Yorkshire .......+-++-eeeeeeeees 504, 2,957 | O6 


Comparative figures for most of them have already been 
mentioned in the course of this article. 


THE SUPPLY OF GOLD—PROSPECTS OF CHEMICAL 
PRODUCTION. 


Tue decision of Great Britain to return to the gold stan- 
dard makes the question of the future supply of gold a 
matter of great importance, for on it will depend the 
future course of prices. On this subject Mr McKenna 
recently made a forecast, in the course of which he said : 
“‘So far as I am able to judge, I should say that the 
supply of gold at its present value is more than sufficient 
to meet the world’s demands, and that consequently we 
shall pass into a time of slowly rising prices, more active 
trade, and increased employment.’’ The opinion expressed 
in this sentence is discussed by a correspondent, who 
observes that Mr McKenna does not make it clear in 
what degree or how long he expects this tendency to 
continue ; perhaps no authority would express an opinion 
thus far. But it is reasonable to assume, from the con- 
text of this and from previous speeches, that he bases his 
estimate on the expectation that there will be no sub- 
stantial departure from current methods of gold produc- 
tion for at least a considerable number of years. Both 
his estimate and the basis on which it is made have met 
with a large measure of agreement. 

But there is, nevertheless, an active—though 
fumerically small—school of thought which vastly differs 
from the large body of opinion represented by Mr 
McKenna. Thus one of its members, Mr Pethick Lawrence, 
M.P., speaking last year, said: ‘‘ I think it may be taken 
as almost certain that within quite a few years chemists 
will be able to make gold, probably out of mercury.......... 
That being so, quite apart from other considerations, we 
should get ready for the day which is not dependent upon 
any one precious metal, such as gold.’’ | The last sentence 
would seem to indicate that Mr Lawrence believes that 


the chemical production of gold will be a commercial 
a ae in the near future. 

‘or the moment, suppose his belief 
ed: What would be the main consequence to our 
of se aay. Ceomeany? There would probably be a period 
in ee y advancing’ prices, almost certainly culminating 
In ee crisis of exceptional severity and duration. 
such words, the annual production of gold would be in 
aul eae as considerably to affect its value. Gold 
lk eet e cease to possess one of the foremost qualities 
a ee foremost quality—which makes it an accept- 
circum Sis for our monetary economy. In_ these 

stances, we should probably adopt the managed 
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currency system as advocated by Mr Keynes and others. 
It is, therefore, of no little importance to inquire, as far 
as possible, into the prospects of the chemical production 
of gold on a commercial scale. 

What has given Mr Lawrence and members of his 
school of thought the most encouragement is, perhaps, 
the discovery of Professor Adolf Miethe, of Berlin, last 
year. Dr Miethe discovered a method of disintegrating 
mercury and transmuting it into minute particles of gold. 
‘““While investigating the chemical composition of the 
residue left after use in a mercury lamp,”’ says a Berlin 
correspondent, ‘‘ Professor Miethe found that if a current 
of about 170 volts was passed through a lamp filled with 
mercury the metal underwent a change. If the current 
was maintained from 20 to 200 hours, the mercury was 
found to contain gold. The metal that remained after 
the evaporation of mercury and after treatment with nitric 
acid consisted of fine kidney or grape-shaped crusts of 
bright gold colour. Analysis placed it beyond doubt as 
being pure gold.’”’ 

‘* This discovery,’’ it is added, ‘‘has no immediate 
economic importance.’’ It is estimated in America that 
it would take by Dr Miethe’s method about two million 
dollars’ worth of electric current to make a pound of gold 
worth 330 dollars. Assuming this estimate to be 
approximately correct, it is clearly an uneconomical 
method of production. But more, both as to the chemical 
production of gold and its commercial feasibility, is likely 
to be heard in the near future. Under the direction of 
the technical staff of the ‘‘ Scientific American,’’ Professor 
H. H. Sheldon, of the Department of Physics, New York 
University, is attempting to secure the same results as 
Professor Miethe by different methods. A strict account 
will be taken of costs in order to determine whether or 
not the chemical production of gold can ever be 
commercially feasible. B 

Meanwhile, it is noteworthy that two leading British 
scientists are not over-sanguine as to the production of 
gold in the laboratory. Professor Soddy, commenting on 
Dr Miethe’s discovery, says that ‘‘ not the transmutation, 
but the chemical detection of the gold produced, would 
probably be the more formidable experimental difficulty.” 
Sir Ernest Rutherford has referred sceptically to the 
German scientist’s discovery. ‘‘ The results of further 
experiments,’’ he said, ‘‘ must be awaited before any 
weight could be attached to the claim.’”’ On the whole, 
Mr Lawrence and those who think with him would seem 
to be premature in believing that the chemical production 
of gold will, in the near future, be on such a scale as to 
have a bearing upon our monetary policy. At any rate, 
we may echo Sir Oliver Lodge’s hope that the human 
race will not be able to exploit atomic energy “ until it 
has brain and morality enough to use it properly.” 
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Mr Cnurcnity’s dazzling exposition of the new contri- 
butory scheme for Widows’, Orphans’, and Old Age 
Pensions has been followed by the Bill, an explanatory 
memorandum by the Ministry of Health, and a report on 
the financial provisions by the Government Actuary, Sir 
Alfred Watson. We have, therefore, abundance of 
material descriptive of what is a highly ingenious 
method of grafting pensions for widows and orphans upon 
the existing National Health Insurance system, and shad- 
ing off sickness and unemployment benefits into old age 
pensions at 65, and so of supplementing -the present Old 
Age Pension Acts by introducing contributory old age 
pensions at 65 and wiping out the restrictions on means 
and residence. The new system aims at supplying: 
(2) Pensions for widows and dependent children ; and (b) 
old-age pensions commencing at the age of 65 instead of 
70, and passing on the attainment of the age of 70 into 
pensions under the Old Age Pensions Acts freed from the 
restrictions and disqualifications at present applied to such 
pensions. Let us try to describe the means by which 
these ends are to be achieved, and what the benefits will 
cost. 


TD 


THe RANGE OF THE SCHEME. 


The scheme is limited to those men and women of the 
working population who are, or become, insured under 
the Health Insurance Acts, and those others who might 
have come within the Acts had they not been exempted. 
Those who cease to be compulsorily insurable may come 
in as voluntary contributors to the new pensions. Sir 
Alfred Watson estimates the numbers under the age of 
65 who come in at the beginning in January, 1926, as 
10,170,000 men and 4,595,000 women. In estimating the 
numbers in the future, he took as his basis the English 
Life Table derived from the Census of England and 
Wales in 1921, together with the deaths registered in 
1920 and 1921. The mortality in those years was par- 
ticularly low. It was found that the numbers insured 
will increase till about 1960, and from that time on- 
wards there will be a decrease in the insured population 
between the ages of 16 and 65. The numbers at the peak 
in 1960 are put at 11,671,000 men and 4,842,000 women. 
It will take a generation before the disturbance in the 
relative numbers of men and women due to war casualties 
has passed away. The assumptions made in the decline 
in the birth rate involve an actual decrease in the num- 
bers entering insurance at the age of 16 from and after 
the year 1950. 

THE Rate oF CONTRIBUTION. 

If rates of contribution had been based on the ages at 
entry of the present eligible population—taking the Life 
Table already referred to with 4 per cent. interest—the 
contributions (equivalent to the benefits) would range 
from :—(men) 10d a week at 16 to 16s 8d a week at 60; 
(women) 5d a week at 16 to 8s 4d a week at 60. But 
since the Exchequer is to finance the scheme in its earlier 
stages, and a flat rate is to be taken, the contribution 
appropriate to new entrants at 16 is the ruling factor. 
Further, since the Exchequer will derive relief in respect 
of unemployment insurance from 1928, it is proposed to 
fix the joint contributions at the beginning of the insured 
person and the employer at 9d a week for men and 44d 
a week for women. The employer’s share will be 434 
for men and 2}d for women. These rates of contribution 
will continue until 1936, when they will be raised to 11d 
for men and 54d for women. Further additions of 2d 
and 1d respectively are provided for 1946 to 1955, and 
again from 1956 onwards. The maximum (in 1956) will 
be 1s 3d a week for men and 73d a week for women. 


Tue BeENEFITs. 


_ It is important to note that some of the benefits begin 
in January next and others in January, 1928, side by side 
with the contributions, and that the absence of reserves 
makes it necessary for the Exchequer to back the scheme, 
as was done when Health Insurance was first started. 
We will deal presently with the capital responsibility to 
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be assumed by the State. Widows of insured men are to 
get 10s a week, with 5s for the eldest child and 3s each 
for other children up to the age of 14. The widow's 
pension is payable up to the age of 70 or re-marriage. At 
the age of 70 the widow becomes entitled to an old-age 
pension of 10s a week under the Acts of 1908 and 1924, 
free from the present restrictions. For insured men and 
women it is provided that they become entitled to con- 
tributory old-age pensions of 10s a week at 65 until they 
reach 70 (wives between 65 and 70 of pensioners also are 
entitled to pensions), when the contributory pensions 
slide off into non-contributory pensions, as at present, 
though freed from restrictions as to means, residence, 
and nationality. The new contributory benefits in respect 
of old-age pensions are therefore contined to the years 6; 
to 70, and there is no transference of the existing old-age 
pensions at 70 from a non-contributory basis to a contri- 
butory basis. The new scheme adds, but does not 
subtract. 

For orphans the benefits are 7s 6d a week for the eldest 
child and 6s a week for each of the younger children (up 
to the age of 14 in each case) of an insured man or in- 
sured widow. The provisions as to pensions for widows 
and orphans begin on January 4, 1926, those providing 
for contributory old-age pensions at 65 begin on January 
2, 1928. The idea is that there should be a two-year con- 
tribution period before these latter pension benefits take 
effect. 





NuMBER OF BENEFICIARIES. 


The Government actuary has calculated the number of 
beneficiaries as set forth in the following table. It will 
be seen that the number of widows who are pensioned in 
virtue of their husbands’ insurance grows continuously 
from the outset, and by 1940 rises to a figure in excess of 
the pensions in course of payment to persons who have 
been pensioned on attaining the age of 65. It is pro- 
vided by the Bill that any person who is in receipt of an 
old-age pension or widow's pension when he or she 
reaches the age of 70 shall continue to receive the pension 
during life at the full rate of 10s a week. A similar con- 
cession is extended to existing persons over the age of 70 
who are qualified by virtue of insurance under the Health 
Insurance Acts, and to the wives and widows aged over 
zo of men of this class; and in relation to such persons 
is to be operative from July, 1926. The estimated number 
of old-age pensioners added at the outset under the pro- 
posal is 87,000, rising in 1965-66 to nearly 300,000. 
These figures are based upon the somewhat vague indi- 
cations afforded by the census reports, but are submitted 
after a careful study of this material. The general effect 
of these provisions is to bring in a considerable class of 
persons who are now excluded by the means test and other 
conditions. 





| | 
ene | Contributory Cases. 























Year. | Persons Aged 65-70.| Total. 

Widows. Children.) Widows. | Children. ti 

«a | Men Women. | 
1925-26 196,000 | 386,000/ 10,000; 8000| .. .. | 600,000 
1926-27 ..| 192,000 | 346,000} 53,000; 46,000 .. | _ 637,000 
1927%-28 ..| 165,000} 296,000 83,000 | 315,000 | 151,000 | 1,122,000 
1928-29 ..| 142,000 | 248,000} 177,000 | 129,000 332,000 | 160,000 | 1,188,000 
1929-30 ..| 123,000} 206,000 241,000} 184,000 | 346,000 | 170.000 | 1,270,000 
1930-31 ..| 100,000 168,000 306,000| 234,000 | 356,000 | 183,000 | 1,347,000 
1931-32 . 84000 | 134,000 000 | 270,00C | 365,000} 193,000 Wry} 

1932-33 ..| 69,000} 02,000 | 424,000 | 306,000 | 378,000 1,484 

1933-34 54,000 | 74,000 | 479,000 | 330,000 | 391,000 | 217,000 | 1,545,000 
1934-35 42,000 51,000 | 525,000 | 344,000 407,000 1,597,000 
1935-36 33,000 | 575,000 | 360,000 | 428,000 | 241,000 | 1,669,000 
1940-41 . oa 807,000 | 433,000 | 488,000 | 283.000 | 2,011,000 
194546 . o es 980,000 | 464,000 | 507,000 | 301,000 | 2,262,000 
1950-51 . cs - 1,102,000 | 481,000 | 519,000 | 302,000 3 
ison | ;. | 2,846,000 | 436,000 S000 297/000 $435000 
1965-66 ..| .. ** | 1%395,000 | 406,000 | 529,000 | 297,000 | 2,537,000 


RESPONSIBILITY OF THE STATE. 


The capital value of the benefits conferred by the new 
scheme on those who come in at the outset is put by 5!° 
Alfred Watson at £950 millions, and the value of the 
contributions jointly payable by the workpeople and em- 


| ployers at £354 millions, leaving a net liability on the 


State of £596 millions. Relief to the Exchequer under 
Health and Unemployment Insurance is put at £30 
millions. There remain £566 millions. To this has to 
be added £12 millions for voluntary contributors, 4? 
millions for widowed mothers and children, and #12 : 
millions for extended rights under old age pensions @ 
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wo, making altogether 4746 millions. The charges 
7°: under the scheme will be less than the contribu- 
— - to March, 1928; thereafter the charges will 
ponsied a contributions by an increasing annual sum, 
the excess amounting’ 1n 1935-30 to nearly £13 millions. 
it is proposed to equalise the charge on the Exchequer in 
respect of the period up to March 31, 1936, by paying 
£4 millions annually for ten years into the Treasury 
Pensions Account. These amounts do not include the 
additional cost resulting from the provisions of the Bill 
in respect of Old Age Pensions to persons over 70; nor 
do they give effect to the relief which the Exchequer will 
derive under the scheme from the termination of Health 


attempts have to be made to forecast the effect of changes 
which are constantly taking place in conditions affecting 
the social state of the people. Examples of this at once 
suggest themselves in the death rate and the birth rate. 
rhe death rate has for a long time been tending to fail, 
though the fall has been irregular, and has varied between 
different periods of life. The birth rate has greatly 
decreased in recent years, and, in this case also, there 
have been wide variations. Abnormalities have been set 
up in the age distribution of the population by the great 
number of deaths due to the war, and the effects of these 
will be reflected in various ways for a long period. 
Emigration also, which has been materially affected by 


and Unemployment Insurance benefits at the age of 65. | the war, with a resulting though scarcely identifiable effect 
The net charge falling upon the Exchequer in respect of | upon the present population, may be profoundly affected 
cach of the first ten years beginning April 1, 1926, is there- | in the future by the industrial conditions of this and other 


fore, . 
chown in the following table : 
(Figures in 2 Millions.) 





Relief in | 








| Exchequer | Additional | Respect of | Net 

Payment Cost of Health In- | Exchequer 

Year | to Treasury; Old Age jsurance and Charge 

Pensions | Pensions | Unemploy- (2) + 

Account. | at 70. ment (3) — (4). 

Insurance. | 

(2.) (2.) (3.) (4.) (5.) 
1926-27... a | 17 57 
ae Bey ot |S 
me ae Te 3 | # 
| Se 40 36 2:3 | 5-3 
1931-32......++ 40 38 2:3 | &5§ 
ee | 40 | 4-0 2:3 5:7 
1933-34......++ 40 43 2:3 6:0 
WEBER sasese 40 | 46 23 63 
1935-36........ 40 47 2:3 6-4 





In the following table the net Exchequer charges arising 
under the Bill are set out in parallel columns with the 
estimated liability for Old Age Pensions at 70, and for 
War Pensions. The final column gives the total charge 
under the three heads :— 

(Figures in £ millions.) 


| 











| 
| Exchequer | Old Age Pensions at 70. | 
_ Payment to ———-—--——-——___-_—___ 
Treasury | 
| Pensions | War 
Year. | Account less | Under | Tien |Pensi ons| Lotele 
Relief in | the th Total 
| respect of Existing’ Bill | 
Healthand | Law. | 7" 
Unempl’ymnt 
| Insurance, | 
(1) (2.) (3) | 4) 5.) | (6) (7.) 
1925-26. .| m 270 | nil 27-0 | 67:0 | 940 
1926-27... 40 29:0 | 1-7 30-7 | 635 | 982 
1927-28, | 35 | 29:7 27 324 | 593 95:2 
1928-29 18 | 304 | 32 33-6 | 566 92:0 
1929-30. . 1-7 311 | 33 34-4 541 90-2 
1930-31..| 1-7 318 | 36 35:4 516 | 887 
1931-32, .| 1-7 326 | 38 36-4 392 | 873 
1932-33, ,' 1-7 33-4 | 40 37-4 47-0 86:1 
1933-340, 7 342 | 43 | 385 | 453 | 855 
eo B. 1-7 350 46 39-6 44-0 85:3 
1835-36... 1-7 35:9 4-7 40-6 427 | 850 
ae-SI.. 83 369 | 48 41:7 415 91:5 
140-41.. 141 409 54 46-3 37-2 97-6 
1m5-46,., 179 | 464 | 62 | 526 | 320 | 1025 
| 145 474 | 64 538 | 309 | 992 
80-61.. 17-0 5l1 | 69 580 | 268 | 101: 
1355-56... 168 54-4 72 61:6 21-4 99:8 
ieee 128 S47 | 72 | 619 | 203 | 95 
a 1.) 138 | 558 7-4 63:2 15-7 | 927 
965-66..: 156 56:8 7-6 64-4 101 | 901 


wane column of the foregoing table shows the effect 
a ee arrangement proposed for the first ten 
chilies respect of the new Pensions. The combined 
to £Re. itlic the Exchequer in the year 1935-36 amount 
sell Ney gp or about £9 millions less than is repre- 
Vier dice s € actual distribution of benefits in that year. 

*aualising provision terminates with the year 1935-36 

2 ae ee BY THE GOVERNMENT ACTUARY. 

type a Salama on the contribution appropriate to the 
Watson enents provided by the Bill,”’ writes Sir Alfred 
we il — in estimating the charges likely to arise 
has to } scheme during a long series of years, account 

‘0 be taken of many factors, and in various directions 


to be obtained by bringing these items together, as | countries. 


The distribution of the population as between 
productive industry and other forms of occupational 
activity may also vary, with corresponding effects upon 
the proportion of the population brought within the scope 
of a scheme of compulsory insurance. Further, ex- 
perience only can determine how far the assumptions 
made as to the continuance of insurance on a voluntary 
basis in the case of persons who leave insurable employ- 
ment will be realised. The estimates presented in this 
report have been framed after long study of the probable 
interaction of the forces operating to affect the figures. 
In the circumstances indicated they can be no more than 
estimates, giving due regard to observed tendencies, but 
limited always by present knowledge and possibilities of 
deduction from present tendencies. Bearing in mind this 
important consideration, provision is made by the Bilf 
for an actuarial review of the operation of the scheme at 
decennial intervals. Such a review will provide the 
opportunity for exploration of the continued suitability 
of the contribution charged, and for examination of the 
probable course of the liability of the State. It is 
assumed that after the scheme comes into operation 
statistical records in connection with it will be set up of 
a sufficiently comprehensive character to provide the 
material for this periodical survey of its working.” 





Notes of the Week. 


The Gold Standard Bill.—Mr Churchill’s Bill for dealing 
with matters in connection with our return to the gold 
standard passed through all its main stages in the House 
of Commons on Monday and Tuesday. The debate fol- 
lowed very much the course that was to be expected in the 
circumstances. The Opposition, led by Mr Snowden, 
showed that the Labour party is able to mobilise a con- 
siderable amount of expert ability on a technical question 
of this kind. It was quite appropriate that critics of the 
Government should bring forward in debate all possible 
doubts that there may be in the public mind on a question 
of this kind, and, in particular, to probe into its effects on 
trade and employment. But they did not challenge a 
division on the main question of principle. The most 
common doubt expressed in various quarters was the fear 
that the British price level will have to be reduced. But 
n» speaker developed any substantial case against the 
official view that the difference between the American and 
English price level has been substantially narrowed not 
merely in the past 12 months, but even since Christmas, 
and is now a very small one; that, in any case, the margin 
oi error in compiling comparative figures of price levels 
in different countries is so considerable that it is difficult 
t» be certain whether this difference exists at all; that even 
if it exists it is more likely to be cured by a rise of 
American prices than by a fall in cur own; and that, in 
any case, compensating advantages may be looked for in 
expanding trade. We may add that favourable reactions 
are already showing themselves, for example, in the 
changes made by Australian banks and in the signs that 
Argentine may follow the lead of this country by remov- 
ing the embargo on gold shipments. The Opposition took a 
reasonable point in proposing to put a definite figure to the 
reserve credit which this country is to raise in the United 
States. As we stated last week, the amount arranged is 
300 million dollars, of which one-third is to be made avatl- 
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zble for the British Government, if required, by Messrs 
Morgan, and two-thirds are put at the disposal of the 
Bank of England by the Federal Reserve Bank. Mr 
Churchill rather surprised the House by pointing out that 
he is entitled to borrow to the full extent of the amount of 
Supply Services voted in the Finance Bill, which totals 
£407 millions. Deducting the amount voted on account 
in the spring of the year and £100 millions which will be 
required to be borrowed at some stage or other during the 
year, he already posseses borrowing powers up to some 
£150 millions. If, however, he borrows under his present 
powers, he must either use the money for redemption of 
debt or put it into the Exchequer. The present credit 
would, in fact, be used in neither of these ways. It was 
with some reluctance that the House gave him unrestricted 
permission to use his existing borrowing powers for ex- 
change purposes. The debate revealed the interesting 
fect that the Morgan credit will carry 1} per cent. com- 
mission for the first year, and half that amount for the 
second if the credit is not used. In other words, this 
facility will in any case cost the country £375,000. The 
Chancellor also revealed that the cost to the Treasury 
of buying in advance the dollars needed for the 
next two instalments of our American debt payments 
below parity is estimated at about £400,000. This 
is, however, not to be regarded as a_ real loss to 
the country. The purchase of these dollars was 
a drag upon the exchange during the period when it 
was rising to par, but it is reasonable to regard it as 
one of the conditions needed to make the whole operation 
a success. If the restoration of the gold standard had 
not been achieved or were subsequently to fail, the ex- 
change would, of course, fall heavily, and future in- 
stalments of our debt would cost us larger sums in pounds 
sterling. In an article in our Banking Supplement, issued 
with this number, some account is given of the policy 
persistently pursued in recent months to make possible 
the return to parity with as little damage as _ possible 
to the current trade interest of the country. The ground 
has been carefully prepared—not, perhaps, in accordance 
with a deliberately designed plan, but by a steady and 
continued endeavour to steer towards the desired goal. 
As a result there has been astonishingly little disturbance, 
and a very small withdrawal of gold in comparison with 
the figures that were considered to be probable in the first 
few weeks of a free market. 


The Death of Lord Leverhulme.—By the passing of 
Lord Leverhulme British industry is robbed of one of its 
most commanding figures. The story of his achievements 
is the story of his personal qualities. His rise from 
obscurity to the glory of the presidency of the largest of all- 
British industrial concerns, built, almost every stone of it, 
by his own hands, tells more than words can tell of an in- 
defatigable diligence, courage, and persistence, of a bril- 
liant capacity for meking and seizing opportunities, and 
above all, of an amazing vitality. The last-named quality 
was developed almost to the point of fault ; for Lord Lever- 
hulme’s enormous capacity for work led him to attempt 
to hold all the threads of his huge business in his own 
hands, and it was not until comparatively recent times that 
he vielded very far in the direction of the delegation of 
business functions. But though his business occupations 
were such as would have absorbed the full energies of ten 
less active men, his vitalitv was such that it overflowed 
into the channels of economics, philanthropy, art, and 
to a smal] extent, politics. Having travelled himself 
through every grade of the industrial ranks, his interest 
in and knowledge of Labour problems was profound. He 
stood out as a protagonist of good wages, short hours, 
and happy conditions for the workers, and successfully 
strove to apply these principles to his own company. So 
outstanding a figure can never be without his critics or 
even enemies, and he had indeed some of the inevitable 
defects of his great qualities. But he will be remembered 
not merely as one of the greatest architects of British 
industry, but also as one who earnestly and sincerely 
placed in the forefront of his aims the demonstration of 
what a model employer should be under conditions of 
modern industrialism. Whatever else may be forgotten, 


Port Sunlight will remain as a lasting monument to his 
memory. 


“Safeguarding ” Lace: The Real Issue.—In their report 
on Lace and Embroidery the Board of Trade Committe: 
of which Sir George Barnes is chairman, laid a neat trap, 
into which the Protectionists have tumbled blindly. The 
hailed the report as the first success of the new protection 
whereas in actual fact the committee turned down 
the application of the lace and embroidery trades as pot 
fulfilling the terms of the famous Cabinet White Paper 
which was issued in February last. The misunderstand. 
ing—quite pardonable in those who eagerly read one 
part of the report and ignored the remainder—arose oyt 
of the terms of reference, which were divided into two 
portions. In the first the committee were instructed to 
examine whether a case for the application had heen 
made out in terms of the Cabinet White Paper of Febry- 
ary 3rd, and in the second part the committee were asked 
to say whether any changes had taken place which made 
it necessary to alter the finding of their previous report 
(under the expired clauses of Part II. of the Safeguard- 
ing of Industries Act), dated November 7, 1923. The 
committee found that the applicants had not proved that 
foreign imports of lace and embroidery had come in and 
been retained ‘‘ in abnormal quantities,’’ and therefore 
needed safeguarding on this ground, and conclude 
‘‘that the applicants have failed to bring their 
case within the strict terms of the White Paper.’’ They 
then proceeded to reconsider their report of Novem- 
ber 7, 1923, and reaffirmed its essential recommendation of 
a duty of 33) per cent. ad valorem on lace and embroi- 
dery. The proceeding was not quite so illogical as 
it sounds. For, as regards the first part of their inquiry 
the committee were bound by the conditions of the 
Cabinet White Paper, while in respect to the latter part, 
they held themselves at liberty to view the fermer report 
in the light of the easier conditions of the relevant clauses 
of Part II. of the Safeguarding of Industries Act, which 
have since expired. The terms of reference themselves 
were rather absurd, for the expired clauses of the Act 
have no relevance to the conditions as laid down in the 
White Paper, which now are supposed to govern the 
‘** safeguarding ’’ of industries. As a matter of fact, 
the lace trade has a very poor case, even under the old 
Act. The trouble is that lace and embroidery went out 
of fashion with the nineteenth century, and that only in 
regard to specialities which Calais produces in greater 
variety and with more imagination than we do, 
can the trade hope for an _ expanding future. 
We have heard plausible arguments for protecting 
infant industries, but not ‘for protecting moribund 
ones. Even an ad _ =“misericordiam plea to delay 
inevitable economic change has little force. The 
effect of a drug is frequently to hasten the end, and 
in the particular case it is hard to see any benefit that 
protection would produce, seeing that the slump ! 
demand is world-wide. Half the lace machinery of Calais 
is idle, and our imports in velume are probably about 4 
quarter of the pre-war amount (the value has fallen from 
413 millions to £3 millions). Before the war 73 per cent. 
of the product of the industry was exported, and the pro- 
portion remains about the same to-day. It is not certam 
how production compares with pre-war. It probably no 
about 4. The report, however, clearly shows that the 
trade is not being I:illed by imports, but that the world is 
giving up using lace, and that there is no substantial home 
market in which the trade could find salvation. Higher 
prices would, therefore, only bring the trade to a quicxe’ 
end. In the circumstances, what will Mr Baldwin do? 
The final word rests with the Cabinet and with te 
House of Commons. If it be decided to ignore the — 
ing down of the application under the White paper, a 
to give lace and embroidery protection, then that coc 
ment will have gone for ever, and the Goverrment W" 
have definitely broken its pledges and opened the 
to protection on any plea that dissatisfied industries 
be able to produce. 
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door 





The City and the League of Nations.—During the lest 
few years we have endeavoured to keep readers of the 
Economist in constant touch with the work of the League 
of Nations in the belief—confirmed by recent aponilll 
that it had a leading réle to play in the economic re ” 






































































Peres 


RE RIES EN nce As 24 rren R R 


May 9, 1925. | 


THE ECONOMIST. 


AANA ERIM Bm Be MPSA CD 


struction of Europe and of the world. The part which 
the League is playing in world affairs is rapidly increasing 
in importance, and will continue to do so, and for a 
country whose existence 1s vitally dependent upon foreign 
trade support for the strongest factor making in the 
direction of peace is no longer a hobby for idealists, but 
a practical national necessity. These views as regards 
the importance of the League of Nations were developed 
by Mr Baldwin and Mr McKenna at the recent meeting 
at the Mansion House before a City audience. They tell 
the story of the League’s work in financial reconstruc- 
tion; we need not go over this again, we will merely 
recall Mr Baldwin’s observation in speaking of these 
economic activities, and he said: ‘‘ The most practical 
man among us would admit that if the existing organisa- 
tion could be swept away this evening you would have to 
set up something to-morrow to take its place.’? Mr 
McKenna showed that the support of these activities was 
enlightened self-interest. The chief results of these 
reconstruction efforts has been the stabilisation of cur- 
rency. ‘‘I will not say that the whole of the increase 
in British exports to Austria, Hungary, and Greece in 
1924, as compared with the two preceding years, was 
entirely due to the stabilisation of the local currency. 
Our share of the loans to those countries would un- 
doubtedly have stimulated our exports. But it is none 
the less certain that the great increase could not have 
taken place but for the operation of that overwhelmingly 
important factor.’’ But the chairman of the Midland 
Bank would have given an incomonlete impression if he 
had only put the matter thus. He began, however, by 
describing the League of Nations as_ representing 
‘‘common sense in action inspired by an ideal motive.” 
This meeting launched a City branch of the League of 
Nations Union. The appeal made by the distinguished 
speakers present should ensure the branch of all the 
financial support which it requires. 





The Political Situation in Belgium.—A correspondent 
writes :—The Parliamentary position in Belgium is of 
interest, as in certain respects it closely resembles that 
which we have experienced in this country in 1923-24, 
and may easily experience again in future. There are two 
big parties, the Government bloc on the Right and the 
Labour Party on the Left; between them the Liberals 
hold the balance, but are too weak ever to be able to form 
even a minority Government. In the general election of 
1921 the Right obtained 80 seats, Labour 68, the Liberals 
33, and minor groups 5 seats; on April 5th of this year 
the Right obtained 78 seats, Labour 79, the Liberals 22, 
and minor groups 8 seats. Numerically the fundamental 
problem seems unchanged; then, as now, neither of the 
big parties could obtain a safe majority except by com- 
bining with the Liberals. But the Liberals are no longer 
willing to continue the coalition with the Conservatives 
which has been the working arrangement of the last three 
years, this co-operation having clearly resulted in parts 
of their left wing crumbling off and passing to Labour. 
On the other hand, were they now to form a coalition 
with Labour, a similar process of attrition would probably 
set in on their right wing. They therefore propose to act 
in future as a watchful opposition, independent even of 
all prospect of office, which they obviously cannot obtain 
except by combining with one of the big parties. The 
position of a middle party is difficult and dangerous, 
whether it enters coalitions or tries to keep the balance be- 
tween the other parties. The proposal of Labour form- 
ing a minority Government was considered, but although 
the rank and file of the party seems to have favoured the 
idea, the leaders, obviously discouraged by the experi- 
€nce of our own Labour Party, advocated and obtained 
its rejection. What they would have wished was a form 
of majority, drawing over to themselves the democrats 
from the Right and the radical wing of the Liberals, 
a they tried to break up the other two parties. The 

phe having declared themselves an indivisible bloc, the 
scheme had to be abandoned. Nor did negotiations for a 
5 between the Right and Labour lead to any 
aa they cannot agree who in this combination is 
Salend € principal. Then the Conservative Leader put 
nactie ; ad ingenious scheme for a cabinet of the three 
aa 4 including independent representatives of Liberals 

Socialists—t.e., he proposed to nibble, not at the 
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Parliamentary personnel, but at the programmes of the 
other parties. The Liberals having declared that they 
would sharply resist such a Government, this scheme, too, 
had to be ruled out. Thus now, after more than a month 
of crisis, the only two remaining feasible solutions seem 
to be a concentration Government of all three parties, or 
a kind of non-Parliamentary administration, as is prac- 
tised in some Continental countries when Parliament 
proves incapable of evolving a Government—both solu- 
tions contrary to the spirit of normal representative 
Government as we understand it in this country. The 
position in Belgium is the more serious, as with a perfect 
system of proportiona! representation, they cannot hope 
to have their difficulties removed by freak results at the 
future elections, which, however contrary they may be to 
the ideal of mathematically exact and correct representa- 
tion, do facilitate Parliamentary Government by exag- 
gerating the movements of public opinion.  In_ inter- 
national politics, the defeat of the Belgian Liberals, the 
party of the French-speaking bourgeoisie and _ intellec- 
tuals, is likely to result in a set-back for French influence. 
In the bloc of the Right the Flemings, who do not want 
to see Belgium’s fcreign policy subordinated to that of 
France, play a very important part, whilst the Labour 
Party, although the Walloon element predominates in it, 
by its professed internationalism, is bound to maintain a 
more moderate attitude towards Germany. French 
opinion, therefore, follows the Belgian crisis with marked 
and undisguised anxiety. 





America and Europe.—A new American Ambassador on 
his first public appearance in London is normally ex- 
pected to review Anglo-American relations. Mr Alan- 
son Houghton, who was welcomed by the Pilgrims on 
Monday night, took a different course. He preferred to 
take Anglo-American friendship for granted. It is not 
a tender plant, but this course is perhaps better than 
exposing it constantly, as he put it, ‘‘ to the scorching 
winds of after-dinner oratory.’’ With this Mr Houghton 
passed on to the equally fruitful topic of the attitude of 
America to reconstruction in Europe, and if he said 
nothing new, the tone of his utterance was admirable. 
In a nutshell, his theme was that America’s practical in- 
terest in European reconstruction depended upon evi- 
dences that Europe was heading for reat peace, and that 
peace could only be built upon good faith. Curiousl 
enough, his careful and quite unexceptionable generali- 
sations have aroused a great deal of discussion both in 
Paris and Berlin. Although Mr Houghton rigidly 
eschewed any imputations against any nation, both 
capitals seem to be attempting to find in his speech a cap 
that fits them and to put it on. Certain of the Paris news- 
papers read meanings into his words which are amazingly 
far-fetched, while his speech is said to be stimulating in 
Berlin the campaign for the publication of the terms of 
Germany’s Treaty offer. ‘The incident illustrates only too 
clearly the sensitiveness of nerves in both countries, and 
underlines the need for mutual trust and good faith, of 
which Mr Houghton had so much to say. London, at 
any rate, finds in his first and most careful public utter- 
ance nothing to qualify the welcome extended to the new 
representative of the great Republic of the West. 
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fhe Cotton Trade and Silk Duties—Our Manchester 
correspondent writes :—It is a long time since the cotton 
industry was so united on any subject as in its opposi- 
tion to the Government proposal of duties upon artificial 
silk. On Monday last the Manchester Chamber of Com- 
merce considered the position, but the directors did not 
take any definite action, as they thought it necessary to 
obtain further information from the Treasury. On Tues- 
day, however, the members of the Cotton Spinners’ and 
Manufacturers’ Association who use artificial silk held a 
meeting in Manchester, and unanimously decided to send 
a protest to the Government. This action was supported 
on the following day at the meeting of the Joint Cotton 
Trade Committee, and a long telegram was sent to the 
Primé Minister, the Chancellor of the Exchequer, the Presi- 
dent of the Board of Trade, and the Lancashire Members 
of Parliament, protesting very strongly against the pro- 
posed duties. It was pointed out in the communication that 
great developments are taking place in the use of artificial 
silk yarn in the textile industry in Lancashire and adjacent 
counties, and there are great possibilities of further 
development and extension of its use of which the cotton 
trade is prepared to take the fullest advantage. It was 
also stated that the high prices in this country of yarns 
spun from artificial silk are a serious deterrent to the 
quicker expansion of the trade. The committee regarded 
the proposals in the Budget as being likely to add very 
considerably to the costs of production, and to cripple 
seriously and handicap a branch of the industry which is 
rapidly developing. 





National Debt Reduction.—The gratifying extent to 
which the burden of the National Debt has been alleviated 
in the last 54 years was revealed this week in a reply to a 
Parliamentary question. The total nominal amount of 
the dead-weight debt has, it was stated, been reduced by 
£351,606,000 since December 31, 1919, and now stands 
at £,7,646,394,000. But this net reduction is arrived at after 
allowing for an increase of about £/385,000,000, nominal 
owing to the issue of conversion loans at a discount. 
The position may best be illustrated by an enumeration 
of the results secured by a cash expenditure of roughly 
£736,000,000 on debt reduction : (1) The annual interest 
charge has been reduced from £375,900,000 in 1920-21 to 
£ 305,000,000 in 1925-26. (2) The nominal total of the 
debt has been reduced as described above. (3) 
Approximately £/48,500,000 of Funding Loan and Victory 
Bonds have been tendered for death duties to the National 
Debt Commissioners, and represent a further reduction 
in everything but name. (4) The premium payable on 
redemption of certain issues of War Bonds has declined 
from £ 46,500,000 to £31,135,000. (5) The nature of 
much of the debt has been modified to the State’s ad- 
vantage. Thus floating debt, the least desirable of all 
classes, is now only £'742,000,000, or 9.7 per cent. of the 
whole, against £1,349,000,000, or 16.9 per cent., at 
the end of 1919, or £2,216,000,000—27.7 per cent.—if 
the then unfunded debt to the United States be included. 
Debt maturing before March 31, 1930 (exclusive of float- 
ing debt, Savings Certificates, and the American Debt) 
amounts to-day to £/1,041,245,000, or 13.6 per cent. of the 
whole, compared with £2,202,922,000, or 27.5 per cent., 
in t91g. At the other end of the scale the amount redeem- 
able at the option of the State only has increased from 
£315,000,000 (3.9 per cent.) to £1,022,700,000 (13.4 
per cent.). Credit for these excellent results may be 
taken, firstly, by the Treasury authorities, who have kept 
the lamp of sound finance burning through a difficult 
period, and, secondly, by the taxpayer and investor. 


Industrials and the Exhibition. — To-day’s opening of 
the British Empire Exhibition has been preceded in the 
Stock Exchange by no such degree of pleasurable antici- 
pation as that which anticipated a similar event last year. 
Twelve to eighteen months ago both investment and 
speculation busied themselves actively in trying to esti- 
mate the likely influence, upon London and other trading 
companies, of the enormous influx of visitors to London, 
and the vast amounts of money which these were expected 
to spend during their sojourn in the metropolis. Under- 
ground Railway stocks were freely bought on the idea 













that the companies would be called upon to handle unpre- 
cedented traffics. Hotel shares advanced strongly into 
favour, on account of the business which the companies 
were considered certain to do by reason of the Exhibi- 
tion. Shares in the stores, restaurant and shipping com- 
panies felt the profitable influence of the opening of what 
was to be the greatest Exhibition which had ever been 
held. In some directions the anticipations were realised. 
Hotels, for instance, enjoyed a good season, and the 
stores undoubtedly benefited from the gathering together 
in London of so great a crowd of visitors. Complaints 
arose from the usual holiday places of the manner in 
which their attractions were neglected in favour of the 
greater crowds attracted to London. But, on the whole, 
the 1924 Exhibition did not sufficiently impress itself upon 
public imagination as a permanent boon to London for 
it to have any lasting effect in the Stock Exchange 
markets. The consequence is that to-day’s ceremony is 
awaited with benevolent, though lukewarm, interest. The 
public are curious to see how much, or how little, success 
shall wait upon the Exhibition this season. The result 
probably lies in the hands of the Clerk of the Weather 
to a great extent. A fine summer might draw all London 
to Wembley as a pleasure ground, whereas a repetition of 
last year’s conditions would rob the Exhibition, with its 
pleasant open-air amenities, of any attraction to the 
Londoner, upon whose attendances the success of the 
enterprise must this year so largely depend. The stores 
and hotel companies are expected, however, to do well in 


any case during the next few months, and the public have 


been buying shares in some of the best-known industrial 


companies on the assumption that the latter will have a 


prosperous season. Some of the leading ordinary shares, 
with the yields that they pay, are shown in the following 
table :— 

















Last Year. 
Ordinary Share. ———_——_| Price. | Yield. 
Dividend. | Bonus. | 
% %, s di £ sd 
Barker (J.) and Co. ........ 20 oe 66 0; 61 3 
Bradleys (Chepstow place) .. 20 5 | 58 0; 812 6 
Carlton Hotel..........0+.- 10 2 289, 8 7 0 
Evans (D. H.) and Co....... 20 ° 58 9; 616 2 
Gorringe (Frederick) and Co. 15 oe 41 3/75 6 
Holborn and Frascati ...... 8 3 29 0, 711 8 
Jones and Higgins ........ 124 24 46 0; 610 4 
Maple and Co. .......+06+: 10 33 37 0 787 
Savoy Hotel ..........0e+- 10 2s 28 0; 818 6 
Wallis (Thos.) and Co....... 10 ov 31 0; 69 0 
Whiteley (Wm.)...........- 20 5 73 0; 617 0 
Whiteaway, Laidlaw, and Co. 10f 1}t 38 0} 518 4 


+ Free of tax. 


For purposes of comparison, it may be added that 
Courtaulds at the present price pay 4} per cent., free of 
tax, on the money and Imperial Tobacco shares, which 
run Courtaulds very closely in popular favour, yield on 
the basis of the current 22} per cent. dividend, 45 per 
cent., free of tax. 





Sources of U.K. Oil Supplies.—In the first quarter of this 
year the imports of crude oil and oil products reached 
record dimensions. The total amounted to 392,573:44! 
gallons, as compared with 328,466,096 gallons for the 
corresponding quarter of i924, an increase of over 19 = 
cent. Imports of crude oil showed a more remarkable 
increase than those of the refined oil products, amounting 
to nearly 132,000,000 gallons, as compared with nearly 
86,000,000 gallons in 1924, an increase of nearly 4 per 
cent. The imports of crude oil are mainly from Persia, 
but other countries are increasing their exports of the ” 
material, notably Venezuela, and it may be of interest at 
this stage to analyse the sources of our oil supplies . 
1924. This information, which is of increasing per 
ance in view of the rapidly rising consumption of oil, iq 
not yet obtainable from Board of Trade returns, oT 
have compiled from Customs returns the following 
table :— 
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= 1924,—-—____, 
Total Oil Per- 
Imports into U.K. centage 
(Crude and Refined). of 
Imperial Gallons, Total. 
US.A.ccceees eoereeesecsece ,653,516 ecee 400 
Persid..cccccceece ccccccccccs GID NO GS? ceoe 254 
Mexico ee eeseeereeeseeseese 301,549,967 ecee 19-1 
Venezuela ..secesseeeeees --« 64,187,594 .... 40 
Trinidad ...+ee- Ss weerar 
Dutch East Indies .....++e05 42,606,572 .... 27 
Russia eeeeeerssree eorseece 36,170,161 weer 2:3 
India ee eee eeereaee eeeseee ee 15,083,072 eese g 
Rumania ...sccccccccscees . 9,398,828 .... 57 
Poland eceeeereeeereeresese 1,768,236 eccoe ‘10 
Eigypt.csscccscccccececeeees 1,550,756 .... 09 
Others eee eesreceeceseeeess ee 11,595,660 eens ‘7 
Total ..20000 eeveesece 1,971,526,257 


This table includes oil imported for naval use in private 
tankers, but not that in naval tankers. The figures may be 
taken as approximately correct, but it should be under- 
stood that the country of origin is not always correctly 
given by the Customs authorities. For instance, a con- 
siderable quantity of oil is always shown as having come 
from Gibraltar. The percentages we have given are not 
likely, however, to be materially affected. It will be seen 
that the United States is still our most important source 
of supply, accounting for 40 per cent. of the total. Last 
year the proportion of the total held by the United States 
nd Mexico together amounted ito 59.1 per cent., as 
against 60.9 per cent. in 1923. The imports from Persia 
were also a slightly lower proportion of the total—25.4 
per cent., as against 26.3 per cent. in 1923. These coun- 
tries are likely to remain our chief sources of supply for 
many years. It is interesting to observe a rise in the 
imports from Venezuela and Russia. Venezuela now 
comes fourth upon the list, although it is a long way 
behind Mexico, and this year Russian exports may pos- 
sibly exceed in volume those from Trinidad and the Dutch 
East Indies. In these figures can be traced the operations 
of the three large companies—Shell, Anglo-American, and 
Anglo-Persian—which supply the bulk of the requirements 
of this country. The quantities represented by the crude 
oil and the different refined products, which make up the 
total we have given, are as follows :— 


1924—Imports of Om and Om Propvcts. 





Gallons. 

Grade .00s dest (ie tenvkeeeseKa dhe seve ss 465,184,604 
Motor spirit ....ccceceees peadeesecedeccs 422,427,687 
QUST OPEFE onc ccccccecs ceccecccccocoece 3,167,326 
ee 0866 0006sebecceedees Be 
Lubricating Oil.......cecescseesceesseees 101,785,326 
Gogh . satnecneasnsceus cesessesssceees 67,095,066 
Fuel oil eeeeeeeveeeeaeee ee eeeeeeeaeeao ee eo e8@ 385,582,271 
PON sb 4k: ane cae betawtas ak eke cece 1,269,167 
| repeat jboss wD eocceseees 1,971,326,257 


Although our oil products are drawn from distant parts 
of the world, and journey sometimes four or five thousand 
miles before they reach the consumer, there is clearly no 
occasion for anxiety about future supplies as long as the 


market remains free and tbree rival groups are competing 
for the trade. 





Agricultural Conditions.—The monthly report of the 
Ministry of Agriculture and Fisheries states that winter 
corn is generally backward for the time of year. Wheat 
on the lighter lands continues to look fairly well, and crops 
are healthy and vigorous in the Fens. On heavy land, 
however, wheat has lost colour during the cold weather, 
and hardly looks as well as a month ago. Winter oats 
are usually promising crops; they are healthy and have 
made some progress. The autumn bariey is variable, but 
's mostly a fairly satisfactory plant. The sowing of spring 
corn was practically finished by the end of April, except 
in the north, where work was delayed by the rains of the 
second half of the month. On the lighter lands drilling 
Was done with the soil in good condition, but heavy lands 
have not worked well, and much of the seed has gone into 
rough beds. Germination has been slow but regular, and 
plants are healthy and even. The planting of potatoes is 
net backward, and in some districts less than half had 

“en done at the end of April. Taking the country as a 
whole, the lambing season has been satisfactory. In some 
“ the early districts where lambing took place during wet 
weather there were fairly heavy losses of lambs, and in 
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some parts many ewes were lost as a result of fluke, but 
generally the fall of lambs has been average or rather 
over average, with no unusual losses. Grass freshened 
up appreciably with the few warm days in the second week 
of April, but there was little growth during the subsequent 
cold weather, and pastures were very bare at the end of 
the month. Many cattle were still indoors, and those in 
the fields required hand-feeding. As a rule, cattle have 
finished the winter in very fair condition, but in some dis- 
tricts they are rather lean. The drier weather has suited 
sheep, which are doing well. The supply of labour is 
sufficient for requirements in practically all districts, but 
there is practically no unemployment among agricultural 
workers. 





International Agricultural Institute——At the Farmers’ 
Club, on the 4th instant, a paper descriptive of the work 
of the International Agricultural Institute was read by 
Signora Agresti. It is nearly 20 years, writes a corre- 
spondent, since the Institute was founded, on the initiative 
of David Lublin, by the influence of the King of Italy. It 
has achieved a notable success in securing the adherence 
of 70 countries, and, within its sphere, it may be described 
as a precursor of the League of Nations. It has done much 
to stimulate the collection of statistics of agricultural pro- 
duction, and the statements which it issues from time to 
time of the position and prospects of crops are widely 
published, and have an influence on the markets, especially 
in America, where they attract more attention than they 
do on this side of the Atlantic. Madame Agresti referred 
to the collection by cable of figures for the separate coun- 
tries, which are combined by the Statistical Bureau so as to 
express the result in ‘‘a single numerical statement.” 
This arithmetical operation results in an attractively simple 
and easily quotable figure, but its public utility is ques- 
tionable. The statistics supplied by 70 Governments are 
of very varied degrees of accuracy. The number of 
countries for which even the area under crops from year 
to year is ascertained with approximate precision are very 
few. Probably the acreage returns for British India stand 
first in order of accuracy, but for most countries—and 
particularly for the great exporting countries—it is neces- 
sary to allow a considerable margin of error in the 
statistics they supply. The simple addition of figures of 
such different orders of validity, even admitting to the full 
the comforting theory of the tendency of errors to balance, 
gives, no doubt, “‘a single numerical statement,” but it 
does not necessarily represent the facts. Statistics of this 
nature are of real value only if they are used carefully and 
cautiously as the basis of deductions by those who have the 
knowledge and experience necessary to understand their 
relative value and significance. The Statistical Bureau of 
the Institute is well qualified to express the information 
which reaches it in a form which would be less open to 
misinterpretation and misuse than “a single numerical 
statement.’’ In the field of agricultural economics, other 
than statistics, the Institute is doing valuable work. 
Among other subjects it is dealing with is that of the 
marketing of farm products. On this it is in consultation, 
rather curiously, with the International Labour Office. 
How this subject comes within the scope of that very active 
body is not very apparent. 
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Shipping Freight Index Number. — The substantial | 


decline in our Index Number of Shipping Freights, based 
on fixtures in the open market for whole-cargo 
chartering, which occurred during March, was followed 
last month by a further, though comparatively 
much smaller fall. The net result of conflicting and 
relatively insignificant movements within our Index 
Number produced for April a total figure of 121.27, which 
contrasts with 124.05 in the previous month, 136.37 in 
April, 1924, and 134.31 in April, 1923. The decline in 
the average level of freights last month amounted to 2.24 
per cent., as against 8.05 per cent. in March, the aggre- 
gate reaction since the turning point reached in 
February now amounting to approximately 10 per cent. 
The movement of the various groups in the Index are 
summarised as under :-— 




















@ gi é é . g 2 } 
a sig it 
eB ai si 4 3.6 7G 
Date. ze ss so a 23 = & 
Ss 28 gH 7 842 & 
a < < & < 
Basis 


(Average, 1898-1913)..100 100 100 100 100 100 |100 

Average, 1913....... 110-03 113-09 123-37| 106-29 117-38 12789 116-34 
February, 1920...... 814-31 529-89 757-52) 744-81 587-02 712:16| 690-95 
December ,, ...... 268-90, 277-17) 244-10) 256-79 286-72 347°18) 280-14 
December, 1921...... 160-06 164-07 163-72 144-43 141-25 166-47) 156°67 
December,1922....../ 137-09 135-15 129-19) 12261) 136-08 159'34) 13657 
December,1923...... 134-03, 132-72) 120-09 124-35 125-07 144-21) 130-08 
July,  11924...... 123-66 121-87 121-91) 120-13, 114-69 121-96) 120-70 
August —,, ....-. 120-45) 128-10 119-94) 118-97 113-31 128-19 121-49 
Beptember |. ......, 117-90 138-94) 123-20 124-93 122-19 144-22! 128-56 
October —_,, va++++ 118-80 143-09) 125-96 12659 135-47 15668) 134-43 


November ,, «++. 115:01 137-32, 120-31) 120-50 131-95 162-02) 131-18 
December ,, ...... 117-44 129-18) 119-45) 119-76, 129-29 161-13] 129-38 
January, 1925...... 115-26 134-60 120-38) 123-83 132-44 172-70! 133-20 
February ,, ..... . 114-92 146-54! 118-04 121-95 129-99) 178-04] 134-91 
RCTs on cade 116-34 130-81) 110-41) 116-99 118-42 151-33) 124-05 
ke armas 114-18 133-39 110-62| 115-95, 114-60 138-87| 121-27 


The month’s changes in the Index of each group and sub- 
group are shown in the following table, the figure 100 
representing in each case the average rate during the 
basic period 1898-1913. 




















| } | 
Ine. or | Inc. or 
Seton on | hod Dec. 
* |Points. | * |Points. 
Home trade.............. 98°72 — 106 8S. America—outwards . | 12061, + 3°76 
Bay—outwards .......... 11376; .. - homewards..| 10063 — 335 
+ homewards........ 12581 |— 484 India—outwards ........ 11790) 
Mediterranean--outwards 133°24'— 457) _,, omewards ...... | 113°99'— 209 
i homewards 114-85/— 141) Far East, &............. 11460 — 382 
North America .......... 133°39'+ 258! Australia .. -............ 138°87 |— 12°46 
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Conditions during April for ‘‘ Tramp ’’ shipping reflected 
a general disposition on the part of charterers to proceed 
from hand to mouth pending developments. There was 
a moderate demand for coal-carrying tonnage, and, for 
South American destinations, shippers had once again 
to concede higher rates to offset the low quotations 
ruling for the homeward voyage from that quarter. Coal 
freights, however, for discharge elsewhere showed 1 
weaker tendency, tonnage offering being more than ample 
for requirements. In the absence of any pronounced 
recovery in the volume of grain purchasing by Europe, 
homeward markets were consistently dull, there being 
little pressure to charter. Forecasts of a reduced 
Argentine maize yield prevented hopes being realised that 
during April forward chartering for this crop would 
stimulate freights from the Plate. The capacity of the 
East to absorb ‘‘tramp’’ tonnage showed no signs of 
expanding, but towards the end of the month there was 
more activity on North American account. The relation 
of the Index to the average for 1913 may be seen from 
the following table : 





(1913 = 100.) 
Month. 1922. 1923. 1924. 1925. 
January ....... beessee eee: co (SG ss T1291..... 16 
February ...... coscce 4 Geete «« 20073 .... 13378..... 11936 
March naeseccebeeene AOU a0 2k «2 Ee... MS 
April F coceee 12946 .. 11545 .. 1172 .. 104-24 
Sibel: istediein iit duns ooo MarR oa BROS sc TROT nk cs 
PE wi aienitcsa seeste SED bs eee 3. SROOGR 4k ss 
re sebcwveces SEED 26: eee ce -BST6 | on si 
ee ocscse BED 2c Bees. «eo BOOES 2. sn 
September ....... ccose SADST .. WSO4 ... TOGO .. .. 
October ........ cocsne GRUOR «os SOPQ6 4. TGS 4. ec 
November ........ eee llU lle 
December ............ 11739 .. 11281] .. 1121 .. .. 
Mean for year ........ 12202 .. 10969 .. 11344 .. .. 


it will be noted that in each of the last three preceding 
years there has been a marked seasonal tendency for rates 


to fall between April and August—a disquieting omen i. 
view of the low level already reached. It is, however 
not improbable that, the trend of freights this year haying. 
been so largely upset by speculation in grain; our Index 
Number may depart from the course of precedent and 
that the next two months will see a moderate reco, ery 
or, at least, the decline arrested. ati 





The Coasting Trade.—A few weeks ago the President of 
the Board. of Trade was invited, by a question in the 
House, to say whether he proposed to take any action to 
exclude foreign ships from the British coasting trade. 
His reply was that he did not. The figures he quoted 
showed that the net tonnage of foreign ships arriving and 
departing with cargo in the coasting trade is about 1 per 
cent. of that of British ships in the same trade. British 
coasting shipowners have, however, now formed a ney 
organisation, registered as the British Coasting and Nea; 
Trades Shipowners’ Federation, to secure the reservation 
of the British coasting trade to ships under the British 
flag, and the attainment of more satisfactory conditions, 
including better freights. The arrangements proposed 
comprise a laying-up scheme for classes of ships the 
employment of which cannot be maintained on a profitable 
basis. These proposals seem to have been formulated 
regardless of the fact that commercial opinion every- 
where, with the exception probably of the United States, 
has lately consolidated against flag discrimination. A 
formal expression of this opinion was contained in the 
Convention on Maritime Ports recently signed at Geneva 
by representatives of practically all maritime nations 
except the United States. The reason that steps were 
not taken to include coasting trade in the scope of the 
principles laid down in the Convention was that, in the 
absence of American representation, such a step would 
not have been a practical one. With a view to carrying 
the matter further, the International Chamber of Com- 
merce is at present engaged on a full inquiry into the 
question of the coasting trade of various countries. The 
hampering effect of any form of flag discrimination on 
trade, in depriving it of the advantage of an open freight 
market, has been increasingly recognised. ll! interests 
concerned in overseas commerce stand to gain by prevent- 
ing flag discrimination. In the case of the British 
coasting trade, it would seem unlikely that even a fleeting 
advantage to shipowners in the form of artificially main- 
tained freights would result from the exclusion of foreign 
flags. Though the coasting trade is in a bad way, and 
proposals for its betterment not involving objectionable 
reactions would be assured of support, it is clear, so far 
as this country is concerned, that railway competition, as 
well as that of an almost negligible amount of foreign 
shipping, would have to be excluded to make a protective 
policy effective. Possible advantages being thus difficult 
to discover, the policy has little to commend it, while 
against it is the weighty point that it would involve 
discrimination, which is generally condemned. 
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Australian Exchange and Gold.— One of the first tangible 
effects, so far as the trader is concerned, of the reversion 
to the gold standard has been the announcement 0? 
Wednesday by the Associated Australasian Banks in 
London of a reduction in the cost of remittances 
Australia, which during the past two years has been at 4 
very onerous level. From Thursday the charge for sell- 
ing cable transfers on Australia is reduced from 705 Pe 
cent. premium to 15s per cent. premium, and similar re- 
ductions are made in other rates. With the adoption - 
the gold standard by both countries it became impossible 
for the banks to maintain the exchange rate at ‘ts = 
level, since gold could be shipped much more cheaply 
than the cost of remittance. The reduction in the cost of 
financing trade with Australia is a boon that will be wel- 
comed by all—and they are many—who in the past ay 
or three years have found the high cost of ee 
a considerable handicap in the development of trade with 
our Dominion ‘‘ down under.”’ 





Banco do Brasil.—From the speech of the President of 
the Banco do Brasil, at the annual meeting held on 
April 29th, it would appear that there has been or 
siderable improvement in the financial situation 10 Brazil. 
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On October 4th the bank’s note circulation was at its 
highest point, namely, 417,254,000, converting the 
milreis into sterling at 54d. This has since been reduced 
by 42,244,000. During the past twelve months £670,000 
of the old circulation were also redeemed. An emergency 
issue of £2,292,000 was authorised in September, 1924, 
and this, the President stated, the bank will be able to 
withdraw entirely in the near future. So far the defla- 
tionary process seems to have been carried out without 
any disturbing effects upon the economic position. The 
President also spoke of the great progress and the develop- 
ment of business transacted as testifying to the economic 
expansion of Brazil. ‘* Amidst several financial crises and 
economical disorganisation of the world, Brazil has been 
able to assert her prosperity.” 





Pease and Partners.—As the report and accounts of 
Pease and Partners, Limited, for the year ended 
March 31st last state, ‘* the results for the past year in the 
main departments have been the most disappointing in 
the history of the concern.’’ It is pointed out that ‘‘ during 
the first half-year the company’s business was carried on 
at a profit, but during the second six months there was an 
actual loss on trading after providing for maintenance of 
collieries and works which are idle.’’ The position of the 
company as given in the accounts is that the profit for the 
year amounted to £19,026. To this were added undivided 
profits as on March 31, 1924, £124,427, and £36,790 
transferred from ‘‘ reserve for equalisation of dividends.’’ 
This made a total of £180,243. Debenture interest 
absorbed £66,000, depreciation of plant £49,871, and 
an interim dividend of 14 per cent., free of income-tax on 
the ordinary shares, took £36,790, leaving £27,582 to be 
carried forward. The following table shows how the com- 
peny has fared since 1908. Net profits are given after 
deduction of debenture interest :— 



































| ivi. Rate. | Special le 
| Gross | Net | 5 pecia’’ Reserve —e 
March 31, | dends |—— Expen- >) Por- 
| Profit. | Profit. | paid. | Ord. | Def. | diture. ward. 

a) £ £ 8 % £ £ £ 
xis 288,624 | 216,779| 125,000} 124 | 124 | 47,291; 35,000} 25,437 
Rei esisenased | 160,389|  97,782| 80, 8 | 8 | 34.278|\Dr. 16,000| 24.940 
a ccites ion 207,759 | 143,417| 100,000] 10 10 | 23917) | 12,372] 32,060 
ee etend 933| 158,033! 90,400} 8 8 | 27.951;  30,000| 41,753 
ated 185,850, — 90,365| 92,000 4 | 3,662 \Dr. 20,000| 25,458 
SR chock nents 417,005| 314,802| 156,000; 12 12 | 86,384|  50,000| 47,871 
bs cissdliniaieastd 412,110; 315,154 156,000} 12 | 12 | 25,036; 115,000) 66.989 
ll Geeshexaans 069! 171,100} 130,000] 10 | 10 | 45,845 | 62,243 
icasdieoracd 490,515 | 356,467| 195,000 5 | 25469! 115,000! 83,241 

Discs sacl 544.151 | 407,046 227,500] 17) 174 | 17,949; 1 | 94 
Ok erated 519,496 | 401,989| 227 174 | 174 | 24,750} 140,000) 104,547 
OO eg vag 465, 348,747 | 191,250 1 30,852| 125,000) 106,192 
NG when scuiin 679,258| 49 275,400 18 %,249| 165,000) 125,175 
OU ia iced 657,398 | 5053 096 14 69,166| — 110,000) 145,226 
ct aauanl Dr 77,864 |Dr 97,955 | 109,320 5 a 180,000 117,951 
 edseqaae 323,123) 185,031 | 131,184 6 49670; ..' |122,128 
ON ie ot 421,621| 275,436 | 176,309 . 59,328} 237,500 124,427 
es. 61,491 |Dr 96,846| 36.790 tly ns .. | 27,581 


*March 3lst. + Free of tax. _ 
The directors have placed £49,871 to depreciation of 
plant, as against £39,147 a year ago. This year, the 
report states, “‘ The present depression in trade differs 
from previous ones in that since September last the colliers 
in Durham have been on the minimum wage under the 
national agreement. It is to be regretted that it has been 
found impossible to make arrangements with the Durham 
Miners’ Association to adjust wages and hours, which 
could have been done without infringing the national 
agreement, which would have avoided the necessity of 
closing down certain collieries. The acceptance by the 
Cleveland miners of longer hours has enabled the com- 
pany’s ironstone mines to be kept in operation.’ The 
report continues : ‘* Various new processes and improve- 
ments have been introduced at the chemical works, which 
Promise satisfactory results.”? The past history of this 
company, as indicated in our table, shows that this is a 
Profitable undertaking which has fallen upon a rocky path. 
It is to be hoped that when more normal conditions pre- 


a Will be able to regain its former position of pros- 
“Tity, . 





_ English Electric Company.—In the accounts and report 
on issued of the English Electric Company it is stated 
we the considerable increase in orders mentioned in our 
be thé cect together with certain large contracts secured 
leat y part of the year under review, made it im- 
ttn — the company immediately to increase its pro- 

Capacity. Considerable extensions and additions 
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were made at our Stafford and Preston works, and the cost 
of these improvements is included in the increase of 
£152,000 in the value of ‘land, buildings, plant, 
machinery, &c.’ This extra capacity became productive in 
the early autumn, and is w orking at full output.’’ 
Probably the sequel to this is found in the increase in the 
item in the balance-sheet of ‘‘ sundry creditors and credit 
balances (including secured bank loan),’’ which amounts 
to £1,336,714. A year ago sundry creditors and credit 
balance amounted to £851,544. But then no mention was 
made of a bank loan. The table below compares published 
results since the company’s inception at the end of 
1918 :— 
YeaR Enpep Decemper 3l. 


1919. 1920. | 1921. 1922. 1923. 1924. 





etme ate tk ee 

Gross profit ........ 410,835 | 266,936 | 317,423 | 262.665 261,793 263,781 
Net profit .......... 253,848 | 128,052 | 164,530 | 111,403 112,439 | 127,698 
Brought forward....) éa | 45,502 | 46,236 | 55,599 68,983 69,714 
253,848 | 173,354 | 210,766 | 167,002 | 181,422 412, 

Reserve .........0.4) 100,000 |... 60,000 | ee _ 7 
Pref. dividend eenes 28,703 | 41,914 41,914 | 41,914 50,464 69,014 
Ord. dividend .,.... 79,843 | 85,204 53,253 | 56,105 61,244 64,481 

i (8%) | 8 %) (5%) | (5 %) (5 %) (5 % 
Carried forward .... 45,302 46,236 | i 56,599 | _ 68,9835 | 69,714 73,917 


The company maintains its position, and certainly is not 
inclined to pay dividends which the circumstances do not 
warrant. It is pointed out that arrangements having 
been made to liquidate the Coventry Ordnance Works, 
Limited, and to complete the liquidations of Dick, Kerr, 
and Co., Limited, the Phoenix Dynamo Manufacturing 
Company, Limited, and the United Electric Car Company, 
Limited, the board will present the accounts for the year 
1G25 in the form of a consolidated balance-sheet, in which 
the asset ‘* interest in subsidiary and other companies ”’ 
will be adjusted accordingly. This is a practice which 
all interested in our policy for more light on company 
finance will welcome. The 8 per cent. notes have now 
disappeared from the balance-sheet. As a result of the 
redemption of these notes by the issue of 6 per cent. con- 
vertible debentures, an annual saving of £42,321 was 
effected. The balance-sheet will be found analysed in our 
usval column. 





Edward Lloyd.—A further improvement in profits is 
recorded in the report for 1924 of Edward Lloyd, Limited, 
the well-known paper and wood-pulp manufacturers. The 
following table compares results in the past seven years 
and in 1913 :— 




















| { \2 Years! 
1913. | 1918. | 1919. | 1920. ess 1923. | 1924. 
= rion 22053 113876] 194.219] 195639) 214,308 

Trading profit ........ | 152,363) ’ »219) 
Brought forward ...... | 23,629) 391923] 52,690 10,977] 21,464) | 19,654! 30,895 














— 


Management exs., &c.. 9,869) 40,549 5,121 7,201; 11,530 = 7,149 5,912 
66.123) 177,315| 270,602 123,652| 204,153 208,144) 239,289 
| “20,000! 20,000} 20, .. | 30,600! 10,000 


| 175,992) 217,864) 275, 130,853; 215,683) 215,293) 245,201 
| 


Reserve, &C. .....-++-- 


¥ 1 7. 000) *“* 

Preference dividend ..{ 37,125) 37,125) 37,125; 42,188) 94,500, 47,250) 47,250 
Ordinary dividend ....| 67,500) 67,500} 82,500) 60,000) 75,000 1 120,000 
Rate ...... Corceesese (11z %)\(114 %) (133 %)| (5 %) (79% for (10 %) | 0%) 
Carry forward cesseses | 41,498) 52,690} 130,977| 21,464) 19,654) 39,894) _ 62,039 


The increase in profits, it will be seen, is added to the 
balance forward, the dividend being maintained at 10 per 
cent., free of income-tax, after transferring £10,000 to 
pension fund. The balance-sheet shows that the bank 
overdraft, which was wiped out a year ago, now stands at 
£263,500, while investments have been reduced by 
£385,100. Additions to premises and plant, on the other 
hand, amount to £687,700, while stock in trade has risen 
by £112,800 to £678,700. Cash is £42,300 lower at 
£86,300. Goodwill has been entirely written off. 





Rand Returns.—Considering that April, besides being a 
thirtv-davy month, included the Easter holidays, the profits 
of the Transvaal gold-mining companies, as a whole, 
make a better showing: than might have been expected. 
Instances of serious decline are few, and in several cases 
are accounted for by special circumstances. In the 
Corner House group, the principal reductions were 
suffered by the City Deep and the Crown Mines: the 
working surpluses figure at £38,900 and £70,700 respec- 
tively, as against £44,500 and £.92,800 for March. Of 
the Johnnies subsidiaries, the Van Ryn Deep earned 
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£55,100 in place of £62,100. As regards the Gold 
Fields trio, the largest difference occurs in the case of the 
Simmer and Jack, whose profit declined to £8,goo from 


£11,900. 





Central Mining and Investment.—A fresh expansion in 
profits is recorded by this, the premier Kaffir finance 
undertaking ; but as a portion of the increase arose from 
the realisation of assets—the directors explain—no 
advance in the rate of distribution is recommended. Of 
the gain of £134,200 upon the 1923 total, £100,000 is 
devoted to the increment of the reserve appropriation, 
£10,000 is set aside as the nucleus of a benefit and 
pension fund for the Johannesburg employees, and the 
balance is added to the carry-forward—after providing the 
nice little sum of £41,800 as extra remuneration to the 


directors. Appended is our usual three-year tabular 
comparison :-— 
1922. 1923. 1924. 
£ £ £ 
Shares, investments, &c. ...... 6,294,850 .. 7,151,780 .. 7,993,400 
Debtors, less reserves ........ 149,030 .. 118850 .. 92,720 
Creditors .......0-.02.+.20--. 4,369,100 .. 5,332,450 .. 6,845,700 
DENS ccdbboccccesesoonstads .. 2,475,190 .. 3,428,000 
ideditue@csece cecececeseee 554,820 .. 81850 .. 87,640 
rement, ” eves 68,630 ee ee 
—- sin teins ee 53,920 .. 75,810 .. 85,540 
Net profit ...............+--02 528,030 .. 684,580 .. 812,700 
Di 1 WER ssbecktotsnssdbenes< ee es 425,000 ee — 
Do per share (tax free) ...... oe oe 
To reserve eeeeeaereeereee 100,v00 ee 180,000 ee 950,400 
For income-tax ........++.+-. 65,000 .. 75,000 .. 75,000 
To benefit fund ......cececees oe ae ia se 10,000 
Brought forward ............ 90,300 .. 92850 .. 95,210 
Carried forward* ..........0s -- 95,210 .. 106,080 


* After deduction of directors’ percentage. 


Of the holdings, only 15} per cent. now comprise un- 
quoted securities, as against 25 per cent. twelve months 
ago. New participations are in the platinum discoveries in 
the Transvaal—in which the company has both a direct 
and an indirect interest—and in the Anglo-Spanish 
Construction Company, formed to exploit a railway con- 
cession. Favourable references are made in the report 
to the progress of the metal manufacturing and the oil 
undertakings in which holdings have been acquired 
during the comparatively recent past; Bernard Scholle 
and Co. are stated to have earned satisfactory profits ; 
prospecting in Canada by the Victoria Syndicate has not 
yet led to definite business. Including the final distribu- 
tion of 12s per share amongst the liabilities, the balance- 
sheet shows surplus cash assets of 44,756,000, equivalent 
to rather over £11 per £8 share, now quoted at about 
#14 15s. At this price the yield works out at 7 per 
cent., tax free. Thus, owing to appreciation in the 
market valuation, the return has shrunk by 24 per cent., 
as compared with the rate indicated a year ago, when we 
pointed out the position. 





Gold Coast Amalgamated.—The annual statement of this 
mining-finance enterprise for the year ended March 31st 
shows that the profit declined by £3,700 to £30,100; 
this, however, did not involve any reduction in the rate of 
dividend, the balance of 5 per cent. again making a total 
of 7$ per cent. Once more depreciation on investments is 
charged against reserve, eliminating that entry. Should 
further depreciation have to be faced at the end of the 
current year, it will presumably fall to be met out of 
profits. Against the issued capital of £434,300 stand 
investments, loans, and other assets to the amount of 
£530,100; of the latter £373,000 represent quoted 
securities, more than covering the market valuation of 
the shares. The directors took advantage of the rise in 
Burma Corporation shares, disposing of the company’s 
entire holding. On the other hand, they purchased shares 
of the Mexican Corporation (some of whose notes were 
already held), and subscribed for 70,000 of the new 
Simmer and Jack shares. On the basis of the past two 
years’ dividends, the yield indicated is rather over 9 per 
cent., or somewhat less than shown on other shares of 
the class. In view of this, and of the depreciation factor 
mentioned above, ‘‘ Amals'’ do not appear particularly 
attractive. 4 
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Insurance Notes. 


Commercial Union Assurance Company.—Although, as 
may be seen from the article printed on another page 
the Commercial Union did not succeed last year in makino 
a profit out of its very large United States’ fire business, 
yet it was so successful in other fields that the aggregate 
surplus in the fire account is substantial. The inclusion 
of the figures of companies recently acquired makes an 
exact comparison with 1923 impracticable, since the 
accounts, as rendered for last year, are not on quite the 
same basis as that adopted a year ago. Still, it is pos- 
sible from the particulars given to arrive at the fire under. 
writing profit of the Commercial Union group of com- 
panies for 1924 as £595,795, Or 7.1 per cent. of the 
premium income of 48,322,677. This compares, it js 
stated, with an aggregate fire premium income for 1923 
of £8,471,310. The Commercial Union’s accounts of 
that year showed premiums of £°7,084,093, and a surplus 
of £525,283, or 7-4 per cent. The fire claims last year 
were 52.6 per cent., against 51.5 per cent., and the 
expenses and commissions 40.9 per cent., against 39.1 
per cent. In the marine insurance department the 
premiums were £440,990, as compared with £424,557, 
the claims, £262,854, against £218,268; and the ex- 
penses, £73,872, against £094,118. A _ transfer of 
£100,000, the same amount as in the previous year, was 
made to profit and loss. In the accident department the 
premiums of £7,721,403 compared with £7,047,450. The 
claims were 54.4 per cent. of the premiums, as against 
56.5 per cent., and the expenses 38.5 per cent., against 
38.9 per cent. After allowing for the increase in the 
reserve for unexpired risks and taking into account the 
reserves of acquired companies brought in, we make the 
indemnity profit in this department £300,144, or 3.6 per 
cent. of the premium income. The total underwriting 
profits, including the proprietors’ share in the life profits, 
amounted to £:1,018,201, of which the transfers to profit 
and loss amounted to the comparatively modest sum of 
£547,262. Interest receipts, less tax and less debenture 
interest, brought in £728,163, and the provision for 
income-tax on profits and corporation tax was 4,271,433. 
The balance (£/81,260) of cost of businesses acquired was 
written off; the dividend has been increased to I4s a 
share, free of tax, costing for the year £826,000. 





Eagle, Star, and British Dominions Insurance Company.— 
By pulling in its horns and reinsuring a considerable part 
of its American and Canadian fire business, the British 
Dominions Company shows results for last year much 
more favourable than those of 1923. In the fire insurance 
account the premiums were £992,006, as compared with 
41,452,558, a reduction of £460,552. Claims paid and out- 
standing were 76.2 per cent. of the premiums, as against 
62 per cent., and expenses amounted to 40.9 per cent., a> 
against 38 per cent. The result, after allowing for the large 
decrease in the unexpired liabilities on the usual 40 per 
cent. basis, was a surplus of £14,086, or 1.4 per 
cent., as compared with a deficit for 1923 of £01,141, °T 
4.2 percent. The refund of premiums required, £.45,3°3: 
to determine an American reinsurance treaty, was taken 
from profit and loss. The three accident, employers 
liability, and general insurance amounts, taken together, 
show premiums of 1,117,871, as compared with 
#1,117,226, in 1923. Claims paid and outstanding wert 
53 per cent. of the premiums, against 46.1 per cent., and 
the expenses 45.6 per cent., as against 45.9 per cent. 
surplus was shown of £15,961, or 1.4 per cent., as com 
pared with a surplus for 1923 of £82,723, OF 7-4 P& 
cent. In the marine insurance account the premiums 
were £567,249, the claims on 1924 and previous year 
£537,787, and the expenses £85,087; after transferring 
431,000 to profit and loss, the marine fund amounted t 
£483,581, as against £570,206 brought forward. 


life assurance and annuity accounts yielded £56.58" '° 


profit and loss, and there was a refund of £7,50 from 


excess profit duty. 
windfalls provided altogether £125,128, ag 
must be set the amount of £81,164 (expense 


The underwriting surpluses and these 
ainst which 
s, including 
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taxes, not carried to other accounts), and the refund of 
American fire premiums referred to above of £48,383. 
Interest receipts produced - £117,355, and £25,000 was 
set aside for income-tax. The dividends for the year on 
the ordinary, preference, and preferred shares will cost 
£143)152- Although the results| are much better than 
those of 1923, the net earnings, including interest, were 
not really sufficient to pay the dividends, and we still think 
that it would have been in the ultimate interests of the 
shareholders to have made a heavier cut in dividend dis- 
tribution than was decided upon a year ago. The assets 
(other than those of the life department) were £°4,545,915 
on December 31, and the total assets 419,747,239. 





Ecclesiastical Insurance Office.—This company operates 
under a constitution which limits the dividend on the paid- 
up capital to 5 per cent., tax free, and provides for the 
distribution of surplus profits among Church societies. 
Last year £30,000 became available for grants to 
societies, and since the inception of the company £430,480 
has been distributed in this way out of the surplus profits. 
Last vear the premiums in the general fund were 
£135,797; and the total claims, expenses and taxes on 
profits were £87,230. Interest yielded £19,231 net, and 
the annual fixed dividend to shareholders costs £2,500. 
The general reserve funds increased during the year by 


£38,038 to £400,031. 





Licenses and General Insurance Company.—The net pre- 
miums for last year were £:382,414, showing an increase 
of £38,289, and the claims paid and_ outstanding 
amounted to 54.7 per cent. of the premium income. Ex- 
penses and commissions absorbed 4o per cent. of the 
premiums, as against 42.5 per cent. in 1923. The under- 
writing profit was £22,936, after providing for unexpired 
liabilities on the company’s basis of 45 per cent. of the 
premiums. Expenses not charged to other accounts 
required £5,676, and the provision for income and other 
taxes was £2,562. Interest receipts yielded £15,064 
net, and the dividend for the year will absorb £513,257: 
The reserve funds on December 31st amounted to 
£385,073, against a premium income of £382,414. 





Liverpool and London and Globe Insurance Company.— 
The operations during last year of this company, which, 
though owned by the Roya! Insurance Company is carried 
on as a separate concern, did not result in conspicuously 
high rates of profit on the large business done, yet the 
underwriting surpluses were, in the aggregate, quite sub- 
stantial, and better than in the previous year. All the 
departments contributed, even that of marine insurance. 
The fire premium income was £4,678,254, as compared 
with £ 4,761,038, and the claims paid and outstanding 
Were 52 per cent. of the premiums, as against 49.7 per 
cent. Expenses took 42.8 per cent., as against 40.8 per 
cent., and the underwriting profit, after provision for un- 
expired liabilities, was £274,979, or 5.9 per cent. of the 
premiums, as compared with £238,154, or 5 per cent., in 
1923. The marine irsurance account (which follows the 
fire insurance form, with 40 per cent. reserve for un- 
expired risks) showed premiums of £341,560, as against 
4,340,712, claims paid and outstanding £265,814, against 
£257,973, and expenses £41,975, against £44,744. The 
surplus carried to profit and loss was £33,431, aS com- 
pared with £43,185. The accident, employers’ liability, 
and miscellaneous insurance accounts yielded premiums of 
44,226,210, as compared with £ 3,862,664 in 1923. 
Claims paid and outstanding amounted to 54-6 per cent. of 
the premiums, as against 56.4 per cent., and the expenses 
Were 37.6 per cent., as against 37.1 per cent. The result, 
i the usual provision for unexpired liabilities, was a 
res us . £181,660, or 4.3 per cent. of the premiums, as 
stat with £70,118, or 1.8 per cent., in 1923. The 
life maicrwriting surpluses, together with £21,199 from 
woh amounted to £'511,269, against £372,646 for 
foees n — receipts, less tax and less debenture in- 
provision of uced £382,222, against which there was a 
total div: of £50,000 for British Government taxes. The 

dividend for the year has been increased to 20s, less 


tax (as compared with 18s, less tax, for 1923), and will 
cost £413,777. A transfer of £531,050 is to be made 
from the funds (chiefly consisting of £500,coo from in- 
vestment reserve) to pay up £1 a share, and so to reduce 
the uncalled capital to £3 each on the 531,050 issued 
shares. The reserves of the personal accident, employers’ 
liability, and miscellaneous insurance accounts have been 
increased respectively by £25,000, £15,000, and 
#:250,000, and the gereral reserve of £:1,0c0,000 has 
been absorbed into the fire fund. The funds on December 
31st last amounted to £:19,226,193. 





Motor Union Insurance Company.—The motor, accident, 
and employers’ liability departments of this company 
during last year yielded premiums of £/1,223,968, as com- 
pared with £1,149,354, and the claims, paid and out- 
standing, amounted to 50.3 per cent. of the premiums, as 
against 49.3 per cent. After meeting expenses of 42.6 
per cent., against 44.3 per cent., and providing for the 
increase in unexpired liabilities, there was an under- 
writing surplus of £60,213, or 5 per cent., as compared 
with a surplus of £47,126, or 4.1 per cent., in 1923. In 
the fire insurance account, with premiums of £405,709, 
there was a small surplus of £1,913. Marine insurance 
premiums amounted to £241,347, claims in 1924, 1923, 
and previous years £359,427, and expenses £37,632, 
making the marine fund at the end of the year £169,964, 
as compared with £325,667 twelve months before. The 
total profit was £62,126, and the receipts from interest, 
less tax, £69,225. A transfer of £45,000 was made to 
investment reserve fund, and the balance of profit and 
loss was £186,792, as against £190,371 brought for- 
ward. The dividend of ios a share (less tax), together 
with the preference dividends, will cost £84,940. The 
funds, exclusive of capital, were £1,607,055 on Decem- 
ber 31st last. 


Yorkshire Insurance Company.—This carefully-managed 
Yorkshire company has never sought after size, and has 
rarely failed on its modest accounts to realise a fair rate 
of profit. In the fire insurance account last year the pre- 
miums were £881,124, as compared with £872,957, the 
claims paid and outstanding amounted to 49.9 per cent. 
of the premiums, as against 53 per cent., and the expenses 
were 41.7 per cent., against 40.8 per cent. The result, 
after due allowance for unexpired liabilities, was a surplus 
of 4,70,424, or 8 per cent. of the premiums, as compared 
with £37,715, or 4.3 per cent., in 1923. In the marine 
account the premiums were £491,823, the claims on the 
1924 account £176,988, the claims on the account of 
1923 and previous years £220,616, and the expenses 
£93,127. A sum of £15,000 was carried to profit and 
loss, and the marine fund was then £542,049, against 
£537,506. The accident and general account produced 
in premiums £922,816, as compared with £866,749 In 
the previous year. The claims were 49.9 per cent., as 
against 49.6 per cent., and the expenses were 40.7 per 
cent., against 40.2 per cent. The surplus, after pro- 
vision for unexpired risks, was £63,731, or 6.9 per cent. 
of the premiums, as compared with £87,171, or 10 per 
cent., for 1923. The total underwriting profit, together 
with profits on life business and reversions, amounted to 
£156,895, against which must be set Colonial and foreign 
State taxes £28,844, and expenses £15,538, not charged 
to other accounts. Interest receipts yielded £98,966, 
and the provision for income-tax on profits was £30,000. 
After £20,000 had been carried to general reserve, and 
£9,732 written off purchase of business account, there 
was a balance of £623,666. The dividend was increased 
to 17s on fully-paid, and 8s 6d on partly-paid shares, both 
tax free; this will cost £112,548. 





Tue Royal Colonial Institute announces a meeting at the 
Edward VII. Rooms, Hotel Victoria, Northumberland 
avenue, W.C. 2, on Tuesday, May 12, 1925, at 8.30 p.m., 
at which an address on ‘‘ My Recent Travels in East 
Africa’’ (with lantern illustrations) will be read by the 
Hon. W. Ormsby-Gore, M.P., Under-Secretary of State 
for the Colonies. The Right Hon. Sir Frederick Lugard, 
G.C.M.G., C.B., D.S.O., will preside. 
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@bersea Correspondence, 


UNITED STATES.—THE GOLD STANDARD—WALL 
STREET VIEWS — HINDENBURG AS MARKEr 
PACTOR—STEEL POSITION—GENERAL OUTLOOK. 


(FROM OUR CORRESPONDENT. ) 


New York, April 29. 

INigkEsT here, naturally, is monopolised by Winston 
Churchill's Budget speech and the announcement of the 
plan for the return to the gold standard. The decision had 
been anticipated, as had the establishment of a stabilising 
credit. The fact that the Federal Reserve banks would 
establish a $200,000,000 credit for the Bank of England 
had been kept a secret, however, with remarkable success. 
In addition, the actual declaration of policy created, by its 
very importance, a great impression. 

To say that your decision is universally approved is 
hardly an exaggeration. Certainly, bankers and business 
men who realise the true implications of the matter are 
almost without exception convinced of the wisdom and 
usefulness of the step. They feel that a great advance has 
been made in the post-war reconstruction. They point out 
that the last great obstacle to international trade and 
presperity is now being removed. The damage to the 
world’s productive machinery, they affirm, has _ been 
repaired. Transportation facilities, on sea and ashore, 
have been restored. The one great deterrent to trade, to 
the exchange of goods, that remained was the system of 
unstable currencies. With America and the British Empire, 
and the several other countries back on a sound money 
basis, trade, our bankers believe, should now be free to 
undergo its natural development. It still is too early to 
hear from the interior of the country, but a favourable 
reaction is expected in that quarter. Our farmers have 
lcarned by experience of the injury to the markets for their 
products because of exchange difficulties; they have 
become convinced of the need for greater foreign pur- 
chasing power. Taken altogether, the announcement that 
Britain is going back to gold probably has done as much 
to create solid confidence in the future as anything since 
the Armistice. And it confirms a belief in British financial 
greatness that would have suffered if the decision had been 
«avoided or long delayed. 

In the chorus of approval that your act has started one 
may hear many words of praise for the parts played by the 
central banking authorities of both countries. Admiration 
for Mr Norman is widespread. High tribute is paid to his 
vision, tact, skill, and courage. It is realised in the best 
quarters that the present action is the result of no sudden 
decision, but is the outcome of several years of patient 
planning, in which Governor Norman and Governor Strong 
have played the active rdles. Our Federal Reserve authori- 
tics certainly have done their share. On several occasions, 
and only recently, they have been subjected to severe 
criticism on the score of their credit policies. Although 
this criticism has been disregarded by the competent 
judges, it has received considerable attention, and not 
alone, one gathers, on this side of the water. Now that 
the project for which such steady efforts have been made 
has come to fruition, these criticisms sink into insignifi- 
cance. Our financial public is coming to realise that our 
central banking authorities have been handling a difficult 
situation with great skill, and that the results, domestic 
and international, are highly satisfactory. It is considered 
highly appropriate that the Federal Reserve Bank should 
have a significant part in the final arrangements of a pro- 
gramme in which it has had a benevolent interest for so 
long. 

In comparison with this epoch-making event, the election 
of Hindenburg has been regarded as merely an incident. 
In point of time, it preceded Mr Churchill’s announcement 
by a full day. Even before that day had elapsed it had lost 
its influence as a market factor. There was a little nervous 
selling, but only a little. French and German bonds 
suffered most, losing a point or two. But the volume of 
liquidation was small, and good rallies soon set in. In- 
dustrialists like Judge Gary of the Steel Corporation, 
and bankers like Mr Mitchell of the National. City Bank, 
did not hesitate to express their confidence that the elec- 


tion would have no seriously unfortunate results. Tie 
analogies with the election of General Grant after oy, 
Civil War and with the election of General MacMahon 
after the Franco-Prussian War were freely drawn. Th. 
opinion was expressed that Hindenburg would prove 
‘* safe’’ man—that he would be a useful President in cac¢ 
of labour difficulties during the industrial readjustment, 
And it was asserted that his swearing allegiance to the 
Republic would have its advantages. Some hesitation jy 
granting German credits until the situation clarified y 
considered natural. The investment bankers seemed 
convinced, however, that Hindenburg would not prove , 
permanent obstacle to the making of any natural and 
necessary German loans. 

No material change has occurred in the money market. 
and none is expected. The call rate on the Stock Ex- 
change again has been as low as 3) per cent., and the 
period at which ease normally develops is now at hand. Ip 
addition, there is no sign of anything like a boom in 
business. Under these circumstances an easy mone 
market is expected to continue until the fall. Even then no 
great hardening is expected, unless the complexion of the 
business situation changes radically. 

Meanwhile, the reaction in the steel industry continues. 
Production for the country as a whole is now back to 
about 75 per cent. of the capacity, after having reached 
a high level of about 92 per cent. during March. 
Iron output has been correspondingly reduced. Stee! 
prices are now back to the level that existed just after 
the November election. Iron prices have displayed fresh 
weakness. Altogether, prices are now at levels at which 
only the most efficient can make profits. For this reason, 
it is doubted whether prices will decline much further. 
On the other hand, it is thought that the recession in pro- 
duction may continue for a while, as some stocks have 
been accumulated, and as shipments and production stil! 
are thought to be slightly above consumption. Perhaps 
another month must pass before a clear idea may be had 
as to the trend of things. Pending such developments 
the situation is causing no alarm. Recessions of this kind 
have occurred during previous periods of prosperity. 
And the fundamental economic position is believed to be 
sound. 

An excellent showing was made by the United States 
Steel Corporation during the first quarter. Net earnings 
before reserves amounted to $39,882,992, as compared 
with $30,762,231 in the previous quarter. The results 
were not as favourable, however, as in the first quarter 
of last year, when $50,075,455 were shown. The differ- 
ence may be explained by the lower prices that 
prevailed during the first quarter of this year. The net 
earnings available for the Common shares during the 
quarter just closed amounted to $2.93 a share. It Is 
thus apparent that the regular $1.25 disbursement and the 
50 cents extra that now has been paid for six consecutiv 
quarters were amply covered. 

With regard to the general business outlook, muc 
emphasis is being given to the importance of the new 
crops. It is too soon to tell whether the yields 0 
cotton and wheat will be ample, or whether fair prices 
will prevail. Until more is known of these things, hesita- 
tion is expected to continue. The old crops have cease 
to be factors ; a phase of industrial revival has culminated. 
It now remains to be seen whether the new crops will be 
bullish or bearish factors. The prosperity of this country 
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still depends in an important measure on the fortunes of 
the agricultural districts. 
ns 








FRANCE.— FINANCE PROPOSALS — MONOPOLIEE— 
SUGGESTED SALE OF ISLAND COLONIES—N 
CAPITAL ISSUES. 

(FROM OUR CORRESPONDENT.) ; 

Paris, May ©. 

M. CarLiaux is busy drafting his proposals for ine pro 

cial restoration of this country, and he is to lay aie 

before his Ministerial colleagues at a Cabinet mee . 

next Saturday. According to present arrangements) 

Finance Minister will reveal the main details of his a. 

to the Finance Commission of the Chamber on the - wi 

ing Tuesday, after which his closely guarded secre 

be a secret no longer. 
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Meanwhile, notwithstanding M. Caillaux’s repeated 
repudiations of any intention to impose any form of direct 
tax on capital, M. Léon Blum, the leader of the Parlia- 
mentary Socialist Party, continues to explain how the 
proposals to that end that were contained in the Bill sub- 
mitted to the Chamber by the Herriot Government imme- 
diately before its fall can be carried out. M. Blum ridi- 
cules the idea that there can be any foundation for the 
allegations of the Opposition to the effect that if such a 
proposal were carried out the peasant would be called on 
to surrender to the State one head of livestock out of 
every 10, and one-tenth of the acreage of his freehold. 
Nor would there be any reason to expect, he insists, a 
universal crash on the Bourse, in consequence of a pre- 
dicted fall in the value of all kinds of securities to the 
vanishing point. ‘* The tax we propose,’’ he writes, 
‘will really be levied on the income from capitals. All 
that will happen will be that the income-tax will be 
doubled, or perhaps tripled.’’ The tax, if M. Blum and 
his friends have their way, will be equivalent to at least 
10 per cent. of the capital value of the property imposed, 
perhaps 15 per cent. Such a step, he argues, would 
automatically result in a rise of 10 per cent. in the value 
of the frane. It is difficult, however, to realise how such 
a view can be justified, or what material relation there 
can be between two such totally dissimilar matters. The 
one thing necessary to bring about a substantial improve- 
ment in the franc is, naturally, increased confidence in 
French credit by the foreigner, and this would certainly— 
to a limited extent, at any rate—follow a serious effort to 
replace the national finances on a sound footing. What- 
ever benefit to the franc might arise from this reason, 
however, would very probably be more than neutralised by 
the fact that foreign capitalists having money invested 
here would withdraw the 90 per cent. that would remain 
ty» them after the introduction of the capital tax, which 
would neither benefit the frane nor increase the resources 
of the Treasury. 

One of the most striking unofficial proposals that has 
been put forward here, as a possible means of enabling 
the country to escape from its present difficulties, is that 
the State should dispose of some at least of its monopolies. 
The French tobacco, match, and telephone monopolies 
were valued by an American expert, a year or two ago, 
when the franc still stood at 40, at 60,000,000,000f, which 
would be equivalent to about 130,000,000,000f to-day. 
The tobacco monopoly, on a turnover of 1,806,745,000 in 
1923, yielded a net revenue of 1,282,499,000f, while 
matches in the same year yielded a net profit of 71,707,o0of 
on a total volume of business amounting to 127,332,000f. 
The telephone undertaking is in a much less satisfactory 
situation, apparently, from the practical point of view, as 
the plant is notoriously defective, and an enormous ex- 
penditure will be required before even a passably satis- 
factory service can be assured. Assuming that the under- 
takings could be sold to private enterprise for 
'00,000,000,000f (which, is by no means an impossible 
figure in view of offers that have actually been tentatively 
made by American capitalists during the past few years 
with a view to inducing the Government to open negotia- 
tions on the subject), it would be possible with, the money 
so obtained to wipe out the whole of the existing floating 
debt, as well as an appreciable portion of the consolidated 
liabilities. It goes without saying that any such proposal 
mont meet with the bitter opposition of the Socialist 

arty; but the situation is such that academic doctrine 
must inevitably give way before hard necessity. It. is 
probable that if M. Caillaux ventured to put forward any 
practical Proposal of this kind it would. receive by no 
means an unfriendly welcome from the parties of the 
oe in which case (provided party passion could 
a ced to subordinate itself to the vital interests of the 

ation) the desired solution could be arrived at. 

It must be confessed that another proposal that has 
_ put forward with a similar object in view has not 
M. Clan’ favourably received. This is the suggestion by 

. a Farrére, the well-known novelist, who began 
Gestion . a naval officer, that France should sell 
ae Ura Martinique, and others of her island colonies, 
ate ited States Government, which is known to have. 
which oe eyes upon them for some years past, and 
aon OW in a position to purchase them for cash, 

ormerly purchased what. is now the State. of 
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Louisiana from France and Alaska from Russia. M. 
Farrére argues that in Morocco, Algeria, Tunis, Senegal, 
the Congo, Madagascar, and Indo-China, France has 
ample room for colonial development, and that the islands 
might well be handed over to creditors, who not only 
want them, but have the money to pay for them. The 
proposal, as might be expected, has raised a hornet’s nest 
in the nationalist camp, where it is angrily demanded— 
and it must be confessed with a certain amount of reason 
—why France should be required to consent to a dismem- 
berment of her territory because Germany has been able 
to avoid paying the debt which she owes to the country 
she criminally invaded. 

Two of the great French banks, the Crédit Lyonnais 
and the Comptoir National d’Escompte, have held their 
annual general meetings this week, and at each the ques- 
tion of the cause of the substantial decrease in new issues 
of capital during the past year was the subject of serious 
discussion. The statistics of the Crédit Lyonnais show 
that during 1924 the country as a whole absorbed 
15,923,000,000f of securities of all kinds (exclusive of 
obligations issued by the transport companies), as com- 
pared with 24,612,000,000f in 1923, 24,090,000,000f in 
1922, and 36,064,000,00f in 1921. The Comptoir 
d’Escompte figures set forth’ the situation on a rather 
different basis, as its statistics show the total value of 
securities subscribed for, inclusive of issues by the Crédit 
National and by the Groupments de Sinistrés, but exclu- 
sive of issues by the Treasury and the railway companies. 
According to this institution the total issues absorbed 
amounted in 1924 to 7,203,000,000f, as’ compared with 
11,772,000,000f in 1923. Figures just issued for the first 
quarter of 1925 show that this slowing down by investors 
continues. According to the Statistique Général, the total 
new issues during January, February, and March last 
amounted to 787,600,000f, of which 569,700, 000f con- 
sisted of new capital in existing companies, 149, 300,000f 
of issues by new companies, and 74,600, 000f of deben- 
tures. : . ‘ 

The comparative average monthly | issues of capital 
during the past five years (including the first quarter of 
1925) are shown to have been as follows :— 


Shares and Debentures 

Debentures, Only. 
Year. Francs. ~ © Francs. 
BORD. swind< 08s weeeeese s+ 893,900,000 .'.. . 696,000,000 
26GB. 2. cwiicods 0 tes entnee 1,181,100,600 .. 1,075,400,000 
WES oc cccepeweapos’® nese 875,700,000 ... 697,600,000 
ot rrr" "*"" 657'000,000 °.. ‘ 353,600,000 
1925 (1st quarter).......- 252,500,000 24 660,000 


The figures show that the average monthly issue of new 
capital is now lower than it has ever been. The increas- 
ing difficulty of finding investors for bonds with fixed 
interest is not being compensated for. by an increased 
absorption of shares yielding a variable return. This is 
shown by the fact that during the entire first quarter of 
the present year the entire issue of securities in the form 
of shares amounted, to only 719,000,000f, against a 
quarterly average in 1924,0f 1,213,600,000f. | The reason 
for the present stuation may probably be attributed to the 
excessive number of issues by the State, which have 
exceeded the. limit of the country’s borrowing power. 


M. Caillaux,. like his predecessor, M. Clémentel, has defi-, 


nitely undertaken that there shall be no more borrowing, 
and it is obvious, from many points of view, that it is im- 
perative this promise should be strictly fulfilled. 
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GERMAN Y.—PINANCES—CURRENCY—INDUSTEY— 
FOREIGN TRADE—BOUBSE. 
(FROM OUR CORRESPONDENT.) 
Ber.in, May 6. 


Tue excitement induced by the Presidential election has 
already entirely subsided, and the claim made by both 
parties and accepted abroad that the event was of critical 
importance for the Republic seems to have given way to 
the belief that the mere personal change in the Presidency 
may be of little importance. It is too soon to predict that 
this second view will prove correct, but the Right parties 
so far show no signs of increased aggressiveness. One 
reason for this is that political activities are now con- 
centrated in the Reichstag and around the Cabinet, and 
normal political antagonisms over issues within the Con- 
stitution have obscured the Constitutional question itself. 
On these political issues the election has had an effect, in 
that the Left parties seem to be more inclined to act 
together in the three pending issues—Finance, Valorisa- 
tion, and Tariff. On the first matter a hard struggle is 
proceeding. Not only are the Cabinet’s taxation plans 
being attacked in themselves, but also the statistical 
returns on which they are based are being challenged, 
and the disregard shown for the Reichstag’s Budget 
rights is made the subject of severe attacks. 

The accounts given to the Reichstag of the financial 
situation in the last few days are hopelessly obscure. 
On April 3oth the Finance Minister, Herr von Schlieben, 
made a long statement in preparation for the first read- 
ing of the new Taxation and Valorisation Bills, in whict 
he gave an account of the disposition of the surplus 
tax yield in the completed financial year 1924-25, and 
warned against optimism, in particular against the 
optimism which holds that the new taxes on beer and 
tobacco are not necessary. He reported that nearly all 
of the surplus receipts were swallowed up by special 
expenditure and by past debts which it was found neces- 
sary to clear off. The estimated tax yield was 5,244 
million marks, or, after payment of State and municipal 
subventions, 3,382 millions. Actual receipts, im- 
cluding the pledged Reparations taxes of March, which 
were refunded in April, were 7,312 million marks, of 
which, after payment of State and municipal subventions, 
4,576 miilion marks remained. The Republic’s share of 
the surplus receipts was 1,185 million marks, which was 
brought up by exceptional revenues, including the profit 
from Rentenmark and silver coinage, to 1,922 million 
marks. From this had first to be covered the 348 million 
marks deficit foreseen in the Budget, leaving an actual 
surplus of 1,574 million marks. The Finance Ministry 
decided to use most of this surplus to clear off various 
special, ae liabilities, totalling 1,240 millions, 
so that actually on » 334 millions remain. The 1,240 
millions is made up of 577 millions compensation for en- 
forced and ‘‘ micum ’’ deliveries during the Ruhr struggle ; 
136 millions for redemption of Gold Loan debt (in all, 236 
millions were spent, but 100 millions were provided for in 
the estimates) ; and various payments totalling 527 millions 
contained in supplementary estimates already submitted 
to the Reichsrat, including compensation to States for 
removal of wood from occupied territory, compensation 
to Prussia for loss of State property under the Peace 
Treaty, and 270 millions additional compensation to in- 
dividuals for losses suffered through enforced liquidations, 
&c. The remaining 334 millions surplus is not really 
free, because temporary loss of revenue will result from 
the proposed change from monthly to quarterly payment 
of certain taxes; and, further, under the Loans Valorisa- 
tion Bill an immediate payment of 150 millions to special 
sufferers is proposed. The Federal Government (as well 
as the States and municipalities) has of late been attacked 
for maintaining unnecessarily large cash balances at a time 
when business is chronically short of money. The 
Finance Minister pointed ot that before the war the 
Government had a carrying-on fund of 600 million marks, 
and added that raising money for temporary needs by 
selling short-term Treasury bills is much harder now than 
oak ‘ Regarding the Budget for 1925-26, the Finance 

ster estimated expenditure at 4,900 million marks. 
According to the first estimates, expenditure was to be 
4,090 millions, but there are supplementary estimates 


THE ECONOMIST. 


So 


(May 9, 1925. 


before the Reichsrat, including increase of ex. 
penditure on _ social pensions and unemployment, 
and pensions to war victims. The revenue e¢sti- 
mates for 1925, being copied summarily from the estimates 
for 1924, are necessarily below the mark. The new esti- 
mate is that direct taxes and taxes on business wil! yield 
4,999 millions, Customs and Excise 1,528 millions. 
together 6,527 millions, of which 2,305 millions go to 
States and municipalities, leaving 4,222 millions to the 
Republic, or, including administration fees and yield from 
sale of railway shares, 4,652 millions. The deficit would 
be 248 millions. This deficit makes necessary the increase 
of the beer and tobacco taxes. The Left criticism of this 
statement was directed against its alleged undue 
pessimism, on which is based the plan to increase taxation, 
and against ambiguity in the returns. Revenue from 
taxation in 1925-26, on basis of the last month’s actual 
receipts, is estimated by one Democratic speaker at at 
least 7,178 millions, against the Minister’s 6,527 millions. 
The Left parties demand the reduction of the sales tax: 
the Socialists demand its reduction to } per cent., 
the present 14 per cent., and ultimately its abolition. 

The April month-end settlements passed with some 
dificulty, and money was very short, owing, in part, to 
the policy of the banks, which since resuming the publica- 
tion of bi-monthly balance-sheets, desire to show their 
liquidity as high as possible. Day money cost 9-10} per 
cent., month money 93-114 per cent. The Reichsbank 
declares that it will not consider a further discount rate 
reduction until the private discount market has further 
developed. It estimates the circulation of first-class bank 
acceptances at 300 to 400 million marks. The Gold Dis- 
count Bank, since resuming credit-giving, has retained its 
8 per cent. rate, although since this rate was first adopted 
the Reichsbank has reduced its rate from 10 to 9 per 
cent. The Reichsbank’s month-end return showed an 
increase in discounts of 229} millions, of advances 70 
millions, and of circulation 429} millions, bringing circ ula- 
tion to a new high point of 2,451,772,000 marks. Gold 
cover fell from 49.7 to 41.4 per cent. ; combined gold and 
exchange cover from 66.2 to §5.1 per cent. Circulation of 
all currencies at the end of April was 4,510 million marks, 
against 4,478.6 millions at the end of March. On 
March 31st the circulation was 2,308 millions of Reichs- 
bank notes, I ,611 millions Rentenmark notes, 418 millions 
in coin, and 141} millions notes of the private issue 
banks. The Reichsbank’s gold reserve is 1,014,173,000 
marks, whereof 117,837,000 is deposited abroad. The 
gold reserve has risen from 759} millions since December 
31, 1924, and from 441 millions (the lowest point) in April, 
1924. Capital issues in April totalled: by existing com- 
panies 18,628,000 marks, against 26,864,000 marks in 
March; by new companies 5,845,000 marks, against 
4,350,000 marks. Practically no bond issues have of late 
taken place. 

The wholesale official index number for April 20th is 
130.5, against 130.8 one week earlier. Since January, 
1924 (official index), the food figure has risen from 103.3 
to 131.9, while the figure for industrial raw materials has 
fallen from 144.3 to 139. The average industrial weekly 
wage in March was, for skilled workers, 39 marks 79 pf, 
against 38 marks 83 pf in February; unskilled, 29 marks 
98 pf, against 29 marks 30 pf. These wages are for 
‘“‘ regular working hours,’’ as a rule 48 hours, but 
for the iron, steel and metal industries between 54 and 
574 hours, and for coal mine employees working overhead 
60 hours. The iron and steel wage for the hours men- 
tioned averages 49 m 51 pf skilled, 27 m 09 ‘pf unskilled. 
Bankruptcies in April numbered 660, against 744 in 
March ; cases of “ business supervision,’’ 208, against 283. 
The large i increase in the number of persons employ ed in 
productive work, long observed and attributed in great 
part to the loss of income from capital, is shown by the 
fact that 21 million persons are now entered on the sick- 
ness insurance lists, against 17 millions in 1914. Con- 
cerning the already reported reduction of railway rates 1 
ship constructional steel, representatives of the “shipbuild- 
ing industry claim that this will not reduce building an 
but will merely divert a certain amount of material fr : 
water to rail transport, the water transport, where sal 
able, remaining cheaper ; and it is added that the aap 
German yards which lately underbid English y yards : c 
adhere to water transport. Ruhr coal production hi 
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ain slightly increased, without any improvement in the 
°C ee market. The iron and steel situation is satisfac- 
“es Trae steel works and rolling mill concerns have orders 
sufficient to last for a long time. Shipbuilding continues 
dull: but there are signs of improvement in the engineer- 
ing and electro-technical branches. In rails and sheets, 
French and Belgian competition is felt. The paper industry 
is doing very well. The rubber branch is well occupied, 
put prices are reported too low for profit. _In cotton spin- 
ning and weaving a slight slackening off is reported, but 
in general textiles are doing well. — 

The distribution of foreign trade in 1924 was as follows 
(in millions of marks) :-— 
Ts aciaseeannialieiein 

















Imports from— Value. In% of| Exports to— te 
Trade. Trade. 
, ed iitinereal 1,744 | 188 | Netherlands .......... 99 
pain cau celal 881-0 95 | Great Britain 93 
Argentine ......++++9e+- 5188 56 | United States 78 
Alsace-Lorraine.......+ 512°0 55 | Switzerland .......... 58 
Netherlands.........+++ a 7 ene a8 
Czech salth®,...co cee ? SE eakdudhcnases s : 
P pete iam — 23 | ce gcorrereveienn: = +s 
; ec xcndeuens i p MOMOTK nn ccee coves , , 
-— - ve ssdaesawdes 39 | Sweden .............. 43 
Switzerland .........++- 2158 | I. A acess + incesasence 371 


Of 9,317 millions imports, 5,183 millions came from 
Europe, against 5,888 millions out of 10,769 millions in 
1913; of 6,568 millions exports, 4,762 millions went to 
Europe, against 7,677 millions out of 10,097 millions in 
1913. Imports from all America were 2,624 millions, 
against 2,994 millions; exports to America were 1,118 
millions, against 1,546 millions. Whereas imports from 
the United States were slightly higher than in 1913, ex- 
ports thereto were only 509 millions, against 713 millions. 
The Bourse has been irregular, but yesterday closed 
frm. About half the Bourse securities in Berlin are 
now quoted in gold marks, on the basis of their revised 
capitalisations. The Bourse has decided to close on 
Saturdays throughout June, also not to quote exchange. 








ITALY.—STOCK BXCHANGE TROUBLES—SUSPEN- 
SION OP NEW REGULATIONS—REVIVAL OF 
SPECULATION—THE PROBLEM OF REVALUA- 
TION—UNFAVOURABLE RECEPTION OF THE 
CHURCHILL BUDGET. 

(FROM OUR CORRESPONDENT. ) 
TuRIN, May 4. 

ALL’s well that ends well; but great was the turmoil in 

the Italian Stock Exchanges, almost to the eve of the 

carry-over day, April 23rd. The Bachi’s index number 
of industrial, commercial, and joint-stock bank shares, 

which had reached 146 at the end of February (basis 100 

= December, 1918), receded to 134 at the end of March. 

The most buoyant groups went down drastically : cotton 

securities from 623.4 to 550.6, artificial silk and_ silk- 

waste from 673.8 to 581.0, land and houses from 316.2 

to 276.2. 

The liquidation of early April caused even more anxiety 
and almost panic. In the first days of April orders of 
sale at the best (or worst) prices obtainable were pour- 
ing into the market. The Government felt obliged to 
close the Bourses from April gth to 13th. In the mean- 
time, as operators were complaining of the one-sided 

Section 4 of the Decree of February 28th, which obliged 

buyers to pay in cash 25 per cent. of the prices of 

securities bought for the end-of-month settlement, a new 

Decree of April 6th extended the 25 per cent. deposit also 

to speculative sales, so that a just balance should be main- 

tained between sellers and buyers. This sort of compen- 
sation handicap on the shoulders of buyers and sellers 
was of no avail to restore confidence in the market. At 
last Premier Mussolini felt obliged to intervene. Several 
meetings between Ministers, permanent Treasury officials, 
bankers, and Stock Exchange brokers were held at Rome 
and Milan. Another interruption in the Bourses daily 

a took place after April 15th, and the final outcome 

. as follows :—(1) The deposit of 25 per cent. cash 

f Stock Exchange operators was to be no longer com- 
as Stock Exchange committees were authorised to 
ad the regulation, and all committees did in effect 

— ag tat once. (2) Facilities were given by banks of 

“sue to carrying over and liquidation in the Exchange 
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market. Money was made very easy, and the rates for 
carrying over were even lower than at the end of March. 
Against rates of 8 to 8} per cent. for March, money was 
easily obtainable in the last days of April at 7 to 8 per 
cent., and even lower. As a consequence of the elimina- 
tion of the objectionable regulations, quotations are again 
on the up-grade. Among the most spectacular fluctua- 
tions, one may quote the General Trieste-Venice Assur- 
ance shares, which from 18,000 lire fell to 10,000, to rise 
again to 14,500; Fiat from 550 to 450, and again to 520; 
Chatillon (artificial sitk) from 500 to 330, and up to 400; 
Banca Commerciale Italiana from 1,650 to 1,350, and 
again to 1,550; and so on. 

Recent events have taught the lesson that the stabilisa- 
tion or restoration of the lira is not to be gained by direct 
intervention in the money market. The Stock Exchange 
regulations had the well-meaning aim of checking the 
speculative mania, of decreasing the demand for paper 
money, and of facilitating the reduction of paper-issues. 
The sensitiveness of the market proved stronger; the 
crisis alarmed everyone ; captains of industry feared diffi- 
culties in raising much-needed capital; and the Govern- 
ment was obliged to authorise banks of issue to furnish 
funds to the market. Total paper issues increased, 
therefore, from 19,870.6 millions lire at the end of Feb- 
ruary to 19,993-4 millions hre at the end of March, 
notwithstanding that the issue on account of the Treasury 
and other public bodies had decreased by 548.3 million 
lire. Perhaps the end of April figures, when published, 
will show a further increase im the total paper issue. On 
the surface, a failure of a well-aimed enterprise. At the 
meeting, held on April 2and, of the representatives of 
Joint Stock Companies, the president, Signor Alberto 
Pirelli, echoed the almost unanimous voice of the indus- 
trial classes when he said that those classes favour the 
Government policy of opposing every further devaluation 
of the lira, without, however, desiring a rapid apprecia- 
tion. They prefer stabilisation; not, however, at any 
point arbitrarily fixed. Signor Pirelt hopes that the 
point can be varied from time to time, with the utmost 
caution, on the upward grade, until a point will be dis- 
covered which could be the final one, and at which the 
lira can be legally stabilised. 

The Churchill Budget has been read in Italy with no 
small misgiving. Motor-cars, natural and artificial silk 
are among the greatest assets in the Italian balance of 
international trade; in the first two months of 1925 the 
total number of motor-cars. exported amounted to 3,486, 
against 2,454 in the corresponding periods of 1924; the 
exports of raw silk rose from 840.6 tons in the first two 
months of 1924 to 1,046.3 in the same period of 1925; 
tissues of pure silk from 105,256 to 122,921 kilograms; 
tissues mixed with silk from 130,742 to 183,567 kilo- 
grams ; artificial silk and waste from 738,126 to 1,094,631 
kilograms. In industrial circles there is a growing dis- 
satisfaction with the sudden obstacle presented to 
Italian exports in the hitherto free British market. 
Statistics are being circulated which show that Italy had 
gained supremacy in Europe in the artificial silk industry 
with 12,000 tons produced in 1924, against 4,600 in 1923; 
Germany was a good second with 9,000 tons, and France 
and Great Britain went at the third place with 6,300 tons. 
Italy hopes that in 1925 she will surpass even the United 
States, which in 1924 produced 22,000 tons. A natural 
resentment is felt against a closure which menaces the 
future of the new avenue which enterprise and hard 
labour has disclosed to Italy. Also the natural silk in- 
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dustry of Como is alarmed. The number of power-looms 
increased in Italy from 12,000 in 1917 to 19,000 in 1925, 
to which may be added 5,000 hand-looms. Of the 1,000 
millions lire worth of silk tissues made in Italy, roughly 
350 millions lire used to go into Great Britain. It is truly 
unfortunate that such a cause of friction should arise 
between Italy and Great Britain, and it is to be hoped 
that Free Traders can reduce and postpone the menace 
to our industries. 








SWEDEN.—LABOUR TROUBLE—INDUSTRIAL AND 
SHIPPING CONDITIONS — TRADE BALANCE — 
DEFENCE EXPENDITURE—COMMODITY PRICES. 


(FROM OUR CORRESPONDENT. ) 


STOCKHOLM, April 18. 

THE most difficult problem in Sweden’s commercial life is 
still the question of wages and labour troubles. During 
March conflicts and disturbances broke out in various 
trades, owing to the workers’ demand for further increases 
in wages on agreements to be renewed on April 1st. The 
employers, wanting to put a stop to the increases, replied 
by lock-outs, which involved 140,000 workers belonging 
to various branches of industry, including paper and saw 
mills, textile factories, workshop glass industry, &c. 
After very energetic negotiations by the mediators, settle- 
ments were arrived at and comparative peace was 
restored. The employers granted some small increases, 
but, of course, not as big as those aimed at. The lock- 
out did not last long enough to cause any great damage. 
At the moment there is a strike among seamen. What 
consequences this might lead to at a time when the ship- 
ping season is to be opened cannot be foreseen as yet, but 
if no quick settlement is arrived at the shipowners, for 
whom present conditions are far from remunerative, might 
find it most favourable to lay up their ships. The standard 
of living of the workers has, of course, increased a good 
deal. Average weekly wages are estimated to be about 
double the pre-war level, and also the eight hours’ day 
has been introduced. Whenever there is some revival in 
some industry a demand for increased wages is sure to be 
put in action by the leaders. The economic situation 
seems slightly improved this year, and financial results for 
1924 generally are somewhat better than for 1923. Asa 
rule, dividends are maintained, if they have not, as often 
is the case, been a little raised. For industrial concerns 
results do not, perhaps, show the degree of improve- 
ment exhibited by banks, and more especially insurance 
companies. The last mentioned have, as a rule, obtained 
very good results. Shipping concerns generally seem 
to have been doing much less in 1924 than in 1923, 
and their earnings have been considerably reduced. The 
mild weather conditions have been very favourable for 
farming, and agricultural reports from all parts of the 
country are satisfactory. 
Shipping for practically the whole winter has been 
suspended only for the most Northern ports; and even 
these ports are expected to be opened shortly if nothing 
unexpected occurs. The shipment of iron ore will be 
very lively this year, and is expected to beat all former 
records. The export of timber is going on already as far 
North as Iimea, but so far shows no great activity. It 
is reported that about half of the timber output for the 
year is already sold, but the prices are not favourable, 
owing to Russian competition. The pulp trade is better 
placed, and certain brands are almost sold out. 
Approximate March trade figures give an import sur- 
plus of 30 or 35 million crowns. For the two previous 
months of the year it has been about 25 million crowns, 
while it only amounted to 20.6 million crowns for March, 
1924; but in comparing these figures it has to be con- 
sidered that the ice conditions then were very difficult, 
while this year there have been no such difficulties. In all, 
the import surplus for the first three months of the year 
has been less than for same period last year. Whether this 
will continue is difficult to say. It might be that ex- 


ports, which, as a rule, are hampered at this time of the 
year by weather conditions, have been greater because of 
the open water; and they may not continue to be so 
satisfactory later on. 

A question on which, for the moment, general interest 
centred is the very great reduction of national defence 
med at by our present Socialist Government. The ques- 
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tion is to be handled in the Riksdag very shortly, and 
there will be much opposition. The reductions suggested 
are so vast that, in the opinion of the Opposition, the 
savings in expenditure are not commensurate to the risk 
which such a degree of disarmament would entail. 

The quarterly index number compiled by the Board of 
Social Welfare, and including all necessities of life, shows 
a slight reduction—t.e., from 178 on January ist to 177 
on April 1st. The Board of Trade’s wholesale price index 
for March is 168, compared with 169 for the previous 
month, while it was 162 for March, 1924. The annual 
industrial fair at Gothenburg will be opened May 7th. In 
Steckholm the Scandinavian-Baltic fair will be held from 
June 14th to 21st. 

—_—_—_—_—_—_————— 


DENMARK.— LABOUR TROUBLES—FALLING PRICES 
—EXCHANGE—OVERSEAS TRADE—BALANCE OF 
PAYMENTS. 

(FROM OUR CORRESPONDENT.) 
COPENHAGEN, April 18. 

Apart from serious labour conflicts, which have fre- 
quently threatened to assume greater proportions, trade 
conditions have developed quietly without any sign of 
decided changes in one direction or another. But if the 
country should be thrown into an extensive fight between 
employers and labour, this would have a serious, restric- 
tive effect on the further development of production. In 
some other respects economic conditions give rise to 
some satisfaction. The falling tendency of prices has 
lately put a certain pressure on trade. But this move- 
ment fits in well with the efforts to raise the price of 
the krone. In any case, it is satisfactory that internal 
conditions do not debar Denmark from participation in 
the drop of prices in the world market. 

In this country the Statistical Department has now 
commenced the publication of an official index of whole- 
sale prices, and it appears from this that the figure 
during the three first months of the year has dropped 
from 243 to 236, and that the drop during March has 
been 4 points. At the same time, the index of the 
Finanstidende, which is computed on a somewhat dif- 
ferent basis, has dropped from 234 to 220 (of which drop 
the last 10 points occurred during March), and for the 
first time in a long span this figure is now lower than that 
at the corresponding time the year before. During 
March the principal declines were for cereals and cattle 
food, as well as butter, wool, iron, and other metals, 
and to some extent margarine and coffee. Among the 
very few articles which show a rise were bacon and eggs. 
The drop in Danish wholesale prices is not only due to 
the tendency of the world market, but also to the rise 
of the krone rate, which has taken place at a quite re- 
spectable rate. In February the average rate for doliars 
was 5.63 kr, while on April 17th the quotation was 5-414 
kr; while according to the exchange arrangement, the 
Nationalbank is only bound to maintain a maximum rate 
of 5.74 kr until July 1, 1925. In this connection it 1s 
reported that no use has as yet been made of the exchange 
credit of $40,000,000 granted to the bank. At the end 
of March the note circulation of the Nationalbank 
amounted to 452,300,000 kr, as against 453,500,000 *! 
at the end of the preceding month, and 462,600,000 kt 
at the end of March, 1924. a 

As in the preceding month, the foreign trade turnove! 
for February shows an excess of imports amounting 10 
22,000,000 “kr. The value of the imports _ 
188,000,000 kr, and of the exports 166,000,000 kr, 
against 204,000,000 kr and 182,000,000 kr respectively ia 
January. In accordance with the Exchange Act, the oe 
tistical Department and the Exchange Central send 
have computed a summary of the foreign claims and de - 
of Denmark in 1924. This shows a ‘net debt. - 
1,275,000,000 kr at the end of 1924, a5 ae 
1,225,000,000 kr a vear ago. The figures are the 


followirg :— 


End of 1924. 


End of 1923. f 
Kr. K Em 
Total debt...... ~- 1,800,000,000 ...... BONS ae 000 
Total claims..... . 575,000,000 ......  770,00V, 


—— 


Net debt ........ 1,225,000,000 ...... 1,275,000,000 
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The increase of the net debt, which, as_ stated, was 
«9,000,000 kr, is considerably less than the increase dur- 
ing 1923, Which was 200,000,000 kr. The amount of 
debt has been computed in the following manner :—The 
value of Danish Government bonds held abroad has been 
ated at 400,000,000 kr, or 40,000,000 kr more than 
at the last computation. The figure for the municipal 
debt has been put at 335,000,000 kr, as against 
»>=.000,000 kr, while the debt of the “ Hypothekbank ”’ 
at the end of 1924 is unchanged at 25,000,oookr; and 
further, the value of Danish shares and bonds held abroad 
has been estimated at 230,000,000 kr, as against 
215,c00,000 kr at the end of 1923. Finally, the debt of 
the Exchange Equalising Fund has increased in the 
course of the year by about 55,000,000 kr. 

Generally speaking, the computation confirms that the 
balance of payments has been fairly favourable during 
1924, the payments to be made being covered without 
any appreciable increase of the net debt. It may be added 
that the total Danish freight earnings in foreign trade, 
which were estimated at just over 235,000,000 kr for 
1923, may be put at 270,000,000 kr for 1924. The in- 
crease is principally due to the increase of the tonnage 
of the mercantile marine, which during the year has 
amounted to just over 60,000 register tons gross, as far 
as steamships and motor-vessels are concerned—in con- 
junction with the rise of the sterling rate from 24.96 kr 
on the average for 1923 to 26.52 kr on the average for 
1924. As will be known, the freight market during 1924 
was subject to scme fluctuations, but the genera! opinion 
in this country is that 1924 was not a better year for 
shipping than 1923. 


estim 


FINLAND.—THE NEW PRESIDENT—FOREIGN TRADE 
—GOLD STANDARD—AMERICAN LOAN—MILD 
WINTER. 


(FROM OUR CORRESPONDENT. ) 

HELSINGFoRS, April, 1925. 
Ar the Presidential election, held on February 16th, 
Dr L. Kr. Relander, Governor of the Province of Viborg, 
who received the votes of all the electors representing the 
Right and those of the Agrarian League (a Centre party), 
was appointed President of the Republic of Finland for the 
ensuing six-year period. The change in the Presidentship 
occasioned no change in the Cabinet, but a fortnight later 
the Cabinet resigned for other reasons. The new Govern- 
ment, formed by Professor Antti Tulenheimo, is supported 
chiefly by the same parties which were successful in the 
Presidential election. 

The balance of trade proved favourable to Finland in 
1924. The value of exports was 28,000,000, and 
amounted to 105.4 per cent. of the value of imports. The 
surplus of exports, £1,500,000, is regarded as amply 
covering the invisible deficit in the other factors that go to 
make up the balance of payments. In volume, the foreign 
trade of Finland already exceeds its pre-war level; thus if 
prices in 1913 are applied to the present trade, the results 
for 1924 will be found to be 99.3 per cent. of the corre- 
sponding figures for 1913 in the case of imports, and 112.6 
per cent. in the case of exports. The favourable results 
achieved were due chiefly to the growth in exports of 
timber products, sawn timber, and cellulose in particular. 
{n exports of sawn timber Finland even surpassed Sweden, 
which in this respect has taken first place for several years. 
The largest trade was done by Finland with the United 
Kingdom, amounting to £15,200,000. 

Lively discussion centres in Finland around the question 
ot the restoration of the gold standard. The Committee 
appointed to deal with the matter has recently issued its 

‘eport, of which the main features are as follows :—The 
Committee is of the opinion that no changes in the 
‘conomic conditions now prevailing should be attached to 
the monetary reform, but that the present paper mark 
should be transformed into gold currency simply by estab- 
lishing by law its exact current gold value and by restoring 
to the Bank of Finland the duty of converting its notes. 
The Committee advises a postponement of the definite 
establishment of the gold value of the mark until a point 
in time fairly close to the actual restoration of the gold 
standard, when a parity should be chosen which, at the 
most, should not cause more than an insignificant move- 
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ment in the present exchanges in relation to gold cur- 
rencies, which appear to correspond with the internal pur- 
chasing power of the mark, and have remained practically 
unchanged for over a year. The preservation of the name 
of the present unit—Finnish: ‘‘ markka’’—is recom- 
inended. Notes could be made convertible, in the Com- 
mittee’s opinion, at the option of the Bank of Finland, 
not only into gold coin and unminted gold, but also into 
foreign gold currency at rates not exceeding gold parity 
by more than 1 per cent. This latter alternative is in- 
tended by the Committee as a precautionary measure in 
view of the possibility of the Bank of Finland, as the 
nearest free gold market, being subjected to heavy 
demands for gold from Russia. Before the reform is 
finally effected, however, the foreign credit balances of the 
Bank of Finland should be augmented. Another condition 
is a restoration of the gold standard in England. Further, 
the Committee lays stress on the importance of economy 
ia Government and municipal expenditure, and restraint 
on the part of the banks in financing new enterprises. 
There is a possibility of Bills relating to the monetary 
reform being laid before the Diet during the autumn 
session. 

At the end of March the new Government loan of 
10 million dollars, bearing interest at 7 per cent., was 
placed on the New York market at an issue price of 4. 
Of the proceeds the Government has in turn advanced 4.4 
million dollars to two agricultural credit institutions. 
Government indebtedness has been reduced at the same 
time by the repurchase from the Bank of Finland of bonds 
to a nominal value of 100 million marks, which came into 
the bank’s possession during the period of inflation, and 
by the purchase of State bonds to the value of 27 million 
frances from France. At the prevailing exchange rates, the 
total indebtedness of the State of Finland is now slightly 
over go million dollars. 

The winter has been milder in Finland than for over a 
century. The ground was covered by snow for an 
exceedingly short period in the Southern districts for only 
one-third of the usual period. Work in the forests was 
consequently difficult, and certain industrial concerns 
dependent on timber supplies may suffer in some measure 
from a lack of raw material. Owing to the scarcity of 
snow, there has also been some degree of unemployment, 
though this is now on the wane. 








CHINA. — CHAMBER OF COMMERCE REPORT — 
TRADE IN 1924—GENERAL OUTLOOK. 
(FROM OUR CORRESPONDENT. ) 

Hone Kone, March 21. 
Tue report of the Hong Kong General Chamber of Com- 
merce for 1924 has been issued this week in an improved 
form. The introduction of new features, such as a de- 
scription of the coleny and its industries, detailed infor- 
mation regarding its government, university, and harbour 
facilities, together with an analysis of trade statistics, 
will make the handbook of greater service to overseas 
chambers, and especially to members of such chambers 
desirous of opening up relations with the markets of this 

colony. 
Although the Government has not yet published its 


trade statistics for 1924 in detail, the report of the 
chamber quotes the following approximate figures :-— 
1923. 1924. 
0 5 000 10 250,000 
Imports ......+. 61,900,000 .... 72,150, eoee + 10,250; 
Scene seseceee 61,350,000 .... 63,650,000 .... + 2,300,000 


The first three quarters of the year showed a substantial 
increase over the corresponding period of 1923, imports 
having increased by nearly 30 per cent. and exports by 
more than 10 per cent. By the end of the last quarter the 
political unrest, which had developed so alarmingly during 
the course of the year, had its effect, with the consequence 
that marked declines in both imports and exports brought 
down the average. The vnusually wide difference be- 
tween imports and exports bears witness to the large 
accumulation of goods which are held in the colony await- 
ing an outlet, and it appears likely that the reduction of 
these stocks will be a very slow process. It will be very 
surprising if the statistics for the current year show any 
improvement on 1924, as, until confidence in the future is 
re-established, business is certain to be on a hand-to- 
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= mouth basis, as at present. Canton is the key to the 
fo situation, and although the report notes that during 1924 
ce goods to the value of £2,000,000 were shipped by junk 

: from Hong Kong to districts usually supplied from 
7 Canton, this diversion is not sufficient to compensate for 
ee the serious loss due to the suspension of normal trade in 
. the metropolitan market of South China. Hong Kong 
f . cannot prosper while Canton is in a state of chaos, and 
unfortunately there appears to be no Chinese leader in a 
3 position to turn out the present Bolshevik 1régime which 
e has wrought so much harm. The report under review 
¢ makes no attempt to foreshadow the future course of 
: trade, but it is clear from its summary of the conditions 
: prevailing in the various markets of Hong Kong at the 
; close of 1924 that business is bound to be restricted while 
i China remains so unsettled, and that the only safe policy 
: for the near future is one of extreme caution. 
; 


. 3 UNION OF SOUTH AFRICA.—FIRST BUDGET OF THE 

‘ “ PACT”— MODIFICATION OF PREFERENCES — 

' MEAGRE TAX REMISSION— RESTORATION OF 
PENNY POSTAGE. 


i 

' (FROM OUR CORRESPONDENT.) 

' Care Town, April 9. 

{ Mr Havenca, the Minister for Finance, delivered his 
Budget speech in Afrikaans, which could scarcely have 
t been followed by more than a minority of his audience, 
yesterday afternoon. The actual receipts last year were 
£25,340,000, and the expenditure £24,540,000, giving 
a surplus of £800,000, which is being applied to the re- 
duction of the accumulated deficit of £1,918,000. The 
Custodian of Enemy Property. whose office is shortly 
to be wound up, has accumulated a surplus of £ 3,419,000, 
derived mainly from income on ex-enemy investments, 
large sums being in high-class mining shares, and the 
capitalised interest of 4 per cent. allowed. The Custodian 
also made a profit from appreciation in investments, e.g., 
Government stock and certificates of credit purchased at 
a discount. ‘“ The Custodian speculated a bit, in fact,”’ 
said the Minister in a jocular aside. Such surplus is 
being utilised to wipe out the deficit on revenue and ex- 
penditure account, as to £700,000 is to be applied to 
roads, boring, land settlement, &c., and as to the balance 
in cancellation of public debt. Rather over £100,00c 
will be thus saved in interest, which, during the currency 
of certificates of credit, will he paid to the Public Debt 
Commissioners as a sinking fund for debt redemption 
s generally. Further sums are expected from the British 
and French Public Trustees, and such windfalls will be 
similarly paid over. 

The amount annually set aside for redemption of debt 
will be inereased to £524,000, or 16s 7$d per £100 on 
the amount of unreproductive debt. Of this sum, 
ee: £400,000 is in respect of the Transvaal and Orange Free 

re) State loans created at the time of settlement of the two 
sat Colonies after the Anglo-Boer War, and a conspicuous ex- 
Ri ample of the soundness of Lord Milner’s finance. The 
Minister said: “If we continue to set up a sinking fund 

by contributions of 1 per cent. per annum in respect of 

every new loan issued locally, we should im a short space 

of time reach a completely satisfactory position as re- 

gards redemption of debt.’” Why, one may well inquire, 

restrict the sinking fund contribution to internal loans, 
-especially as they are usually smaller than the external 

E loans? Or does that very fact give a clue? It may be 
| that the Union simply cannot afford a reasonable sinking 
ae ts fund for large amounts of loan, which was increased by 
enna (net) last year, and now stands at 

»214,422,000. Even though a considerable proportion is 
represented by reproductive works, some 70 per cent., 
Ue in fact, inclusive of the Post Office, the load is a heavy 

one, vs-a-vis a white population of little over a million 
and a half, men, women, and children. Interest which 
Ht falls to be borne by taxation is, in respect of £63,000,000 
: capital, almost entirely on the shoulders of some 
ie 375,000 adult males (between the ages of 20 and 
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~ 59), or 
| nearly £8 per head. I have seen statements of taxation, 
Ros officially presented for the edification of the House of 


: Commons, which work out the taxation in the Union on 
| the basis of _the white-cum-native population of some 64 
e millions, which is an entirely misleading basis. 
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For the current year the Minister budgets for a revenue 
of £25,822,000. Customs revenue has been put at 
£7,628,000, or £301,000 more. Accepting Sir Ernest 
Oppenheimer’s estimate of. 10h millions production 
and sales of diamonds, the Minister forecasts the revenue 
from this source at £1,665,000. an increase of £307,000, 
though it might be said he was optimistic in estimating 
the export duty as high as £850,000. Owing to the dis- 
appearance of the currency” premium, the yield from 
income-tax on gold mines is now estimated at only 
41,570,000, a drop of 4,272,000. This is, of course, 
irrespective of Government ownership revenue, Govern- 
ment Areas alone paying £,1,311,000 to the Treasury 
last year, which is applied to debt reduction. The total 
of the new estimates is {1,588,000 in excess of that of 
last year, and £482,000 more than the actual collections. 

Expenditure is advanced by £1,932,000 (of which no 
less than £949,000 is represented by increased grants to 
the provinces of the Union) to £ 26,279,000, leaving a 
deficit on existing basis of taxation of £457,000. Re- 
mission of Excise duty on leaf tobacco means a surrender 
of £200,000, reversion to penny postage from January 
£,100,000, and to the farthing rate for newspapers posted 
in bulk £30,000. This will bring the deficit up to 
£787,000. The modification of the preferential tariff in 
British and Dominion goods, and the substitution of a 
provision for reciprocity with any country, less adjust- 
ments, will bring in an extra £400,000, and the charge of 
15 per cent. on gold mine profits, instead of 7} per cent. 
on profits and 74 per cent. on dividends in force for the 
past seven or eight years, an additional £200,000. 

It is a Budget which leaves one cold. There is no re- 
mission of taxation which benefits the ordinary inhabitant 
of the country. Hopes that the income-tax abatement 
would be increased from £300 to £500, for which some 
months ago there seemed ground for hope, have vanished 
in the most rarified of thin air. Motor-cars, especially 
those valued at over £400, will pay more in duty, and 
an extra penny a gallon goes on to petrol; but the rise 
from 2d to 3d certainly does ‘‘ not mean an addition of 50 
per cent. to running costs,’’ as an unmathematical trader 
tells the Cape Times this morning. The Minister urges 
a simpler method of living and of being more economical, 
and hopes that the Government will set the example. 
But the Labour wing of the “ pact’’ naturally likes to 


see as much money as possible spent on works of doubtful 
necessity. 





Books and Publications. 


FARMERS AND CO-OPERATION.* 

FIVE reports on agricultural economics have already bees 
arranged for by an assidwous and energetic Minister. 
Parliament has not commanded these papers, and they 
make a more than usually public appeal. The first of 
them now issued is adorned by illustrations of a distinctly 
popular type, and diagrams endeavour, by means of 
cylinders and circles, triangles and pill-boxes, to bring 
home various truths to the nation’s mind. Many well- 
digested tables and analyses call for recognition, and the 
balance-sheets of different societies are brought down to 
the latest possible date, the close of the complete year 
1924. Mr R. J. Thompson, assistant secretary and a re- 
cognised statistician, contributes a brief but exceedingly 
useful and well-thought-out preface. 

Having perused this, we turn to another three pages 
headed ‘‘ General,”? and unsigned, which conclude the 
introduction of the velume. These pages are perhaps # 
little more hopeful than the prefatory observations, but 
the two documents tell in effect the same story. © 
Operative societies are in. theory excellent, but in prac 
tice the great majority fail. The bulk of the compilation 
now issued is devoted to details of a number of societies, 
and these accounts may be treated as exhibits. We tur 


at once, then, to particulars of a society which has escaped 
SRE) AER) Ce ee aT 


* * Report on ive Marketing of Agricultura! Produce in 
England and Wales? Py 


. Kingsway. 


” Pp. 195. (London) 1925. HM. Stationery 
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fate, and at the end we read, | Canada will be ially 

the too-general : : 5 ’ @ e especially looked for, and may well be read 
“the society has grown very much of recent years, | with as much interest in the Dominion as cae 

and it is believed that its progress 1s in the main due to 


the introduction of storage facilities, which enable it to 
accumulate stocks in the glut season _and sell advan- 
tageously when supplies are short. This has enabled it 
to make profits, which, being distributed, attract new 
members and act as a deterrent to disloyalty.’’ (P. 67.) 

This seems to supply a useful sidelight, though one 
does not wholly like that word ‘‘disloyalty.’”” = Mr 
Thompson had already written (p. 3), ‘‘ Lack of loyalty 
among members has constantly been declared to be the 
essential defect in co-operation,’’ and the acquittal which 
the painstaking editor of all these documents is able to 
pronounce is only arrived at by something like a sacrifice 
of the entire movement. Those who go into a co-opera- 
tive society do not as a rule admit a moral obligation, and 
will never sign a legal contract or be willing to incur 
penalties. Co-operation in England can only be enter- 
tained ‘‘ subject to the proviso that producers be allowed 
to insist on maintaining their rights as individuals to sell 
their produce in the market which at the moment appears 
to offer the best price.”’ 

The weakness of the report lies in its want of contact 
with farming. Individual effort is the basis of success in 
English agriculture. There is also a failure throughout 
the entire volume to study the buyer or to seek to under- 
stand him asa man. He is, asa rule, a friend if a neigh- 
pour. He would, asa rule, prefer, being himself a Suffolk 
man, to buy in Suffolk. But he wants regular supply, 
and it is the failure of so many individual sellers to meet 



























A USEFUL INDUSTRIAL DIRECTORY.* 

THE utility of the various directories published by Kelly's 
increases with each edition that makes its appearance, 
and the 1925 volumes of ‘* Kelly’s Directory of Merchants, 
Manufacturers, and Shippers of the World” are even 
more valuable than their predecessors. The Directory is 
in two volumes, consisting of some 5,000 pages. It con- 
tains, it is stated, over one and a-half million entries 
under the various trade descriptions. It is claimed that 
information is given in respect of every civilised country 
in the world, and for each foreign town or city classified 
lists are given of those engaged in trade and commerce, 
together with the class of goods in which they deal. Each 
section is sub-divided into five—alphabetical, classified 
trades, telegraphic addresses, exporters, and im porters— 
and reference is facilitated by the inclusion of exhaustive 
indices in no less than five different languages. 





BOOKS RECEIVED. 

The Case for Capitalism, with a New Chapter—the 
Capital Levy. By Hartley Withers. (London) 
Eveleigh, Nash, and Grayson, Limited. 2s 6d net. 

Taxation and Welfare. By Harvey Whitefield Peck. 
(London) Macmillan and Co. 10s 6d net. 

The Present Position of Banking in America. By T. E. 
Gregory, with introduction by Walter Leaf. (London) 
Humphrey Milford. 


a ~S | Sel . 
this need which ‘‘ lets in’’ the town capitalist. Do co- ” 2s ne ens! 

operative societies secure the desired regularity? It is | 2"¢ Pe nag a oe. n R. W th en 
to be feared that the answer is too often in the negative. Simpkin, Marshall, Hamilton, Kent and Co. = 15s 


net. 

Britische und Deutsche Einkommensteuer. 
und ihre Technik. Von Franz Meisel. (Tibingen) 
Verlag von J. C. B. Mohr (Paul Siebeck). 1925. 

Dividend Income-tax Tables. No. 27. (London) Effing- 
ham Wilson, Is. 

Income-tax. Rates at all Dates from April 6, 1925- April 
5, 1926. Compiled by A. C. R. Brown and A. W. 


Those who supply them within a given area are all in the 
same predicament, and the buying side of a co-operation 
can seldom go outside its members for supply. Hence 
they cannot, in emergencies, help the outside buyer. 
Societies, it is but fair to note, seldom fail for want of 
eficient managers, neither are we convinced that they 
fail for want of capital. They unload in periods of 
depression for fear of losses on holding, but there is no 


Ihre Moral 


\ : : . »s. (Edinburgh) Geo. Stewart and Co. 2s 6d net. 
evidence of their consulting the banks in these Bows. { & . ht: ng Me ' 
emergencies. A hundred respectable producers willing to Problems of the P ~— A — ey by 7 A 
commit their own credit would be helped to tide over in, mond L. Buell. (Boston) Wor Gare FoEneue™ 


. . nd > 
perhaps, a clear majority of cases where there has been Chart of the League of Nations and of the Permanent 


a oes ; ; ional Justice. Compiled by 
shipwreck. But the individual will not lend his own Court of Internationa 
resources to help the society. — th Crocker. (Boston) World Peace 


Are we to gather from the official communiqué which 
accompanies the report that ‘‘ co-operative principles and 
marketing prove to be the better business ’’ or that the 
Ministry of Agriculture advises the farmer to sell only 
under the forms of collective bargaining? The conditions 
of production for export which govern Denmark, Canada, 
and other ‘‘ shining lights ’’ by which home agriculture is 
asked to steer, require to be distinguished very sharply 
from those of sale to fellow-countrymen talking the same 
market idiom and knowing the sellers’ difficulties. The 
pages of a Blue-Book cannot enclose ‘‘ the flighty things,’’ 
as the Greeks called them. It can never grapple with 
the driving energies which live behind individual responsi- 
bility and effort; it can never reduce to a diagram the 
reduction in (1) efficiency, (2) output, which follow from 
reliance on a society and looking to a weekly round of 
avan. As an apologia—without being too apologetic—for 
the excess of failures over successes among co-operative 
agricultural societies of the past twenty years, the report 
is itself a very real success. It is humanly written, which 
18 a somewhat unusual merit in Blue-Books, and it allows 
a number of local bodies to speak for themselves in their 
own language. In this respect it is most wisely edited ; 
better a multiplicity of foot-notes than any attempt to 


Foreign Loan Obligations of China. By J. R. Baylin. 
(Peking) Chinese Government Bureau of Economic 
Information. 

Building Permits in the Principal Cities of the United 
States in 1923. U.S.A. Department of Labour. 
Washington Government Printing Office, 1925. 

The Official Year-Book of New South Wales. 
(Sydney) Alfred James Kent. 5s. 

Kelly’s Directory of Merchants, Manufacturers, and 
‘Shippers of the World. 1925. | Vol. I. and II. 
(London) Kelly’s Directories, Limited. 64s. 

OFFICIAL PUBLICATIONS RECSIVED. 

The following may be obtained from H.M. Stationery, 
Office, Adastra! House, Kingsway, W.C. 2 :— 
First Report of the Royal Commission on Food Prices; 

with Minutes of Evidence and Appendices. Vol. I. 
Cmd. 2390. 38 6d. 

Widows’, Orphans’, and Old Age Contributory Pensions 
Bill. [Bill 164.} sake : 
Widows’, Orphans’, and Old Age Contgibutory Pensions 

Bill. Memorandum explanatory of the Bill. (1925-) 
Cmd. 2,405. 3d net. 
Widows’, Orphans,’ and Old Age Contributory Pensions 


1923- 


force the local historians into one set, official form. Bill. Report by the Government Actuary on the 
_ We strongly advise all who are interested in co-opera- Financial Provisions of the Bill. (1925.) | Cmd. 
tion to buy what from the mere ‘‘ shop ’’ point of view 2,406. od net. 


ue of Nations. 33rd Session of the Council. Report 
at * he Right hivoxunehile Austen Chamberlain, M.P. 
(1925.) Cmd. 2,402. 6d net. — 
Report of the East African Commission, 1925. Cmd. 2,387. 
38 6d net. 
* “Kelly's Directory of the 
Shippers of the World."’ 1925. 
ve Purchase of Agricultural Requisites. That on { net. 


amounts to a really wonderful eighteenpennyworth. The 
friends of the farmer and of individual effort will do well 
to have the facts at their finger-ends also. The four 
other reports in immediate prospect are on the Stabilisa- 
po" of Agricultural Prices, on the Food (Export) 

sources of Canada, on the ative Marketing of 


be m Produce in the United States, and on the Co-opera- 


Merchants, Manufacturers, and 
(London) 186 Straad, W.C.2. 64s 
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Report of Lace and Embroidery Gommittee—Board of 
Trade Safeguarding of Industries. (1925.) Cmd. 
2,403. 4d net. 

Vote of Credit: Cash Transactions in 1923-24 in Connec- 
tion with Receipts Arising from Vote of Credit 
Trading and other Operations. Cmd. 2,404. 2d net. 

Child Adoption Committee. First Report. (1925.) 
Cmd. 2,401. 3d net. 

Forty-ninth Annual Report of H.M. Inspectors of Ex- 
plosives. (1925.) Cmd. 2,397. 1s net. 








STOCK EXCHANGE NEWS. 


SETTLING DAYS, 
TICKET, | Account, 
May 21. 
Tue course of business and the movements of prices in the 
Stock Exchange markets have been mixed and erratic during 
the past week. The after-effect of the Budget led to a fear 
lest the immediate re-establishment of the gold standard might 
cause a rise in the Bank rate. Notwithstanding Mr Churchill’s 
definite announcement on this point earlier in the week, a little 
apprehension awaited the Bank’s decision on Thursday. There 
were faint cheers in the Stock Exchange when the electric 
bells signalled no change. 

Gilt-edged stocks are dull almost as much by reason of new 
issues as by that of Budget fears. New Zealand, in asking for 
a loan of seven million pounds in 4} per cents., is thought to 
be the first of another set of Colonial borrowers who will 
appeal for money in the near future. The War Loan has been 
revolving around 100, and the price of the new Conversion fell 
to § discount. 

French railway bonds are flat, while the market in French 
Government securities has been very irregular and unsettled. 
Danzig scrip, which rose to 1] premium on its issue, has 
dropped back to a small discount. Russian bonds have been 
good, a number of rises occurring in the National and in the 
railroad descriptions. The demand comes from people who 
maintain that Russia will be again, at some future date, a 
power on the Continent, and that as the bonds stand at option- 
money prices, they are not a bad gamble. Brazilians are 
generally harder. Peruvians, after another drop, rallied a 
little, though the outlook for the next dividend is not consi- 
dered encouraging. 

Home railway stocks are weaker than ever. Further falls 
have occurred in several cases. Argentine Railway stocks, 
after a bout of weakness, were picked up on mild speculative 
purchases. Cordoba Centrals are notably good. United of 
Havana spurted, and Leopoldina went up with a run, anticipa- 
tion looking for permission being given by the Brazilian 
Government for the railway to increase its freight rates in the 
near future. Moreover, the issue of the Leopoldina report is 
close at hand. 

The rubber market is distinctly harder, prices responding at 
last to the strength shown by the raw produce, which has now 
reached 2s per Ib. Tea shares have moved erratically. A 
disappointing Jokai dividend pulled down the price of these 
and a few other shares, but the general list continued tolerablv 
steady. Continuance of the gambling in British Controlled 
shares is the outstanding feature in the oil market. Cour- 
taulds have sobered down quite noticeably, the speculative 
running being picked up by Imperial Tobacco, which spurted 
well ahead of their popular Courtauld companions. R. and J. 
Hill fell back, disappointment being felt with the dividend. 
The banking market is firm, with demand for Westminsters 
on the forthcoming issue of new shares in the proportion of 
one new for eight old. Insurance shares are also better, de- 
mand being insatiable for the best-class issues. Amongst 
brewery stocks, Watney deferred is again: an outstandingly 
strong feature. A little more activity developed in motor 
shares, though without marked effect upon prices. Gas stocks 
are dull, and electricity supply shares quiescent. The ship- 
ping market continues placid, and the Royal Mail dividend 
had no effect upon prices. . 

In Kaffirs there is nothing doing. The. fall in the price of 
sold. serves to check enterprise on the part of the public, but 
the leading companies are thought to be likely to lose com- 
paratively little, owing to the reduction that will take place in 
their expenses. Chartered again aroused lively attention all 
over the country by reason of another jump in the price. Rus- 
sians are less sluggish than usual, interest ‘being quickened by 
the handing back to the Lena company of its properties by 
the Soviet Government. Rises and falls of small amount have 
alternated in the section for tin:shares, where the East has 
been a fairly consistent buver of some of its favourites, while 
West Africans continue to be neglected. Burma Corporations 
advanced sharply, upon the latest and more favourable develop- 
inents reported from the mine. 

a are officially informed that Mr Collingwood Ross 

ggan and Mr George Harry Le Maistre (trading as Duggan 


and Le Maistre) were decla 
Exchange on Thureday. eclared defaulters upon the Stock 
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of 4% per cent. redeemable stock at £99 per cent. 
will be redeemed at par on October 1, 1955, but the corpora- 
tion has the option of redemption at par at any time on or 
after October 1, 1945, on three months’ notice. 
will rank pari passu with all issues created or to be created, 
but will be subject to the prior charge of annuities, mortgages, 
and stock existing af the passing of the Birmingham Cor- 
poration (Stock) Act, 1goo. ‘ 
and upon the revenues of the Corporation. 
value of the city is £5,636,000,while the total net outstanding 
debt, of which £ 21,000,000 is in respect of reproductive under- 
takings, is 427,500,000. 
will be applied for the extension of the electric light and tram- 
way undertakings, housing, &c. 


[May 9, 1925. 


NEW ISSUES. 
The new issues of the week and the current year have been as 


follows :— 


Nominal Cash Sub- me “= 
Capital, scription. Payment, bility 
é 


e+ 56,804,718 .. * 


NaTIONAL SAVINGS CERTIFICATES, 
Net Receirts into THE ExcHEQUER WEEK EnpEep May 2, 1925, 


£ 
April 1, 1925, to May 2, 1925, £600,000 ........ ree | 


o the Pubho— ‘ ey 


Birmingham Corpn., £3,000,000 
42 % Stk. (red. at par 1945-55) 











OB FI%. .cccncee jo sapacebuons 3,000,000 2,970,000 .. 150,000 .. 2,820,000 
C. Kingston, Lim., 100,000 8% 
Cum. Ptg. Pref. Shrs. of £1, 
GE MAT oo ccccccccccccccscoses - 100,000 .. 12,500 87,500. 
Well’s Watford Brewery, 70,000 
8% Cum. Pref. Shrs. of £1, 
BEPAF ...2.2..0000 sescvece 70,000 70,000 7,000 63,000 
Ashton Gas, £40,000 53% Perp. 
Deb. Stk., at par..........-- 40,000 40,000 4,000 36,000 
Total offered to the public........ ee e- 3,180,000 .. 173,500 .. 3,006,500 
To Shareholders only— 
Australian Mercantile Land and 
Finance, 60,000 of £5, at par. 300,000 300,000 150,000 150,000 
Waldorf Hotel, 13,678 Pref. 
Shares of £1, at par ........ 3,678 13,678 3,419 10,253 
Do 26,493 Ord. Shares of £1, 
06 BBB GS 2... ccccessccescesces 26,493 . 29,805 9,934 19,871 
Total offered to shareholders . 3,483 163,353 180,13¢ 
Total offered for subscription to date | Total offered for subscription for whole 
in— £ year— £ 
BIE owsescssensncvesessncce MEE 1 BEE cpccecccocsvcesccese 203,326,100 
ih ods eacebbcwenesesconk EEEEEEEEE 1 GENIE %6066000d00600000008 271,393,175 
csibnakechalegsedendechs TREE 1 IEEE 96640440900 00000000 573,675,650 
1922..... coscecece cocece cece MOMENT | EERE coscccec-ccccccccnse 388,978,203 
DE ccccctcosccccsovcccccss GATED | BEED scccesccccccccocccce 367,549,656 
1920... ccccccccccccees coccce BBE LBSOTS | WED cccccccccccccccccece 1 asetesens 
Birmingham Corporation.—This is an issue of £ 3,000,000 


‘The stock 


a he stor k 


It is charged on the borough rate 
The rateable 
The proceeds of the present issue 


A good trustee security. 
Sena Sugar Estates, Limited.—The issued share capital 


is £1,500,000, divided into 41,200,000 or ordinary and 
£:300,000 7} per cent. 
shares. 
first mortgage debentures and £139,320 of second mortgage 
debenture stock. f 
lations, particulars are advertised of an issue of £,300,000 pre- 
ference shares. 
73} per cent., and have the right, after a dividend of 7) pet 
cent. per annum has been paid on the capital paid up or 
credited as paid up on the ordina 
for such year or period on the capital paid up on the preference 


cumulative participating preference 
There are also outstanding 4,741,300 of 7 per cent. 


In compliance with Stock Exchange regu- 


The shares are entitled to a fixed dividend of 


shares to a further dividend 


shares at the same rate per cent. per annum as that which shall 


be paid in excess of 7} per cent. per annum on the ordinary 


shares, except that the preference shares shall not receive for 
such year or period a total dividend greater than at the rate of 
12 per cent. on the capital paid up thereon. No details of past 
profits are given in the advertisement. A prospectusless issue, 
but sponsored by a City house of high repute. 

Henekey’s, Limited. — Particulars of this company are 
advertised in order to comply with Stock Exchange _regula- 
tions. The authorised capital is £300,000, of which 4.250,00° 
has been issued. There are mortgages outstanding to the e% 
tent of £40,300. The business has been established over 200 
years. On December 14, 1919, a private company was forme? 
with a capital of £200,000 to take over the business. The 
purchase price was £134,000, payable in cash, the hole se 
which was utilised in subscribing for ordinary shares. \" 
profits have risen continuously from £20,620 in et 
£41,885 last year. The net assets of the company, wae 
carries On a wine and spirit business, figured in the ew 
accounts for £214,041. Goodwill of £75,000 1s not a ree 
in this figure. In April last capitalisation of reserves brough 
the ordinary capital up to £150,000, while in May the capi 


* ° ss ,f reserves 
was increased to £300,000 by capitalising £100,000 of res wo 
and issuing pro rata to the ordinary proprietors 100,000 /2 oy 

. . . . ac > « 2 
cent. cumulative participating preference shares. The Ss 


are entitled to a fixed cumulative dividend of 73 per cet h is 
a further 1 per cent. in any year in which £15,000 1" ate 
distributed as dividend (less income-tax) to the ordinary s™ a 
holders; the reserve fund amounts to £34,227- Another pros 
pectusless issue. 
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Well’s Watford Brewery, Limited. — Share capital 
£110,000, divided into 70,000 8 per cent. cumulative preference 
ont 40,000 ordinary shares of £1 each. All the preference 
al is now being issued. The company has been formed 
to acquire the Watford Brewing business of Wells and Co., 
which was established in 1889. The auditors certify net 
profits since the year ended June 30, 1918. In that year they 
were £17,290; in IgI9g £10,607. From that period they 
showed improvement until 1923, when they were £513,711; in 
1924 they amounted to £13,608. The properties have been 
valued at £,90,5143 stock-in-trade Is put at %,8,861; debtors, 
cash and sundry balances, and the proceeds of the present 
issue, subject to preliminary expenses at £34,341, making a 
total of £134,216. Creditors figure for £29,646 and goodwill 
for £51429 making a total of £110,000, The purchase price 
of £91,000 is payable as to £15,000 in ordinary shares and 
the balance in cash. The remaining 25,000 ordinary shares 
have been allotted to the directors and their friends. The 
;ssue has been underwritten for a commission of 4 per cent. 
ond an overriding commission of 1 per cent. Profits, in view 
of the capital now arranged, are not large, especially if atten- 
tion is paid to the present profitable state of the industry. 
Preference capital is inclined to be rather heavy in relation to 
other capital. 


Guildford Gas Light and Coke Company. — The 
authorised share capital is 4,207,108, of which, including 
£10,432 of premiums, 4#:147,107 has been issued. Of the 
authorised loan capital of 4,69,036, £,34,300 has been raised. 
Tenders are invited for £20,000 of 5 per cent. irredeemable 
preference stock, the minimum price of issue being £90 per 
cent. The net revenue last year was 4,10,540; interest on the 
debenture stock requires £51,793, leaving a balance of £8,747, 
of which £1,202 is absorbed by the dividend on the preference 
stock, including the present issue. There is thus a balance of 
£7,544 available for ordinary dividend. The reserve fund 
totals £10,078, the special purposes fund £7346, and the un- 
divided profit carried forward 318,434, making a total of 
£18,434. The company was incorporated in 1824, and sales 
of gas have risen from 193 million cubic feet in 1913 to over 
250 millions last year. A well-secured but small issue. 


York Town and Blackwater Gas Company.— 
Authorised share capital £5134,400, of which, including £512,769 
of premiums, £91,g09 has been issued. The authorised loan 
capital is £67,200, of which £/34,700 has been raised. Tenders 
are invited for £10,000 of 53 per cent. perpetual debenture 
stock, the minimum price being par. The net revenue last 
year was 4,7,403; the interest on the debenture stock, includ- 
ing the present issue, requires £52,474, leaving an available 
balance of £4,929.- The company was established in 1859, 
and its authorised area of supply adjoins those of the Aldershot, 
the Reading, the Ascot District, and the Uxbridge and Maiden- 
head Gas Companies. The capital now being raised is re- 
quired for extensions. A small, but well-secured issue. 


United Sua Betong Rubber Estates, Limited. — 
Authorised share capital £500,000, in £1 shares, of which 
4 206,893 has been issued. This is an issue of 160,000 shares 
at a premium of £2 per share. The company was incor- 
porated in 1909, and owns various estates in Negri Sembilan 
and Selangor, comprising 15,597° acres, of which 6,876 acres 
ae in bearing. No details of past profits are given in the 
prospectus, so that, although dividends are stated since 1915, 
they aflord little indication of results. At December 31st last 
the reserves stood at £221,684, which was in excess of the 
issued capital. The new capital is required for the purchase 
of additional estates, which will bring the total planted area 
up from 9,293 to 15,252 acres. ‘The purchase price of £429,635 
is payable in cash. After allowing for the reserves not em- 
ployed in the business, the capitalisation of the planted area 
works out at #19 per acre. A well established undertaking 
in experienced hands. 


capit 


hoengaer (Java) Rubber, Limited. — Share capital 
#°3,000, In 2s shares, of which 800,000 have been issued. This 
‘latement is advertised in order to comply with Stock Ex- 
Vlange regulations. The company was incorporated in April 
‘ast to acquire, ‘by means of a Dutch holding company,’ an 
“state of about 2,870 acres in East Java, of which some 1,995 
ae planted. The total purchase price is £73,534, Or 
eeout 4.36 178 2d per planted acre, payable in cash. No 
Particulars are given of past results, : 


: Rose Reef Gold and Platinum, Limited.—The 
apinoriaed capital is £65,000, divided into 260,000 5s shares, 
6 which 200,000 have been subscribed for, and the balance of 
",000 will be allotted to the vendors in part payment of the 
purchase price. The company has been formed to acquire and 
“’ a gold mining property in South Africa. The purchase 
las dee 435,000, to be satisfied by the payment of £20,000 
3 sh and the balance in shares. The advertisement, which 

'ssued in compliance with Stock Exchange regulations, 


affords no indication of past results upon the property. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 


o. ue | @ 
8 S| = 5 
Hi Hu 
1925-28. , se 963 on x Aust, 1931-41......104 +1033 — 
War 1925-45.. 954x . 958 ..— & India 34% Stock ’.... 68 |. 673 —s 
Loans } 5 1929:47 .100x .. 99} .— + 7% 1926-31 ....105 ..106 .. .. 
4%, a = eo -_. fa | pe 1932 ....102 ..101Z ..— 3 
Victory as 4. 92 1.92)... NLB.W. 534199939 "100 °° 998 2? 
Conversion Loan 34% 771 .. 76%..— ja N. Zealand 34% 1340.. 85 .. 854 ..4 i 
Consols 24% ........ +» 563 ..— 4 Nigeria 6% 1949-79..114 ..1) Po ad 
Irish Stock 28% 59 .. 59 ., U.of S.A. 930-40 .103 ..103 .. .. 
Local Loans 3%.... 66 .. 652 ..— 4 | Victoria 1924-34..100 ..100 .. .. 
| W. Aust. 6% 1930-40 ..104 +4032 ..— 3 


British Railways, 


Great Western, Ord... 94 .. 914..— 22 | Southern, Ord. “A” ee i 
Lond.& North-Eastern | Do Ord. “B” .,...- o - — i 
5% Pref. Ord. .... 664 .. 644..—2 | Do Pret. Ord, :..... 79 |. 78. — 1! 
Do Def. Ord......... 244 .. 234..— &% | Do Def. Ord......... 6s Wika se 
Cond, Mid. and |Underground Electric 
Boottish, Ord. .... 88 .. 872..— 1 | (EID). rrececeeere Be BE 
Metropolitan ..... wee 76... 764..+ 4 | Do“A” GA) ..... sity A oe as 
Metropolitan District. 484 .. 483 .— % | Do Inc, Bds,(£100).. $7 .. Pet 2 
Banks, 


Nat. BankotS. Africa 8]..8 ..— 2 


Barclays B (£1, f.pd.) a 235... 
208 .. National Provincial, 


Chartered Bk of India 20 





Lloyds (£5 witn {1 (£20, with £4 paid).. 12 ..12k .. 4+ 
A ccccccccccccce Syhee Sythe. oe | Standard of ws : ‘ 
Midland (£12, with | _(£20,with £5paid).. 113.114 4+ & 
A) werccceeee Ge ue I ..+ oy | Westminster Bank 
Nat. of (£20, with £5 paid) 183 ..18% ..+ 4 
(LID) wccccccccccece 205 oc 29 oot $ 


American Rallroads, 


Chesapeake & Ohio .. 96 .. 9%... .. | Southern............ 93... 97..4+4 
IO ce ccccccccccece cove eo 31 wo + 2 | Do Non-cum Pref, 89... 90 ..+1 
Do 4% Ist Pref,.... 38 .. 41 ..+ 3 
Colonial and Foreign Railways. 
Antofagasta Cons.... 86 .. 864..+ j Grand Trunk Pacific, 
4% Debs. ........ Mn Ba-B 


B.A. and Pacific .... 78 .. 793..+ 1 - 
B.A. Gt. Southern... 854 .. 863..4 14 Leopoidina.......... 28 .. 31 ..+ 3 
Buenos Ayres West.. 71} .. 73t..+ 1} Mexican Railway.... 74 . 7h. 
Canadian Pacific ....147 ..149 ..+ 2 Do Ist Pref, ...... 24 .. , 
Central Argentine .. 72 .. 74 ..+ 2 | San Paulo ..........1684 ..1634xd 
CordobaCen.,Ord.Stk. 144 .. 164..+ 1} United Havana......% . 


Foreign Government securities, 
Argentine 5%, 1886-7..101 ..101.. .. | Greek 5%, 1884...... = ae 34 8 
% 


Austrian 6 Guar. 97 .. 964..— 4) Do 7%, 1924........ eo 899 ..— 2 
Belgian 3%...... wees 73 oe 73 ee -. | Hungarian 74%, 1924. 924 .. 92. ..— 
Brazil 5 und., 191475 ..74..—1 | Ja 4% 1910.... 62 .. S04 e+ 
Chilian 44%, 1895 .... 84 .. 834..— 4. 6% 1924....... "90 3. 903 12+ 
Do 74% ..----- eceee --106 ..+ 1 | Mexican Cons, 1899.. 404 .. 39 ..— 1 
Chinese 5%, 1912 .... 67 .. 68 ..+ 1 | PeruvianCorp.Pref,.. 31 .. 302 ..— 
tian 4% .....666 oe 80 ..— 3 | P.L.M. 6% ...0-.0000 864 «. 844 ..— 2 
French 5% .....+++++ 173 .. 1734..— 4 | Portuguese(New)..., 29 .. 29 .. .. 
DO 4H ooceeee weowe .. 144..+ 3 Russian 5%, 1906.... 7 .. 73 ..+ 2 
German a aes pees oat ee of eit . si =. “= 1 
meses | Siamese ccscceeelO5x ..107 ..+ 4 
Telegraphs. 

Anglo-American "A’’ 24 .. 24 .. ..| Marconi Canada..., i.. }.. .- 
Marconi Wireless..-. 1g .. 144..4+¢| Marconi Marine .... 14... 1la..— 
Miscellaneous. 

Aerated Bread (f1).. 143.. 12 ..— a} Linggi Plantns.({1).. 13 .. 14 ..+ 4% 
Amal, Cottons (4) ee i: is--— sa| Lipton({l)....... aan a 6 oae «00 «ea 
Anglo Persian Oil (£1) 34 .. 3);..+ | LeverBrs?7%CmPf(f{1) If. Ilis-- -- 

Armstrong (Sir W.G.) Do8% Cm APrf(£1) ly. 1y-.— 
and Co. (f{1)...... $4. § -»— ds} _ Do%CmPfOrd e j — 
Ass.Ptind.Cement({l) ¢4.. ¢4-- «- | Lister (£1) .......... Ljy.. 149..+ 
Barker, John ({1).... _ 3;.. +--+ | Lobitos Oilfields (£1), 6(4.. t+ 
B’hamSmallArms(fl) 43.. 43.. -- | Lyons (J.)&Co.(71). 4t3.. 48 ..— 
Brazil Traction ($100) 53; .. 53 ..— 4 exican Eagle ($10). — ae 
British- American Nobel Industries (£1) 1/.. if. 
Tobacco ({1) ...... 533.. 593.. Pekin (2/))...ccc-cccee ges B8-0+ de 
British Controlled Royal Dutch Petro- £31 +3 


leum (i00 fl) .... £}.. 


Rubber Plantations 


Courtanlds (£1) aa 4. 
eeeeeeeeee 4 


1 oe Smithfield&Argentine 
oe ng (£1) oe oe ° Meat (£1) seeeee ? * t..— te 
Dunl Rubber (6/8)... 2 oe “es Union Cold Storage 
Fine Cotton Spinners 6% Cum. Pref.(£1) lgs.. ldy-. «+ 
(£1) ccccccccccccccce Syhee Sf. Do 7% Cm. Prf.(£1) 14x.. lyy.-— 
Forestal Land({1).. ly; . _{)-. «+ | United Dairies (£1).. 14... 1h -- - 
Furness,Withy(£1).. 14%.. 14%.. .. | United Serdang (2/).. id + 
Highlands and Low- United Tobacco (£1)., 445.. 4 
lands Rubber (f1) 1}i.. 2¢6..+ 4 | V.O.C. Holding (£1).. oo 248.04 
Hudson's Bay (£1)... 5f.- 5 «.— Vickers (£1) ........ -- om 
Imperial Tobacco ({) 443.- 44]..+ Watney Def, Stk. ..2664 ..280 ..+ 
Mines. : ‘ 
. ee .. «+ | Modderfon. “B’ (5/) “ a 
— — oP ss< 4 es 3 -» «++ | Modderfon. (6) ae ae on 
Broken Hill Prop.(£1) 14; #ixd.. .. | Mount Lyell (il cose 2 len. 
Burma Corp. (Rs.10) .. } --  §)..4 dh} New State Areas (£1) 1¢g.. M4e.. 
Cam & Motor (£1).... aff 2ixr + «| Premier Def. oe. oe ke: 0n 
Central Mining (£8).. 148 .. 143 ..+ & | Randfontein Est. (£1) ee Z oo es 
Chartereds (15/) .... Isy-. 1jy..+ #)/ Rand Mines (5/)...... we % % 
City Deep (£1) ...... 2i4.. 248. -, | Belakwe (2/6).ssee00 8 + Sho 
Cons. Gold Fields (£1) 13... 1e:..+ | Shamva GIED cccecces -,. fas ay 
Crown Mines (10/) .. 2+# . 2t# + «++ | Rio Tinto (£5) ...... 443 ..Wixd. .. 
De Beers Def. (£24).. ly: . Lgs.. -- | Sam Francisco of 
East Rand Prop. (41) 4... $+ -- Mexico (10/) ...+++ 1B... lhe. os 
Geduld (41) ......-. 323 + 3i: -+ &| Spring Mines (£1). . a: ce ‘ke 
Gov. Gold Areas £1 72 .. Tre--— fe) TanganyikaCons.(£l) 143.. liy..+ * 
Johannesburg Cons.. 29).. 2d) + -- | Trans. Cons, L .d(10/} iz «a 4 a ae 
Modderfontein (10/).. 4;.. 4% — % | Zambesia Expl. (£1). ee * ae 


ET 

To complete our record of new issues and summary of profit and 
loss accounts, company secretaries are requested to furnish us with 
copies of new prospectuses and report and accounts. Our readers 
can also assist by forwarding copies of prospectuses and company 
reports and accounts which may fall into their hands. 
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{May 9, 1925. 


COMPANY MEETINGS, &c. 


NATIONAL BANK OF GREECE. 


SUCCESSFUL YEAR-—INCREASED DIVIDEND. 
YEAR OF FINANCIAL SMOOTHNESS. 
FOREIGN EXCHANGES DURING 1924. 

CURRENCY QUESTION—IMPROVED PROSPECTS. 
SUCCESS OF REFUGEE LOAN. 
LARGE EXPANSION OF BUSINESS. 


The ordinary general meeting of the shareholders of the National 
Bank of Greece was held, on March 30, 1925, at the head office 
of the bank, Athens, Greece. 

The Governor, Mr A. N. Dioméde, read on behalf of the general 
council of the bank the report for 1924, the chief points of which 
are given below :— 


THE PAST YEAR. 


The past year was a year of relative financial smoothness. Such 
upheavals as occurred were less violent than in the recent past; 
the drachma offered an example of greater power of resistance, 
and for the greater part of the year it maintained a more or less 
steady rate. This steadiness gave rise to faith and confidence in 
the future, and these elements, more than anything, gave an impulse 
in the direction ef an increase in business in all branches of pro- 
ductive work. The movement in the bank’s business affords a 
faithful picture of this fact. 


CIRCULATION. 


What distinguished the year 1924 from recent years is the fact 
that mo recourse was had to increasing the circulation with the 
object af assisting the Public Treasury. Indeed, the limits of 
circulation were even reduced, for a regular extinction of 
128,500,000 drachmas was effected in accordance with the respective 
laws. Thus, whereas the maximum circulation for account of the 
bank was :— 


Drs. 
BOW IE caisidamrseronmennnnipedinnsesocssiians 3»52 3,405,000 
A eo iicdiideierctinicniceced 3+394,905,000 
IER sctiitcinavicntniitarentbibicsnvtneision 128,500,000 


The following is a complete picture of our circulation in 1924, 
as compared with that of the previous year :— 


December 31, December 31, 
Maximum circulation. 1923. 1924. 
1. For account of the Greek Drs. Drs. 
Government (Law Buio of 
SEINEED <sovensghonwasescassubonsehannn 42,951,915.42 49,951,915.42 


2. For account of the bank 3,523,405,000.00 
3 Authorised by Law 


3:394,905 ,000.00 








SERNEND: = -neblciovisinentiabnamstiies 1,139,784,175.00 1,139,784,175.00 
4 For account of the Greek 

Government (Decree Law 

COND Kirin 699,895, 110.00 716,423,140.00 
§,406,036, 200.42 55292,064,230.42 
Funds disposable for making 

up maximum circulation... 724,836,140.59 426,140,494.00 
Balance in circulation......... 4,681 200,059.83 4,865,923,7 36.42 
Of which— 
1. For account of the Greek 

Government (Law Burro. 

ee eatin 

Séabsouteceseses 42.951,915.42 49,951,915.42 

2. For account of the bank 2,798,568 89.41 sggmaaanes 


3- Authorised by Law Drs. Drs 
EREDEB. — nncccccoccsoseorescececs 1,139,784,175.00 
4. For account of the Greek 
Government (Decree Law 


TE PAGED crccessccicvesesss 


1,139,784,175.00 


699,895,110.00 ... 716,423,140.00 


4,681 200,059.83 4,865 923,736.42 


Increase of real circulation in 1924 ..........+6... 184,723,676.59 

An improvement in the quality of the circulation appears from 
a study of this table as the section issue for account of the Govern- 
ment is shown to be reduced, whilst, on the contrary, that devoted 
to the needs of the market is increased. The automatic absorption 
by the market of a larger amount of notes influenced the disposable 
funds of the bank at the end of the year, so that whilst the highest 
limit to which the circulation reaches is lower than that of the 
previous year (in 1923, 5,406,036,200; in 1924, 5,292,064,230), 
the real circulation within this limit is higher (in 1923, 
4,681,200,059; in 1924, 4,865,923,736). 

The issue authorised by the Decree-Law of April 23, 1923, for 
the purchase of foreign exchange and the regulation of the price 
of foreign exchange (which is included in the above total) pre- 
sented during the year a series of fluctuations, in accordance 
with the abundance or scarcity of foreign exchange in the market. 
This circulation rose to its highest point on May isth, with 
Drs. 1,822,925,395, having as cover £7,490,000, at an average price 
of Drs. 243 to the pound sterling. The balance on December 31, 
1924, was Drs. 716,423,140, which had as cover £2,788,255 at an 
average price of Drs. 256.94 per pound sterling. 


PRUDENT HANDLING OF CIRCULATION. 

An impartial observer of the facts dealing with our circulation 
must admit that matters connected therewith were prudently 
handled. The needs of the State and of society were many, urgent, 
and often unavoidable. Nor should one forget that the whole 
country is just re¢overing from a tragic crisis, which still con- 
tinues profoundly to influence its fate. Quite justifiable demands 
were put forward in numbers, and the situation was often stringeat. 
It was, however, thought better to proceed deliberately both i 
granting financial assistance to whole groups of the population 
and in the carrying out of works, neither the ability nor o 
urgency of which could be disputed. And the task was not always 
easy to adopt the grants demanded to the monetary supplies which 
the country could provide from its own resources, without having 
recourse to fresh issues for account of the Government, which 
might have caused fresh disturbance, in the value of the drachma. 


MOVEMENT OF EXCHANGE. 
During the year under review the purchase ap “ 
affected through the National Bank exceeded in volume that 
any previous year, as will be seen from the following figures :— 


d sale of exchange 


1922. 1923. re 
£ £ £ 
Purchase ........... 15,072,389 22,255,552 34:578,049 
i.¢., £12,322,497 more than'the figures for the previous year: 
The purchase of £ 34,578,049 is here shown in detail :— 


or 


the 





{ 





stance 9, 1925.) 


(a) 15 per cent. on the purchases of other banks 


(Decree-Law of April 23, 1923) - 14,392,683 





Compared with 1923 sree sttiannenennnatennn ceasvovconcsesces 6,855,580 
Or an increase for 1924 Sil aasiudesvkdewsawines 755375103 
The daily average reached in 1924, £49,974, against £27,412 


in 1923. 
’ We have no hesitation in giving our opinion that the sum pro- 


duced by the 15 per cent. is a heavy burden or: the market. When 
this percentage was fixed originally at 15 per cent., the exchange 
brought by this means to the Treasury was intended to cover 
various Government needs, and especially those relating to food 
supplies, which were then furnished exclusively through the Gov- 
ernment. Now, however, that the importation of cereals direct by 
the trade has been permitted, it would be better to reduce the per- 
centage as a means of lightening the pressure on the market, and 
jeaving a larger amount of exchange free for the needs of business. 

(5) An amount of £5,353,105 was absorbed from the market for 
the purpose of regulating the price of exchange. 
rate was Drs. 237-44 per pound sterling, against Drs. 266 in the 


The average 


previous year. 

(c) Exchange of a value of £2,110,671 came into the bank’s hands 
from the advances against the Refugee Loan. 

(d) And lastly, the bank bought from the market direct exchange 
of a value of £12,721,590, of which £7,781,620 were purchased by 
the different branches. 


SALE OF EXCHANGE. 


The sale of exchange in 1924 was also considerably greater than 
in the foregoing year. 

1923. 1924. 
BERD ce cecescessecceserase £19,087,365 ... £34,255,869 
or an increase of £15,168,504. 

These amounts are given in detail below :— 

(2) For account of the International Financial Commission :— 
£2,182,308 (£1,820,634 and Frs. 28,654,184). 

(5) For account cf the remainder of the Public Debt, £724,397. 

(c) For Government orders in general and for settling old debts, 
£2,9495795- 

Or a total of £5,856, 500. 

(2) For sale directly to the market, £28,399,3609. 

The abundance of exchange during the year is due to the much 
wider movement of business, to a greater importation of foreign 
exchange derived from the sale of our different commodities, to 
the doubling of remittances from America, to the advances against 
the Refugee Loan, and, finally, no doubt to the gradual use made 
of the various reserves of exchange, which people had obtained at 
moments of crises by releasing the banknotes they owned at that 
time. The relative stability of exchange for seven months contri- 
buted not a little to this result, and induced many holders of ex- 
change to reconvert their money into drachmas and employ the 
sums In various productive or other business. 


OBSERVATIONS. 

During the past year the fluctuations of prices of foreign ex- 
change were less violent than during the past. The highest point 
touched by the pound sterling was Drs. 298, and by the dollar 
Drs. 69.90-—this being during the first ten days of March. In 
view, however, of the fact that at that time the rate of the pound 
sterling in dollars was only 4.28, the rate of the pound sterling, if 
it bore the same relation to the dollar as it does to-day (4.78), 
would have been Drs. 335. 

The pound steadily fell from the end of March until the be- 
ginning of May, when foreign exchange rates fell to the lowest 
Point they reached during the year, 7.e., 202 per pound sterling 
and 46.07 per dollar. A gradual but slight reaction then took 
Place, and rates again reached a higher point. 

An examination of the exchange phenomena of the year 1923 and 
"924 shows that up to the month of March in each of the two years 
the trend of rates is clearly upwards. By exploiting this rise in 
rates, which was due to real causes, speculation forced prices 
4p still higher. But, directly afterwards, a continuous decline 
takes place: in 1923 this fall was rapid and ruinous, but in 1924 
it was milder. From the month of June a period of relative calm 
“upervenes and lasts for several months. 
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aR sf OF FLUCTUATIONS, 

The cause of these sudden fluctuations I do not think is to be 
sought exclusively in psychological influencies. Nor is it to be 
looked for influences arising from the circulation, for in 1924 
no new issue of paper took place, consequently there is no dis- 
turbance from that cause; whilst mm 1923 the increase of circula- 
tion then authorised ccincided exactly with the period of the 
improvement in the drachma, which was continued without a 
break. I believe that the sharp rise and the subsequent fall are 
due to causes which relate to the character of our whole economy. 
In the first months of each year it shows a tendency to absorb 
large quantities of foreion exchange, without, however, the country 
being able at exactly the same time to satisfy these needs with ease. 
Gradually, during the fcllowing months, this disturbance arising 
from intensive demand is succeeded by calm, and the economical 
life resumes its relatively quiet evolution, offer and demand more 
or less balancing each other. 

These phenomena, the coincidence of which in both years does 
not appear to be due to chance, ought to end by measures calculated 
to forestall as far as possible losses due to this acuteness. 


ADVANTAGE OF DECREE.LAW. 


However, the lessons of the year 1923 were not fruitless for 1924. 
Directly it became noticed that the rate of exchange was falling 
rapidly, the absorbent functions of the Decree Law of April 23, 
1923, were put into movement. Within two months £3,706,000 were 
purchased from the market, and the reserves of exchange were in- 
creased very considerably, 
£7,490,000 in May. 

This addition to the reserve showed the financial advantage of 
this law. For seven months, from June to the end of the year, 
fluctuations were inconsiderable, and the rate of the pound sterling 
remained fairly constant between Drs. 234-265. The beneficial 
influence of this relative stability was important, both because it 
pretty nearly extirpated speculation during the period in question, 
and because it made the foundations of calculable provision in 
business in general. 


so that they gradually amounted to 


REQUIREMENTS OF EXCHANGE. 

The requirements of 1924 were, however, very much greater than 
those of the previous year, and their repercussion of long duration. 
The exchange disposed for the market by the National Bank alone 
surpassed that of 1923 by £15,168,s504. 

This is due to several causes, the chief of which I take to be 
the necessity of greater imports of cereals at prices which were 
higher owing to the general advance. 

Thus in 1923 the National Bank disposed on account of food 
supplies only £3,780,000 for about 300,000 tons of wheat at an 
average price of $46. (Note: The total requirements of the year 
were somewhat higher, but were covered by the direct imports of 
the trade.) In 1924 imports, owing to the very bad harvest, and 
also to the considerable increase of population, am.ounted to 405,000 
tons of wheat, and about 129,000 tons of flour, whilst, owing to the 
advance in price during the year by 30 per cent.—o per cent. 
required an expenditure of approximately £ 7,262,000, or £ 3,000,000 
more than in the previous year. 


INCREASE IN IMPORTS OF MERCHANDISE. 

Another reason for the absorption of a very considerable amount 
of exchange was the great increase in the importation of mer- 
chandise in 1924, which reached inclusive of cereals 
Drs. 7,965,684,031, as compared with Drs. 6,035,345,777 in 1923, OF 
an increase of Drs. 1,930,000,000, equivalent at the average rate of 
exchange for the year to an additional expenditure of about 
£8,000,000. 

This increase in imports, however, must not be regarded unre- 
secvedly as a favourable symptom. It is due to some extent to 
the importation of goods and produce which permanently add to 
the strength of the country, and raise its economic level, and com- 
plete its supply of technical material. But, unfortunately, it is 
due to no small extent to the lavish use of articles which are 
economically useless, which lead to the wasting of the purchasing 
power of the community, and which lead, if they are not discon- 
tinued, to an exhaustion which will be felt by the whole country. 

These two causes were chiefly resporsible for the exceptional 
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demand for foreign exchange, especially during the last months of 
the vear. This demand presented itself, too, exactly when the 
forthcoming conclusion of the Refugee Loan, and the altogether 
exceptional success of the loan proved even to the most incredulous 
that Greek credit was considered to be flourishing, and conse- 
quently there was no unfavourable psychological factor sufficient to 
justify a fall in the value of the drachma. A great chasm would 
have been opened in our economic balance, with the result that 
foreign exchange would have been forced to greater heights, had 
not the reserve authorised by the Decree Law, and increased in the 
fat years, come to the rescue of the market with a plentiful offer of 
exchange, amounting in the last month of the year to £5,838,500. 


REGULATION OF THE PRICE OF THE DRACHMA. 


The time has not yet come to endeavour to give our monetary 
questions their final form. We are still in the period of transi- 
tion with changing apvearances of things. Neither private nor 
public econon.y can present a balance such as to allow the drachma 
to remain uninfluenced by one eventual manifestation or another. 
Any premature artificial regulation is not only a vain endeavour, 
because events will upset it, but it may even prove the starting point 
for fresh fluctuations, and consequently for fresh damage to the 
economic life of the country. There is, I think, only one thing 
that can be emphasised for the present, for it is a truth the 
ignoring of which would be dangerous. The fact that the drachma 
has for many years devarted far from gold parity has created a 
real situation. The measure of value is now different from. that 
which was based on the old gold basis. Property has assimilated 
itself to this rew valuation, and it is this valuation which is now 
employed in calculations and business provision. 

Can we in future overlook the status which has been installed 
by the force of events, and endeavour to bring about a return to 
parity or an approximation thereto? Must we set up a new gold 
basis, different from the old one and adapted to the present-day 
value of the drachma, as compared with gold, and thus introduce 
a new monetary system with a healthy gold basis? Must we aim 
at the relative stabilisation of the value of the drachma—indepen- 
dent of a gold basis—at a given figure, preventing sudden improve- 
ments, which would really mean new fluctuations in prices, fresh 
convulsions of the foundations of business, and consequently fresh 
damage ? 

The above-mentioned solutions, which are discussed in all those 
countries which have undergone the trial of monetary disturbances, 
are all due to the thought that the chief interest in the economy of a 
country is that the currency shall be stable. Business on the basis 
of a currency which continually changes its value means a con- 
tinual economy which is not developed in an atmosphere of order, 
but which is continually disturbed by attacks of fever of a 
speculative nature. 


NECESSITY FOR EQUILIBRIUM IN PUBLIC ECONOMY. 


But the sime gud non of every definite policy is an accurate 
equilibrium in public economy, the adjustment of the floating debt, 
so that it shall not represent a threatening crisis, and, from the 
point of view of national economy, the increase of production so 
that the country may clearly tend in the direction of a balance of 
trade in its favour. 


Without a secure equilibrium in public economy and the regula- 
tion of the floating debt, the sentiment of certainty that the value 
of the currency will remain uninfluenced by chance urgent needs 
of the Government does not exist, for there is no certainty that the 
amount of banknotes in circulation will remain free from State 
intervention. The evil in currency questions. such as they have 
evolved since the war, is not the size of the circulation, especially 
when, as with us, it cannot be considered excessive, and it has 
safely been absorbed by the country. The evil is the fear lest a 
fresh amount be added to the amount already existing for account 

{ the State, which would depreciate the currency qualitatively as 


well. 


In other words, a stop must be put to issues for account of the 


State 


tz n 


and. on the other hand, an endeavour must be made to 
improve the cover of the circulation by the substitution for the 
naked credit of the State of commercial securities representing 
production. 
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REDUCTION OF CURRENCY NO REMEDY. 


Beyond these two items, which are for the present an adegya: t 
means of remedy, nothing more should be required. The jn a 
rent of the currency situation, which is aimed at empirical] 
me1ely reducing the circulation, is proved to exert no infly 
either over the price of foreign exchange or over th ices of 
cemmodities. Experience in Czecho-Slovakia has proved this 
beyond dispute, but I believe that our own experience shows jt ong 
ciently clearly. From the last few months in 1923 up to the 
1924 we withdrew, by means of extinction on the part of the Stay, 
no less than Drs. 218,000,000 in paper, and I do not think that by 
this reduction of the amount of notes in circulation any improvemen: | 
was brought about either in the value of the drachma or in ti, 
prices of commodities and the rates of wages. 

Indeed, under economic conditions such as those of to-day, unde; 
the influence of the high prices ruling everywhere, a restriction 
the circulation may prove dangerous to commerce and other } 
ness. For what is required above all things is a certain e: 
circulation which shall offer protection from the losses whi 
be caused by a monetary stringency. Elasticity is the 
which rules to-day in all those States which have an unstable 
currency, for the conditions of business are devoid of stabilit, 
whilst the prices of commodities, which in many cases fix th 
greater or less use of currency, are dependent upon complicated 
causes, which are often not due to reasons of the nature of currency 
or even of an internal nature. 

I believe that the country is slowly moving towards this natural 
ecopomic life, and I hope that we shall safely reach the stage oj 
convalescence which will allow us to meet our currency problen 
with a clear conscience. 


Meanwhile, the continual reinforcement of the reserve of exchange 
will afford the means of assisting the market in order that the price 


of exchange may be disturbed as little as possible from that 
direction. 


REVENUE FROM TAXATION. 

Equilibrium has certainly not yet been attained in our public 
economy, nor can any Continental State boast of having yet realised 
that end. But it must be acknowledged that the efforts made in that 
direction are both serious and intensive, and this is shown by the 
revenue from taxation, which increases by leaps and bounds fron 
year to year. For example, this revenue amounted in 1922-3 
Drs. 1,895,459,000, in 1923-4 to Drs. 3,712,421,000, and is estimated 
for 1924-5 at Drs. 4,800,000,000. The Government has not had 
recourse to fresh issues of paper for nearly two years, and by the 
measures which are to be taken the floating debt will be so adjusted 
that no danger from that quarter shall threaten the public economy 

All evidence goes to prove beyond doubt that the country 1s a! 
present passing through a period of increasing production o 
wealth, with the aid of the appetite for work displayed by the 
people, and the employment of those funds which time had accumu 
lated and which gradually are emerging from their hiding places 
This expansion of work, and the creative impulse whi 2s aie 
ceptible in our economic life, through the abundant offers ot 
produce of various kinds, will prove the most effective means 0! 
bringing down the price of commodities, and when offers increase, 


. ° r “ ae il une » and 
the purchasing power of the currency will automatically rise 


re stable 


the country will acquire a circulating medium at once ™ 
and more valuable. 


REMITTANCES OF EMIGRANTS. 


. scented nportant 
Remittances from emigrants, fortunately, presented an impt 


increase in 1924 over those of the foregoing year. 

In the year 1923 {2,089,000 reached the country z 
National Bank alone, and the total amount remitted by emigre® 
through all banks was estimated at £5,000,000. a 

In 1924 £3,653,722 passed through the Nati ee 
£2,883,000 through the Bank of Athens, and £1,322,000 - ‘ol 
the more important of the other banks. The total for te. 
reached £7,860,411, according to the official figures. apital reall ‘ 


I think, however, that we may safely put the total c ne | 
this total the 8° 
in banknotes A 


through th 


imported at about £9,000,000, including in 
amounts brought into and circulated in the country 
and cheques which were not presented for payment befo 
of the year. 


re the en¢ 
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REFUGEE LOAN. 


Perhaps the most important event of the year was the favourable 


sion of the issue of the refugee loan, above all in London 
reception 


and in New York. : : 
of a new period for Greek credit, after a long 
+ of decay. The boycott imposed by foreign markets was 


period . : 
raised, and it may now be said that foreign markets are open to 


Greek demands. 


The realisation of this loan truly marked the 


commencement 


From year to year Greek stock shows a con- 
tinued appreciation. The 5 per cent. securities, which in 1922 
Huctuated at rates between £40 and £45, rose to £s50-£55 in 1923, 
and in 1924 they reached £6s. This manifest and steady advance 
from year to year was an expression of the confidence of the 
tondon money market in the Greek economic factor. This favour- 
was reinforced by the moral factor of the League of 
Nations, and by the willing disposition of official circles in 
England, and resulted in the success of the refugee loan. I con- 
sider it my duty here to express my gratitude to Sir Arthur Salter, 
the financial representative of Great Britain at the League of 
Nations, for the wonderful zeal and devotion with which he 


able view 


jaboured for the realisation of the idea of the material salvation of 
the refugees, and to Mr M. Norman, Governor of the Bank of 
England, who handled our questions with those wide views which 
distinguish the eminent men of England, as well as to Sir Eric 
Hambro, who devoted himself with the whole force of his energy, 
and the old traditions of a friend of Greece, to the realisation of 
the loan. 

The great benefit which our country derives from the success 
of this loan, independently of the direct advantage contributed 
by the contribution of £10,000,000 to the economy of the country, 
is the fact that we gave an occasion for our economic affairs to 
be more closely studied and for deep-rooted prejudices to be 
removed. This study was clearly favourable to us, and the result 
was that the interest was aroused of circles which never before 
had concerned themselves with Greek affairs. In this way a 
larger market for Greek stock was created, and we have every 
reason to hope that, in spite of the mistrust of many, if we con- 
tinue to properly cultivate this fertile soil, the favourable im- 
pression regarding our economic strength will be lasting, and we 
shall thus be able to resort to that international market in future 
in order to satisfy the needs of the country for the capital it may 
require, 


SYNDICATE OF BANKS, 


With a view to the economic facilitation of the realisation of 
larger works of public benefit, we recommended the formation of 
a syndicate with the chief Greek banks. This association in the 
provisional form of a syndicate, which is destined to develop 
gradually into a general association aiming at the concentration 
ot Greek banking forces in one organisation, in order that the 
activities of all together may be condensed and that their efforts 
shall not be wasted in isolated action usually condemned to failure. 
Everything leads to the conviction that the long-felt need of large 
works of public benefit, both in the capital and elsewhere, have 
become overdue, and that under the pressure of the large increase 
of population the execution of these works cannot be much longer de 
ferred. Especially in Macedonia, the draining of large tracts of 
fertile land has become a question admitting of no delay, both for the 
rurpose of settling refugees and for handing over to cultivation 
» So that production may correspond with the continually 


rising level of popular consumption. 


Tich soi] 


But the realisation of even a restricted programme of works will 
require large capital, a great portion of which cannot be found in 
‘he country, and in order to deal with foreign capitalists who will 
naturally offer their money at a profit, the syndicate will be 
‘equired to present a united front on the part of Greek capital, 
and to negotiate co-operatively with foreign capital under terms 


ica w] 


'l best serve the interests of the country. 


MOVEMENT OF BUSINESS, 


the past year business showed an unusual expansion. 
In all branches of productive activity the capital engaged presents 
on increase. Trade, industry, agriculture, building, all 
and on. st activity both in the capital and in the provinces, 
™ Specially in Macedonia. The refugees, who constituted until 


During 


quite recently a heavy burden, are beginning a transformation into 


an active element of production, and are displaying zeal and 
activity in that sphere. 


The business of the bank was increased 
by the concerns of the refugees, which it undertook at the request 


of the Government, and under guarantee of the State, in the con. 
viction that its economic support would effectively serve the in 
terests of both the new population and the public tranquility. Th: 
agrarian population temporarily or permanently settled on the land 
received Drs. 105,000,000 in agrarian loans, the service of which 
was paid without fail, and which tangibly assisted production 
Refugee petty trades were organised in sn.all associations, and 
absorbed Drs. 31,000,000, and they are being rapidly concentrated 
in larger associations, the object of which is the creation of in 
dustrial organisations such as, chiefly, the carpet-weaving industrv, 
which we considered especially desirable to encourage. 

The bank followed closely the wider movement of business, n 
branch of which was deprived of its assistance. During the year 
under review a total capital of Drs. 4,3602,605,000 was engaged, as 
compared with Drs. 2,748,086,o00 in the foregoing year. The 
increase of Drs, 1,614,519,000 is equivalent to 58.7 per cent. 

This increase shows in a practical manner how strong was the 
tendency to production, with which the Greeks devoted themselves 
with undaunted activity and great self-confidence. It also shows 
the strength of the capital which was put by in the past, and which 
is now taking courage, and coming boldly to revivify the business 
of the country. This period of exceptionally intensive economic 
life may prove the starting point of a gradual raising of the pro- 
ductive level of the country. The proposed execution of large works 
of public benefit will render it more economically independent, and 
will create solid foundations of a wider economy. 


WARNING TO SPECULATORS. 


But periods of transition, such as the present one, when the 
country is anxious to enter the stage of this wider economy, are 
not devoid of dangers capable of ruining the future if steps are 
not taken in time to prevent their acuteness. The merchant, the 
manufacturer, the proprietor, and even the agriculturist himself 
have been seized with the ambition to increase their field of action. 
In this reasonable and fruitful activity we are glad to discern a 
proof of a wholesome and well-omened spirit of enterprise which 
But it 
sometimes occurs that the forces with which an enterprise can safely 


be carried through are not accurately n.easured. 


promises a true economic regeneration of the country. 


Often it happens 
that short lived influences are taken to be a sufficient foundation 
for permanent conditions. Many industrial enterprises, either com- 
panies or individual firms, are founded sometimes with insufficient 
resources, and with even more inadequate preparation and study 
oi the more permanent conditions of the business. An element of 
pure speculation is mingled with the calculations, and obscures the 
truth. Some, in fine, regard the power of credit with excessive 
optimism, and fancy that the use of credit suffices as a base on 
which to launch out in business. Nothing, however, can be more 
erroneous than this one-sided view. Even for individuals taken 
separately, or as a whole, this tendency may prove disastrous. <A 
long experience, tried by repeated observations, has proved that the 
abuse of credit leads to a general rise in prices, and very often, 
unless it is checked in time it may subsequently end in a complete 
and irreparable disaster to stocks. The work of a bank of issue 
is—and the bank must enjoy in this work the assistance of private 
banking houses as well—to estimate the amount and extent of dis- 
posable capital in the country as opportunity occurs, and to weigh 
its strength, and in eccordance with the result of this enquiry to 
order its activities. Any other policy which indiscriminately 
widens the circle of bank advances, and leading by this means to 
an unmeasured increase of business, without an accurate calcula- 
tion beforehand, entails inevitable losses which directly they occur 
are difficult to 1emedy or even to restrict. 

The National Bank has adopted these principles in its works, 
and has so regulated the terms and the manner of its business that 
complete security has been assured, but at the same time it has 
made it quite clear to those who do business with it what-are the 
limits which it will not pay borrowers to surpass in their pro- 
ductive activities. This conservative attitude does not always 


please nor its economic meaning understood by all, nor, again, 1s 
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the application cf the principles free from impediment. But there 
is no doubt that it is the policy dictated from the point of view 
of economics, and in circumstances of exaggerated prices the 
only policy which effectively protects the real interests of the whole 


community. 
ADVANCES TO THE GOVERNMENT. 
During the whole year relations between the Government and 


the State were continual and close, with a steady development 
during the twelve months. The following loans or advances were 
contracted by the State with the bank. 

On April 26, 1924, a contract for a loan of drs. 50,000,000 was 
concluded for the expropriation of agrarian and urban properties 
in Western Thrace. No use, however, was made during the year 
of the capital of the loan, which remained at the disposal of the 
Government for the object stated in the convertion. 

The bank advanced {1,700,000 against the Refugee Loan in 
order that the settlement of the refugees should not be held up. 
This claim was repaid within the early days of the current year 
owt of the produce of the realised loan. From the month of July 
the bank commenced to pay the expired National Defence bonds, 
which were not renewec. The debt thus created amountd on De- 


cember 31, 1924, to drs. 300,048,00v. 

But the bank also effected by a convention dated October 16, 
1924, the unification of various loans contracted since 1918, and 
the arrangement of a regular sinking fund by which these debts, 
which arose from requirements created during the vears of the 
war and since, will be paid off within 20 years, the capital formed 
by taxes and the participation of the Government im the bank’s 
profits serving as guarantee. 


GREATER EASINESS OF PUBLIC TREASURY. 


The manifestly greater easiness of the public Treasury during 
the year, the result of more complete economic sufficiency and regu- 
larity, led to the result that the calls of the Government upon the 
assistance of the bank were very infrequent. The proof of this 
easiness is provided by the fact that during the whole year a large 
amount of deposits remained to the credit of the Government. These 
deposits in banknotes varied in amount from April to December 
between drs. 409,000,000 and drs. 173,000,000, without at any 
moment there being any sign of exhaustion. 

The requirements of the State were completely satisfied in this 
way out of its own resources and the plentiful disposal of Treasury 
bonds, which were readily absorbed by the market. From this 
source the State drew in 1924 up to the end of the month of June, 
when the circulation of the Treasury bonds reached its maximum 
(drs. 1,933,207,c00), an amount of drs. 890,000,000. But after that 
date and since the circulation of these Treasury bonds began 
diminishing, and on December 21, 1924, came down to 
drs. 1,613,379,900. Thus, in view of the bank having paid off 
by its own disposable funds Treasury bonds already overdue, the 
State has contracted a new Gebt towards the bank, which on De- 
cember 31, 1924, reached the sum of drs. 300,048,083. This sum 
forms the only new debt contracted by the State at the close of 
the year. 


REAL ESTATE CREDIT. 


This bianch shows a most rapid development, the capital em- 
ployed under this heading having risen from drs. 336,000,000 at 
the end of 1923 to drs. 624,000,000 at the end of 1924, and the 
thcrease would have been even greater if the loans granted by the 
bank had been equal to the demands. The management of the 
bank was cautious in the administration of this branch, because, 
on the one hand, it was unable to exceed a certain limit in the 
disposition of capital, which was indicated by the facts of the 
case, and on the other hand because it was not considered advan- 
tageous economically to overburden real property at its present 
eXaggerated price with loans, the service of which would probably 
become difficult later on. The need of building new houses or of 
enlarging those already existing—a need due to the increase of the 
population and also to the increased wealth of many new classes— 
led many people to adopt the erroneous view that the creation of 
real estate can be realised without the pre-existence of sufficient 
funds for the purpose. They attributed a certain magical power 
to credit, and imagined that they could succeed by means of re- 
course to the capital which they derived from mortgages. 

It will be understood how economically ruinous a work may 
prove that is founded on such a slippery basis, and for this reason 
the management opposed tooth and nail efforts tending to widen 
this credit, convincec that in so doing they were guided by truly 


sound economic principles. 
AGRABIAN CREDIT. 
The results realised under this heading during the year under 
Feview were really amazing. The efforts made to diffuse agrarian 
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made to extend the activities of the bank to include those 
which had hitherto. been deprived of the benefits of this credit. 
The work of the branch managers and travelling inspecto: 
was carried on with exceptional zeal among the agrarian ; 
tions, proved truly educative, and it is thanks in many ; 
thereto that we have before us these important results. 
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credit have been crowned with a great success, which is an } 


F tOnGur 
to our country, which was the last in the field to underta\, thie 
work. , 

Since the beginning of the year 1024 methodical endeayoy rs were 


districts 
$s, which 
pula. 
respects 


In addition to the above, the establishment of new branches in 


the agrarian districts of Demotika, Nigrita, Elassona, and Kar. 
penisi, in which business commenced some time ago, and the 
plication of the branches which is projected for this \ 
give fresh life to these agrarian districts. 


multi. 
year, wall 


The entirely new capital devoted during the year under rey iow 


to the various kinds of work of agrarian credit amounted to the 


important sum of Drs. 678,069,598, against loans amounting to 
Drs. 220,019,362 in 1923 amd Drs. 151,301,123 in 1 


. 22. The 
Drs. 678,069,598 do not include the sum of Drs. 176,525,578): 
employed as capital in agrarian credit at the beginning of the year 


1924. 


Deposits during the past year show some upward movement, 


without, however, the increases being such as to correspond to 
the general movement of business :— 


1922. 1923. 1924, 
Drs. Drs. Lis, 


Sight .....-.s++e00 925,000,000 .. 1,362.000,000 .. 1,592 000,000 
Savings Bank .... 197,000,000 .. 
At fixed dates .... 951,000,000 .. 


221,000,000 .. 214,000,000 
944,000,000 .. 1,004,000,000 











—— ee 


2,073,000,000 . 2,527,000,000 ee 2,810,000,000 


or an increase for 1924 of Drs. 283,000,000. 


Deposits in gold and exchange at fixed dates show a general 


reduction of Drs. 18,000,000, whilst those in paper present an 
increase of Drs. 78,000,000. 


The continuous increase shows that the anti-economic habit of 


keeping large amounts of capital unfruitful, owing either to sus- 
picion or to ignorance, is gradually giving way. Fortunately, as 
this capital is now coming to the surface and entering into circula- 
tion, it becomes fruitful for the public. 
phenomenon was manifest, for whereas no new additions to existing 


Indeed, last year this 
circulation took place (in 1923 Drs. 1,150,000,000 in notes were cast 
upon the market), we mevertheless see am increase in deposits and 
in investments in Treasury bonds amounting to Drs. 962,000,000. 
Besides this, during the year many important commercial and 
industrial establishments were founded, having absorbed or im- 
mobilised a considerable amount of capital, whilst the more inten- 
sive cultivation of the soil diverted a large amount of ready money 
to the open country for current requirements. 

The efforts of all banks should be directed towards the concentra- 
tion of as much capital as possible from the funds lying idle in 
incapable hands. That capital is the chief means by which the 
country which is intent on work will be able to bear fruit and 
prcduce many times the value of the capital absorbed. 


BANK'S PROFITS AND INVESTMENTS. 


The profits of the bank arising from the business of the year 
under review were considerably higher than during the previous 
year. On the other hand, expenses were also considerably higher, 
both on account of the great extension of business and owing to 
the continuous increase in the cost of living throughout the year. 

The gross profits of the year 1924 amounted to Drs. 33!,911,37% 
against Drs. 278,870,749 in 1923, or an increase of Drs. § 3,040,630. 

The net profits realised amount to Drs. 66,710,168, which were 
disposed of as follows :— 

1. Dividend, Drs. 36,565,255. 

2. Added to reserves, Drs. 30,000,000. 

2. New, Drs. 144,913- 

The dividend accrumg to shareholders, which in 1922 Was 
Drs. 800, rose to Drs. 1,200 in 1923 and Drs. 1,650 in 1924. This 
increase, which doubled the income of the shareholder within owe 
years, was entirely satisfactory, and a continually increasing 
ar cunt of the profits realised by the bank in recent years has fallen 
to the shareholder. The proportion of dividend to protts, —T 
and net, since 1921 is incessantly increasing. 

It would be a grave error if, during the period when pt fits - 
swollen owing both to the higher returns of business on — e 
the rapid economical development of the country and to the fa hes 
value of the drachma, the management were to omit to — 
first of all the institution entrusted to its care on its financial os 
Only thus will the whole country be able to look to the bank wl 
absolute confidence in days when, it may be, leaner days 
abundance of profits. 


The report was unanimously adopted 
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LANCASHIRE INSURANCE COMPANY, | 
THE LONDON AND Lane gD. 


HIGHLY SATISFACTORY RESULTS, 
INTERESTING SURVEY BY MR PASCOE-RUTTER. 

The sixty-third ordinary general meeting of the above company 
r 1 on Wednesday, the 6th instant, at the offices, 7 Chancery 
was ' soo Mr F. W. Pascoe-Rutter (the Governor) presiding 

— a full attendance of shareholders. 
over ng the adoption of the report and accounts, Mr Rutter 
7 = he pleased to direct your attention to the announcement 


vr ord Stanley has joined our board, and you will doubtless 


that I. aacthais 
-onfirm his election. : ‘ el os . 
a scion of the House of Derby, with its significant in- 


ests throughout Lancashire—from which county we as a com- 
ai hail—we welcome his association with us, which we feel 
ca will be of increasing benefit to the company, both in London 
and Lancashire, as the years pass by. . 

Epitomised, I think you may regard 1924 as. having produced 
nothing startling, but as a year of steady intensive progress, with 
a highly satisfactory result. Not, perhaps, in some respects quite 
as good as 1923, but still, considering everything, a year which 
we should be glad to repeat. 

FIRE RESULTS. 

In the fire department our premium income showed a very small 
increase over the previous year. 

The expenses are 39.88, against 39.20, and the profit, before de- 
ducting Imperial taxation, was £ 398,574. ‘ . 

Fire business, particularly in the United Kingdom, has, in the 
incidence of loss, been satisfactory. 
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people. For more than 40 years I have personally maintained the 
pleasantest relations with very many citizens of the United States, 
and, as an old ‘‘ Pilgrim,” I have been led to make these remarks, 
realising as I do the enormous significance and value of the bonds 
between our two countries, not only commercially, but in sentiment 
and sympathy. 

ACCIDENT RESULTS 

In the accident department the premiums showed an increase of 
£151,210. 

The expense ratio at 40.82 is almost exactly the same as for the 
previous year, and the gross profit was £161,851. 

This profit was some £27,000 less than in 1923. Casualty busi- 
ness in America—which, however, does not loom large in our total 
incon.e—continues to be difficult, and workmen’s compensation busi- 
ness in this country is no longer lucrative, consequent upon the 
Government intervention, which, as I explained to you last year, 
has made it impossible for us to expect, at the best, more than a 
bare margin of profit. 

MARINE RESULTS. 

And now about the marine business, which I have left until the 
last in dealing with the underwriting accounts. 

The marine premiums were £1,096,764, or a drop—a deliberate 
drop—of £112,360. The expenses jumped up, due to special 
causes, from 11.51 to 14.94 per cent., and the profit was £ 31,431. 
but this was reduced, after deduction of Imperial taxation, to 
zero. 

Strictly speaking, we should have made a small net profit had 
it not been for some peculiar taxation emanating from the war, the 
interpretation of which has puzzled the brains of the ablest Ameri- 
can counsel, and for which, in order to be quite on the safe side, 


Business at home, I am glad to say, showed some slight evidence | we have made some additional provision, which we still hope may 
of recovery from the stagnation in both commerce and industry | not be fully required. 


which had been so pronounced during the three previous years, 
and we hope that in this respect the tide has at last turned. 

But these good conditions at home and in most quarters of the 
British Empire have not extended to America. 

The experience there did not promise well in the first half of 
the vear, and it tailed off rather badly, largely consequent upon 
the extreme weather which prevailed in December. 


BUSINESS IN U.S.A. 

Generally speaking, you may assume that, in America, British 
insurance companies pursue the even tenor of their way, making, 
on the average, but a modest profit—very modest, considering the 
undoubted great risk which we continuously run. Whilst, in 
1924, the surplus from America has proved only meagre, I may, 
nevertheless, repeat that the quality of our United States business 
is such that we may regard the London and Lancashire as in the 
first flight of profit-earning companies. 

But America is changing, and the complexion of insurance 
business there is being correspondingly affected. Having for 


In any case, all that can really be said of our marine operations 
during last year is that we ‘‘ marked time.” 


STATE OF MARINE MARKETS 


At present marine insurance is in a bad way. There is no profit 
in sight, unless the gravity of the situation is realised, and the 
remedy applied. 

The misfortune of marine insurance busines; is that it is so sensi- 
tive and fluctuating. Its ups and cowns are often violent, and not 
in gentle curves. It corresponds, rot exactly but very nearly, to 
the rise or decline of the shipping industry. 

You gentlemen know, from your business experience, that 
abnormal prosperity is the bane of commercial success. It is the 
parent of excesses. And not the least dangerous of these excesses 
is that of over-trading. 

Everybody now rezlises how the optimism bred by the abnorn.al 
conditions of the war produced, as if by the wand of a magician, 
factitious profits, and resulted in a supply of insurance cover 
several times greater than the demand. It is only now that the 


so long kept in intimate personal touch with our men and methods companies and their shareholders can appreciate the exteat of the 


on the other side, I paid another visit to the great Republic shortly 
before Christmas, accompanied by Mr Hendry. And, as far as 
I could gauge it, I found this situation: that America has nearly, 
if not quite, reached the stage of the settled developed country, 
and, finding itself up against the inevitable limits of its own 
resources, is compelled by the economic situation to seek other 
outlets for its enterprise. 

The glut of money in America, the accumulated fruits of their 
past prosperity, has so increased the values of securities that the 
net yields are, in many cases, 1 per cent. less there than the return 
from corresponding securities on this side. 

When, therefore, we come to investigate the insurance situation 
we find the same kind of thing operative. 


harm which has been done by the consequent competition, which, 
whether as regards hulls or cargo, involved the writing of much 
business at rates which would not, and could not, by any process 
of reasoning, be considered adequate. 

Yon may be aware that there is at present an important com.- 
mittee deliberating upon the question of what alterations, if any, 
shall be made in the Assurance Companies’ Act of rq0g, tor the 
better protection of policyholders, and the safeguarding of their 
interests against the recurrence of the one or two notorious in- 
stances of company failures which happened three years ago. 

FORM OF MARINE ACCOUNT. 


One of the important questions arising, although it has not a 


Formerly the British | great bearing upon the subject which originated the committee, is 


company in America was the standard of security. The very fact | whether the marine insurance business shall be reported to the 
that every British insurance company stood the ‘‘ racket’ of the | Board of Trade, and to the public, on the old basis, that is to say, 
Chicago fire of 1871, and, later, the San Francisco fire of 1906, waiting until each year’s account has been run out approxi- 
without a single default, established the British reputation on an | mately to the bitter end, or whether it shall be published on the 


almost exclusive plane. 


But time, experience, and enhanced wealth have given the | reserve for unexpired risk;. 


same principle as the fire and accident busiress, namely, with a 
This latter przctice, as you know, 


American companies a corresponding greater weight and status, | we ourselves adopted a number of years ago, and we have reperted 
and the British companies have to diligently watch their preserves | to you the business derived by the ‘‘ London anc Lancashire,” 


and protect their hard-earned businesses. This means accentuated 


through its two sources, “‘ The Marine,” and the ‘‘ Standard 


competition, which tends to reduced rates, increased cost, and a Marine,” on the fire and accident basis. We are not only im- 


dwindling margin of profit. 


You will readily see, therefore, that | penitent, but we are satisfied that the step which we then took was, 


it is daily more difficult for the British company to make good | in your interests, right. 


and profitable progress in the United States. 


I have impinged upon your time and patience by referring to 


or Senerations the American people have undoubtedly derived | this matter in some detail, not because we stand out almost alone 


Rteat berefit 
it can be sai 
timate, and 
commercia} 


link between the two countries. 


from the security of British insurance And I think | in our treatment of marine business in this way, but because the 
d that the British companies have, by this long, in- | bad time through which we are all now passing has convinced me 
on the whole happy relationship, proved, from the] more than ever that this is the most helpful way in which marine 
point of view, probably the most important connecting | accounts should be presented, so that shareholders may see without 
We insurance men have great | delay how the marine business is running, and what steps, if any, 


iaterests in our keeping, and through our intimate knowledge | are being taken to protect their interests. And the first reform 


American men and businesses, we are, I believe, the most 


that should be instituted is a sincere effort on the part of all to 


co y ; . . * 
Oversant interpreters of American feeling and views to our own } achieve fhat harmony and something approaching that tafiff 
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system which we have fortunately been accustomed to for many 
years past in both the fire and accident departments, and which 
have so largely accounted for the consistency of their results. 

LIFE BUSINESS 


The life business in corporated in our accounts is an important 
section, which this year demands special reference. 

You will remember that at the end of 1919 we were all struggling 
under the shadow of the Great War, and life companies were faced 
with a difficult position, not so much on account of increased 
mortality, but chiefly because of the serious depreciation in the 
velue of their investments. 

The declaration of bonuses was either suspended or the bonuses 
reduced. 

At December 31, 1919, therefore, the ‘* Law Union,” with our 
concurrence, came to the conclusion that it would be expedient to 
postpone the declaration of any bonus until the next quinquennium, 
when the whole position could be reviewed independently of the 
complication caused by the war and its aftermath. 

Hence, the surplus of £403,506, of which the shareholders—that 
is to say, virtually ourselves, the ‘‘ London and Lancashire ’’— 
were entitled to {s50,678—was carried forward. 


QUINQUENNIAL VALUATION. 


Now, the quinquennium to December 31, 1924, has been com- 
pleted, and the surplus for those five years is no less than 
£929,650, which, added to the £403,506 to the credit in 1919, makes 
in all a divisible surplus of £1,133,156. Of this the apportionment 
to the shareholders is £159,233. 

This is a handsome result, rather better than I had anticipated, 
and it has enabled the ‘‘ Law Union ”’ to declare the substantial 
reversionary bonus of 45s. 

PRINCIPLES OF LIFE ASSURANCE. 


The éwo cardinal principles of life business are, first, the selec- 
tion of the risks—that is to say, the standard followed in choosing 
the lives, and, secondly, the soundness of the investments, having 
in view always, both for Stock Exchange securities and mortgages, 
the attainment of as high a rate of interest as possible consistent 
with safety. 

In both respects—the quality of its risks and the soundness of 
its investments—the ‘‘ Law Union” has adhered to a high stan- 
dard. The management, under the constant supervision of Mr 
Hamilton and the board, has earned our confidence. For this 
reason we have not so far found it expedient to embark upon the 
expense and reorganisation which would be involved in our com- 
mencing the transaction of life business in our own name: but we 
give the “‘ Law Union ” all the support we can, and I hope our 
shareholders will bear this in mind by sending to us any life busi- 
ness which they can influence, seeing that virtually every penny of 
profit which our allied companies make is a corresponding profit 
for the parent company. d 

INTEREST EARNINGS. 

The total of our net interest, as detailed in the various accounts 
amounted to £387,001. This is some £20,000 less than the increased 
dividend, which now costs us £407,602. There would have 
been a greater improvement in interest over 1923, but for some 
exceptional causes. The interest items in all our accounts are now 
net of all taxation of every kind, including not only that deducted 
at the source, but subsequently. 

And so, summing up all our surpluses, you will find from the 
accounts that, after adding £400,000 to the additional reserves; 
after including interest, and after making provision for the 
dividend, there remains a sum sufficient to increase the balance 
carried forward from £1,091,000 to £1,219,000— a sound result 
from a year’s hard work, which reflects much credit upon the 
management and the staff. 

I now beg to move: “That the report, accounts and balance- 
sheet be received, adopted and entered on the minutes.” 

I will ask the depufy-chairman to second this resolution, and. 
then, if any shareholder desires to submit any question or remarks, 
I shall be happy to reply to the best of my ability. 

Mr C. G. Hamilton seconded the motion for the adoption of the 
report atid accounts, which was carried unanimously. 

The retiring directors were re-elected, and Captain Lord Stanlev. 
M.C., M.P., was added to the board. 

A vote of thanks to the managers, officers, and staffs of the com- 
pany was acknowledged by Mr Charles Hendry, one of the joint 
managers. 

Sir Thos. Jaffrey (Aberdeen), proposing a vote of thanks to the 
governor, deputy chairman, and directors of the company for 
their services, referred to the governor as a Napoleon of the 
insurance world. Like that great general, he possessed the faculty 
f gathering round him a singularly able staff of lieutenants. 
The company owed much to its directors. 
vanced from strength to strength, and the 
its proud history. 


: The Governor expressed the thanks of his colleagues and himself 
for the compliment, and emphasised the cordial manner in which 
he was supported by all his fellows on the board 


Year by year it ad- 
present report maintained 


THE ECONOMIST. 


ee ee ee Tete 


[May 9, 1995, 


ALLIANCE ASSURANCE COMPANY, LIMITED, 
INCREASED DIVIDEND—RECORD PREMIUM INCOME. 
The annual general court of this company was held, on +} 


instant, at the head office, Bartholomew lane, London, M; (- E 
Barnett (the chairman) presiding. 

The secretary (Mr Sidney T. Smith) having read the notice , . 
vening the meeting and the report of the auditors, . 

The Chairman, in moving the adoption of the report and ar. 
counts, said that the first year of the company’s second century 
might be described as, on the whole, an uneventful one. There 
had been in 1924 no ravaging epidemic, no devastating conflagra. 
tion, no stupendous marine disaster to affect the profits to a; 
marked extent. On the other hand, the income in all depart. 
ments except one showed an increase, and this was the more satis. 
factory inasmuch as the much-hoped-for revival of trade had failed 
to materialise—at any rate to any marked extent. What the present 
year had in store he was not going to prophesy; the outlook— 
political and financial—was too uncertain. He could only express 
the hope that the world might continue to make progress quietly 
towards normal trade conditions, as the prosperity of an instity 
tion such as theirs was bound not only with the prosperity of our 
own country, but with the well-being of the world in general, 

NFW LIFE BUSINESS 

The new business in the life department showed a fair increase 
on that of the preceding year, and the large average amount assured 
under the new policies—namely, £838—was a Satisfactory feature. 
The total premium income was nearly £1,300,000, and was the 
largest in the company’s record. Moreover, this did not show 
the full increase of the year, because it included the figures of the 
closed funds of the companies taken over, the premium income of 
which naturally diminished as they were not accepting any new 
risks. Taking the Alliance life a¢count alone, the premium income 
showed an increase of £110,000 over that of 1923. A feature of the 
account was the large amount received in single premiums. 


y 


The total claims by death in the Alliance life account during 
the year amounted to just over £409,000, This was rather heavier 
than usual, but a long way from the standard allowed 
for in the actuarial valuation. Nineteen hundred and 
twenty-four was the first year of the quinquennium, 
and the amount of profit made during the year the life depart 
ment was very satisfactory. 

FIRE ACCOUNT. 


current 


The fire account, as a general rule, was the principal 
contributory to the profit and loss account, and the past 
year had been no exception. The company had had a 
particularly favourable experience as regarded losses, and 


one which they could not hope to see repeated except at very 
rare intervals. The premium income showed an _ increase ol 
£46,000, which was welcome, as the two preceding years had 
shown slight decline. In view of this increase, and of the ex- 
ceptionally good claims experienced, the directors had thought it 
wise to use part of the surplus—namely, £100,0co—in strengthen- 
ing the reserves. They were still, however, able to carry to eo 
and loss account over £450,000, including £123,000 interest on te 
fire insurance fund. 
MARINE ACCOUNT. 

In the marine account, as had been the case for the last ‘ew 
vears, exceptional caution was sti!l necessary. The premium 1D 
come was slightly better than that of 1923, but the claims exper! 
ence was not quite so good. For this reason they had « afined 
themselves to carrying to profit and loss only the interest earns , 
on the marine fund in 1924, and they had added the anticipated 
surplus, of about £40,000,-0n the close account cf 1922 to the 
departmental reserves. They had anticipated surpluses n both 
the 1923 and 1924 accounts, though not perhaps very ee 
Shareholders would doubtless have read various comments — “a 
made by the chairmen of insurance companies and others as % 
the condition of marine insurance and the desirability of — 
geneial concerted action by underwriters to bring about . — 
satisfactory condition of affairs. He need hardly say that “7 
such movement would receive the cordial support of this compary. 

ACCIDENT ACCOUNT. 

The personal accident account and the miscellaneous acc tes 
showed increases in the premiums of £3,800 and £51,700 i oe 
tively, but the employers’ liability account showed . on saa 
of about £5,400. All three accounts had contributed to —_ P ae 
in. spite of motor accidents and burglaries, and in the ager to 
close on £100,000 was taken to profit and loss. With cogent 
the profit and loss account, £86,797 had been applied °0 ai 
down the book value of the shares of the National Boiler = 
General Insurance Company, and the shares of that compen? The 
stood in the books below the market value ef the na miele 
result of the working of this company had been very eee 
and had fully justified the purchase of the business. The an ak 
carried forward on profit and loss. account amounted  £ a. the’ 
The directors were very glad to have been able to os : 
might without imprudence grant an increase in the wile 

The reports and accounts were unanimously ee ant 
dividend’-of 16s perf share, less income-tax, for the 3° 
approved, , tie 
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STRONG POSITION OF THE COMPANY, 


The rooth 
Insurance Compan 
May 6th, 
presiding. 


T 
+ 
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directors had sustained since the last annual meeting by 


deaths of Mr W. 


before 


annual meeting of the company. The occasion is in 


10 th 


ana 
INCREASED LIFE BUSINESS. 
The life department maintains its spirit of enterprise, as 
;. shown by the increased results. 210 more policies issued, 


a net increase of £132,000 in the sums assured on those policies, 
an increase in the premium revenue of £66,000, and an increase 
in the fund itself of £213,000, are all evidences of vitality. With- 
t waiting for the end of the quinquennium in 1927, we are 


Our 


not without hope that results to the end of the current year 
will justify us in increasing the interim bonus pavable to policy- 
holders. Life claims at £660,000 are £74,000 heavier than a year 
ro, but they are still well within what is actuarially known as 


ax 
the ‘ Expectation.” 


RECORD FIRE PROFIT. 


Our next most important account is the fire. 


show an increase of £26,000, the claims a decrease of £35,000, 


and the net result, including interest on the fire fund, is a profit 
{ £210,000, Or over 7o per cent. on the paid-up capital of the 


company. This profit is £54,000 greater than a year ago, and 
ver £25,000 higher than in any previous vear of the company’s 
histor. 
OTHER ACCOUNTS. 
The subsidiary accounts—accident, sinking fund and _ miscel- 


laneous—do not call for any special comment. 

In the employers’ liability account you will observe the setting 
up of a special reserve for return premiums. The explanation of 
this is to be found in the fact that the principal insurance com- 
panies of the country entered more than a year ago into an agree- 
ment with the Home Office under which we undertook that the 
premiums charged would bring out an average claim ratio of not 
less than 60 per cent., to be increased later to 62} per cent. The 
efect of this agreement will obviously result in a very much 
diminished profit on this section of our business. The agree- 
ment affects the results for the year 1924, and in the reserve we 
have made for premiums to be returned we believe we have a 

re than ample provision. 


MARINE PROFIT. 


The marine account maintains a fair measure of profit, but the 

nditions of marine underwriting are still most unsatisfactory, 
and I am afraid our premiums must continue to fall so long as 
trade continues to shrink and underwriters compete for business 
{ tes which are unremunerative. 


PROFIT AND LOSS ACCOUNT. 


‘he profit and loss account into which are gathered the net 
results of our various operatians, other than life and sinking 
‘and business, is well worth your careful study. Beginning with a 
carry-forward from the year 1923 Of £470,000, you will observe 
interest dividends and rents, less income-tax, amount to £68,000, 
aud the profits in the various departments named to practically 
On the other side of the account the dividend and 
‘entenary bonus paid to shareholders aggregated {115,500. Taxes, 
Imperial, Colonial, and foreign, absorbed nearly £63,000. The 
centenary bonus to the staff and all the other expenses incidental 
to the centenary celebrations cost £32,500, and at the end of the 
ne pe seme finished up fully £105,000 richer than it began. 
the ae as by no means unsatisfactory, and I have no doubt 
is alts ae will accord the result that measure of praise 
which I am satisfied it is entitled. 


DIVIDEND. 


£250,000. 


oa in dividend which we recommend is well within 
tw ska me Those who have the curiosity to add up the interest 
find that are accounts, other fhan life and sinking fund, will 
is about L € £116,000 which the increased dividend will cost us 
that oe eo short of the total interest we have received, so 
Ss idles 7 underwriting profits are being reserved and used 
engthen the company’s already very strong position. 
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H UNION AND NATIONAL INSURANCE COMPANY. 




























h annual meeting of the Scottish Union and National 
y was held, at Edinburgh, on Wednesday, 
Mr Patrick J. Pringle, chairman of the company, 


The Chairman, after referring to the losses which the board of 
y the 
S. Davidson, Sir Thomas Mason, and Sir Thomas 
Hutchison, Bart., said: With regard to the report and accounts 
you, I would like to remark that I regard myself as exceed- 
ingly fortunate in having the privilege of presiding on this the 
} itself 
vnique, and I am glad to be able to submit to you an account 
+ balance-sheet showing continued advance and improvement. 


The premiums 
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The Chairman thereafter referred to the centenary celebrations 
of the company, and to the changes in the executive consequent 
upon the retirement of the general manager. 






































































ee 





NORTHERN ASSURANCE COMPANY, LIMITED. 
COMPANY'S SPLENDID PROGRESS, 
TOTAL ASSETS, £15,556,000. 


The 89th ordinary general meeting of the Northern Assurance 
Company, Limited, was held, on the 6th instant, in the company’s 
office, Union terrace, Aberdeen. 


te INS BAS OEE 


oats 


Mr D. M. A. Chalmers (chairman of the Aberdeen board) pre- 
sided. 

The Chairman, in moving the adoption of report and 
accounts, stated that the fire premium income amounted to 
£2,337:494, a decrease of £195,836 compared with the previous 
year—this reduction being almost entirely due to the United States 
and Canada. The company had been paying considerable atten 
tion to the revision of its business, and unprofitable agencies and 
classes of risk had been eliminated which it was hoped would have 
a beneficial effect. The Chairman referred to the competition of 
national companies in the principal foreign countries and to ad- 
verse legislation and increasingly onerous taxation. The result 
of the year’s working was a profit of £104,351, which with interest 
of £140,702 added made a total of £245,053 to be carried to the 
profit and loss account. 


the 


sce yancmnaele pment ote 


ACCIDENT DEPARTMENT. 


The accident department had made further progress, the income 
of £1,046,700 showing an increase of £72,000 over that of the pre- 
vious year. After providing the s0 per cent. reserve for un 
expired risks a profit of £97,817 (9.3 per cent.) was disclosed—an 
eminently satisfactory result, and adding interest of £45,242, the 
sum transferred to the profit and loss account was £143,059. The 
foreign accident business of the company was now a very im- 
portant factor, approximately one half of the new business being 


derived from branches in the British Dominions and foreign : 
agencies. i 
MARINE PREMIUMS. 


Marine premiums amounted to £1,395,464, a fall of £116,262 
on 1923. <A profit, including interest, of £112,606 was transferred 
to profit and loss, whilst the sum of £200,000 had been added 
to the marine fund, following a similar transfer by the Indemnity 
Mutual Marine Assuratce Company. 

One thousand five hundred and ninety-nine policies for £825,094 
had been issued in the life branches. The mortality experience 
had proved favourable, and present conditions suggested that a 
very satisfactory rate of bonus would be allotted to the participa- 
tion policyholders in respect of the last two years of the current 
quinquennium. 


fees fies ate 


YOTATL INCOME AND ASSETS. 

The total income from all sources amounted to £5,764,o11, and 
the total assets to 415,556,011. 

Transfers to profit and loss from the underwriting accounts 
amounted to £500,718; profits on investments realised £ 145,769, 
and with sundry other items, including interest, £18,377, added 
to the credit balance of £ 375,103 from the previous year, produced 
a total of £1,03y,927. A final dividend of gs per share, less tax, 
was declared on the 401,661 ordinary shares of the company, and 
a corresponding payment of 7s 1.97d per share, less tax, on the 


preference shares. The sum of £369.622 was carried forward. 


PROVIDENT ACCIDENT AND WHITE CROSS AMALGAMATION. 


In connection with the associated offices of the ‘‘ Northern,’’ 
arrangements are in course of being made for the amalgamation 
of the Provident Accident and Guarantee Company, Limited, and 
the White Cross Insurance Association, Limited, under the title 
of the Provident Accident and White Cross Insurance Company, 

The ‘Provident Accident’ has specialised in 
business since its establishment in 1865, whilst the 
Cross’ is a well-known company, specialising in motor 
business. The combined organisations will form a company of 
the first importance, transacting every class of accident business, 
and at the same time economies in working will be effected. 


Limited. 
accident 
** White 


COMPANY’S PROGRESS. 


The Chairman made reference to the progress of the company 
during the past 25 years. Fire premiums had increased from 
£709,190 to £2,337:464; the accident account since started now 
exceeded the million mark, whilst the assets of the company had 
increased during the period from £5,743,631 to £15,556,611, of 
which no less than {5,844,963 was invested in the securities of 
British Government and overseas Dominions. 
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SCOTTISH EQUITABLE LIFE ASSURANCE SOCIETY. 
A PROSPEROUS YEAR. 
At the ninety-fourth annual general meeting, held in Edinburgh, 
on Thursday, the 7th inst., the Chairman, Mr A. G. G. Asher, 
C.B.E., W.S., in moving the adoption of the report, said— 


INCREASED NEW BUSINESS. 


Our new business shows a good increase, being £1,435,609, an 
increase on the corresponding figure last year of £62,378. 

The rate of interest earned on the funds, after deduction of 
income-tax, is £4 7s 6d per cent. 

FAVOURABLE MORTALITY EXPERIENCE. 

Our claims have this year been even more favourable than usual, 
the amount payable as a result of members’ deaths being £ 306,176, 
or over £70,000 less than the previous year. The amount of endow- 


ments matured during the Iifetime of members is £205,840, being 
about £25,000 less than last year. 


INCREASE OF FUNDS. 


The life assurance fund has increased by the substantial amount 
of £322,994 to £7.353,174, and the total assets to £7,558,828. 


GOOD BONUS PROSPECTS. 


Two years have now elapsed since we made our periodical 
investigation into the position of the society, and declared a bonus 
to our members ranging from £15 to nearly {40 per annum for 
each £1,000 assured, a rate of bonus which, keeping in view our 
moderate rates of premium, compares favourably with that which 
has been declared in the past by other offices. Insurance offices 
have now had about five years’ benefit from the exceptionally 
high rates of interest which they were able to secure upon 
investments made about 1919-20, and accordingly those companies 
at present declaring bonuses are in receipt of exceptionally large 
profits from this source which go to swell the surplus available 
for bonus. The result is that some of our competitors have been 
in a position, owing to the incidence of the date of their investi- 
gation, to declare bonuses in excess of anything they have de- 
clared in the past. This no doubt is a matter upon which policy- 
holders are to be congratulated, and the same causes will inevitably 
in due course favourably affect the other offices, including our 
own, whose dates of valuation happen to come later. 


SATISFACTORY INVESTMENT POSITION. 


The substantial amount by which the market values of the Stock 
Exchange securities exceed the sum at which these stood in our 
balance-sheet in 1923, the date of last valuation, has not only been 
maintained but even increased. This section of securities repre- 
sents about 75 per cent. of your invested funds, and the proportion 
of it invested in British Government securities is over 60 per 
cent. 

In addition I may say that a trial valuation as at March rst 
last has been made by our actuary, which shows a surplus for 
the first two years of the present quinquennium on a substantially 
higher scale than during the previous valuation period. If these or 
similar conditions continue for the remainder of the period, we 
may accordingly look forward with confidence to being in a posi- 
tion to declare a bonus at an even higher rate than our present 
one at the next investigation. 


ATTRACTION TO NEW MEMBERS. 


The attraction which we offer to new members is therefore very 
considerable, both as proved in practice by actual results in 
new business already mentioned and also by what I have told 
you of the strong position of the society in regard to the invest- 
ments which is the only real guarantee of the power to produce 
bonuses. This claim upon the insuring public is much more 
solid and reliable than the fact of an office having paid on 
account of temporary exceptional profits a rate of bonus largely 
in excess of pre-war rates. 

The report was unanimously adopted. 





EQUITABLE LIFE ASSURANCE SOCIETY. 
LARGE INCREASE IN PREMIUM REVENUE AND FUNDS. 


The 163rd annual general meeting of the Equitable Life Assur- 
ance Society was held, on the 6th instant, at the registered office, 
19, Coleman street, London. 

The president (Si 


rvan Spicer), after making a sympathetic 
reference to the de- 


‘Viscount Long, a former director, said 
that the report showes a .aaintenance of new business at £600,000 
of sums assured and a substantial increase in premium revenue 
and funds. The explanation of this exceptional increase was that 
they had received a larger amount of single premiums than usual. 
The amount was usually about £25,000, but in 1924 it was over 
45,000, These single premiums had been paid chiefly in con- 
nection with pension funds for the existing members of the staffs 
of certain bodies, and to a less extent because of a scheme which 
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had been discussed in the Press as being advantageous 


Wing 
to the high rates ot super-tax. The society had not urged thi 
scheme extensively on the public. Primarily an insurance office 


should provide imsurance pure and simple in preference 1 savings 
of income and super-tax, which were only incidental and 


' ee he 
thought, relatively unimportant. Moreover, single premium bys). 
ness led to rather violent fluctuations in premium income. The 
fluctuations last year had made their expenses look lighter ang 


reduced them from nearly 7 per cent. to 6% per cent. of the premiym 
income. The claims, notwithstanding an increased business, were 
actually less in amount than in 1923, and that was a light year 
as regarded mortality. The directors had given actual examples 
of the endowment assurances which had fallen due in 1924. With 
the continued popularity of that class of business it seemed well 
to give this information at the end of the report, as well as the 
long-established list of claims at death under whole-life assurances, 

The president then referred to the fact that they were meeting 


for the first time in the society’s new freehold offices at 19, Coleman 
street, which, he stated, were larger and more convenient. 
The opportunity had been taken to provide the Reversionary Ip. 


terest Society and the Equitable Reversionary Interest Society 
with offices in the same building. In conclusion, he said that he 
confessed to a feeling of surprise on one point. A large proportion 
of new business was taken out without the right to share in profits, 
The members, speaking selfishly, need not object, but all the signs 
pointed to good profits, and the signs were so clear that the tard) 
recognition of them by the insuring public was Lard to understand. 
The report and accounts were unanimously adopted. 





LICENSES AND GENERAL INSURANCE COMPANY, LIMITED, 
YEAR OF PERSISTENT PROGRESS. 

The ordinary general meeting of the Licenses and General Jn. 

surance Co., Limited, was held, on the 7th instant, at the regis. 

tered office of the company, 24-28 Moorgate, London, Mr A. W, 


Ruggles-Brise, D.L., J.P., C.C. (chairman of the company), 
presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that there was an increase in premium income of 


nearly £40,000, which was a continuing proof of the company’s 
activity. The result was gratifying, the more especially as it 
brought the total income of the company to within a few pounds of 
£400,000, and thus formed a satisfactory milestone with which t 
record the 35th year of the company’s existence. An increase was 
also shown in the invested funds of £15,539, and an increase in 
the total assets of £37,181, bringing that total to £652,139, while 
on the claims side a ratio throughout of 54.7 per cent. must satisty 
the shareholders that the course of the business had been quite 
normal. After dealing with the various departments of the busi 
ness, the Chairman referred to the management expenses, and 
stated that they had been able sliyhtly to reduce their ratio over 
all. In the present year it stood at go per cent.—a reduction from 
the previous vear of a full 2} points. They still hoped to be able 
to reduce expenditure, or, alternatively, to spend little more in 
handling increasing income, and so affect the percentage favour- 
ably. Such expenses, however, continued to include items for de- 
velopment and extensions, which, although correctly paid for and 
so finished with, still contributed to maintain the higher ratio. 

As to the dividend, instead of proposing to pay it free of tax, 
as in the past, the directors had arrived at the decision that it 
would be more reasonable and ensure simplicity to make a“ less 
tax’ payment in future. In round figures, shareholders might 
take it that the company was paying 18 per cent. for the vear, less 
tax. 

Coming to the question of reserves, they had continued the prac: 
tice of putting aside 5 per cent. more than that suggested as 
common practice, maintaining in this respect the full 45 per cent 
for unexpired risks. The total amount required in the present 
year was no less than £17,230. Possibly this reduced the trading 
profits, but shareholders could surely have no quarrel with the 
principle of continually adding to the strength of the office, and 
it must indeed be a source of satisfaction to them to realise that 
the total reserves approximated to over 100 per cent. of the | =, 
income. After making provision for the dividend recommence®, 
and providing for the unexpired risk reserve, it was propose¢ - 
a further £5,000 should be transferred to the contingency tun 
which, with the general reserve fund, would now total £175.00 
The past year, so far as this compariy was con erned, had dee , 
one of quiet but very persistent progress towards a 1 ich wide! 
and more important place in the insurance world. 

He had no desire to present forecasts which might or misht = 
be realised, but if they viewed the stride forward achieved wit" 
the last few years under conditions not too favourable m oe 
reasonable to anticipate that the accumulation of their efforts ir 
gradually emerge in a widening degree. He viewed the prosp’” 
of the company with some degree of complacency, and bh expres” 
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the hope that each one of his fellow-shareholders would do their 
best to assist the board in so increasing the company’s income and 
wes A < 


jmportan e ; F . . 
Lord Ernest Hamilton (vice-chairman) seconded the motion, 


which was unanimously adopted. 





RIO DE JANEIRO CITY IMPROVEMENTS COMPANY, LIMITED. | was issued to the shareholders for the first tim 


INCREASING REVENUE FROM DRAINAGE, 

The general meeting of the Rio de Janeiro City Improvements 
Company, Limited, was held, on the 6th instant, at Winchester 
House, Old Broad street, London, the Right Hon. Lord Hunsdon, 
chairman of the company, presiding. ’ 

The Secretary (Mr Henry Haggett) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
said: Gentlemen,—We have transferred £35,000 to re- 
serve this year instead of the usual amount of £25,000. This 
reserve fund is part of the scheme for the amortisation of the 
company’s assets by the end of the concession in 1947, and was 
established as a provision against the company’s yearly expendi- 
ture in connecting new houses with the main drainage system. 
There is at present in Rio a considerable increase of building, 
and a further increase appears probable. Therefore, although our 
general scheme of amortisation is on a liberal scale, the board 
considered that it would be prudent to make a larger provision 
against the vearly increase in the book value of the company’s 
assets, which will revert to the Government in 1947. Against 
this expenditure we, of course, receive additional rents. 

Apart from the uncertainties of exchange, I am bound to say 
that the present position of the company is not unsatisfactory. 
Our gross revenue from drainage rents is steadily increasing ; the 
cash position is very strong and is also increasing. We have 
made provision for any important work which we can be called 
upon to undertake, and we have made all other provisions which 
prudence could suggest. Also, as is right and proper in prosperous 
times, we are making rapid progress with the amortisation of our 
capital expenditure. These results have been obtained by the 
exercise of much self-denial on the part of the shareholders, who 
have been content to receive the low average return of little more 
than 4} per cent. on their capital since the formation of the 
company. 

Our representatives in Rio not only exercise an able and careful 
supervision over the company’s affairs, but they take a broad 
view of the responsibilities of this company to the Brazilian Govern- 
ment, and they fully realise that they are in charge of a great 
public work on which the health of the Brazilian capital greatly 
depends. Thus it happens that the relations between this company 
and the Government are and have always been excellent, because 
they are based on the confidence which successive Governments 
have always shown in the desire of this company to promote the 
welfare of the City of Rio to the best of their ability. 

Mr Edward Greene seconded the motion, which was carried 
unanimously. A final dividend of ss per share, making, with 
the interim dividend already paid, 74 per cent. for the year, was 
declared. 


accounts, 





SPILLERS MILLING AND ASSOCIATED INDUSTRIES, 
LIMITED. 


SUCCESSFUL RESULTS OF THE YEAR. 
ABNORMAL TRADING CONDITIONS. 


The annual general meeting of Spillers Milling and Associated 
Industries, Limited, was held, on the 2nd instant, at Cardiff, Sir 
Wm. E. Nicholls presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the milling trade, like most of the heavy trades 
of the country, was suffering from the abnormal conditions pre- 
Yailing, but milling was at least not in such an unsatisfactory 
State as the iron and steel trades, the coal trade, the shipbuilding 
trade, and shipping. 

lhe company’s issue of £1,000,900 5} per cent. 10-year sinking 


oy notes, which had been made last November to provide against 
€ heavy advance which had taken place in the value of cereals 
nae nd pay for the industries acquired by the company in Canada, 
ad been : 


received exceedingly favourably by the public, and appli- 
cati HS Were nearly ten times in excess of the amount offered. Ex- 
eeu the issue and the discount at which the notes were sold 
. lily provided for in this year’s accounts. 
The contingent reserves and suspense accounts figure had been 


Ter ice — > . ‘ 

reat ad by £233,189, and now stood at £744,194, it being still 

- a to keep substantial sums in reserve owing to the fact 
at the 


Th Inland Revenue and other claims still remained unsettled. 
one guarantee fund for associated companies, which was in 
~~ & vad debts reserve fund, had been increased by £25,000 


t0 S12: ann , 
> £125,000, and this figure should ultimately reach £200,000. The 


realised bad debts figure for the year under review was .O7 per 
cent. of the turnover. 

The balance of debit and credit account of associated companies 
Was an asset of £887,653, compared with a liability of £297,415, 
arising from the fact that the associated companies had required 
considerably larger amounts of wotking capital owing to the in- 
creased value of all cereals. The consolidated balance-sheet, which 
e this year, conse- 
quently showed a heavy increase in the amount due from debtors 
and stocks in hand in the associated companies’ balance. sheets. 
These figures were respectively £1,262,038 and £2,869,893, com- 
pared with 1,017,972 and #,1,679,394 for the previous vear, an 
additional sum of £1,4 34,367. 

The figure of £1,201,600 subscribed for shares in Spillers Over- 
seas Industries, Limited, had been utilised by that company for 
the purpose of carrying out the company’s obligations in regard to 
the Canadian acquisitions. 

The serious crop deficiency in the Western province of Canada 
in 1924, as compared with 1923, had proved an unfortunate 
feature in the initiation of the new Canadian industries. and had 
led to some unavoidable delays. 

YFAR’S PROFITS. 

The balance of profit in the profit and loss account was Z 309,958, 
after making full provision for taxation, for co partnership, and 
remuneration of directors, &c. In last year’s account the figure of 
profit was presented without provision for taxation, and a reserve 
was then made for. this purpose. The comparative figure 


e 
ol pr fit 
for last year would have been £218,756. 


THE DIVIDEND. 

The recommendations as set out in the report were to pay tie 
ordinary shareholders a further 124 per cent., making 15 per cent 
for the year, and 5 per cent. to the deferred shareholders. Although 
the deferred shares were the speculative shares of the company, the 
average return for the last six years, which now amounted to 4 per 
cent., was not regarded as adequate, but no increase could be 
considered unless it could be made with due regard to prudent and 
conservative finance. 

The return to the gold standard, accompanied with a free gold 
market, was no doubt desirable, as it made for stability, but there 
probably would be an adverse effect on industry and employment 
should this result in any increase beyond the present Bank rate 
figure. 

A further feature that had made the year’s working extremely 
difficult was the enormous variations in the values of cereals, this 
affecting the company’s holdings of grain by large amounts in a 
single day. 

The company’s new offices in St Mary Axe had been occupied 
since December last, and the increased efficiency of the staff was a 
direct result. The staff roll of honour was to be erected in a suitable 
place in the new premises. 

EXPANSIONS OUTSIDE THE U.K, 


The company’s expansions outside the United Kingdom embraced, 
in addition to Canada, interests in the Union of South Africa and 
ia Rhodesia, while new branches of Spillers Grain Company, 
Limited, had been established in New York and Antwerp. 

He had submitted evidence to the Royal Commission on Food 
Prices at the invitation of Sir Auckland Geddes, and claimed to 
have shown that Millers’ and Grain Merchants’ profits were not 
only not excessive, but bore no proper relation to the capital at risk. 
The profit of flour milling alone was at best negligible, the success- 
ful Miller’s profits being mainly, if not entirely, derived from his 
operations in the markets. The actual profit of flour milling for 
the year under review of the associated companies was only 
.73 per cent. of the turnover. Of the totals of the profits from the 
combined industries of merchants and millers one-sixth was derived 
from flour milling and five-sixths from merchanting. 

The relation of the food trades of the country with the industries 
giving a large volume of employment was peculiarly intimate, and 
the present state of heavy industries previously mentioned, in 
which South Wales was particularly interested, was to be deplored, 
the only bright spots being the anthracite trade and the newly 
established oil refinery industry at Swansea. 


LABOUR MATTERS. 


In regard to labour matters, a short stoppage of work at the 
Cardiff mills of the company recently had ended satisfactorily, and 
negotiations were now proceeding on national lines for variations 
in the labour conditions in the flour milling trade. It was to be 
hoped that the National Joint Industrial Council for the industry 
would be able to arrive at a just and equitable solution. 

Several members of the staff had been appointed as directors cr 
local directors of associated companies during the year. 

Sir William concluded by saying that having completed nearly 
g> years in the trade, for 35 of which he had been managing 
director and for 20 years chairman of the company, it appeared to 
him that the time had come for him to devote less of his energies 


Dain sits ay tacks a 


sae 


x 4 A © 
A ASRS A! IESG SIF ORES SLO 


RPA REA MERE RE PIE IMCD SS 


Sanaa 


SERS, Sa 


Sp ene sian 0 Sees t 


een: Maneater set 


3 ciinlitlehenatems nenatlbainniemeniiprsiredicinlats teint netettetetlerint SiN cee ons 








nes 


Ce ake 





“ 


F enp ti pSiies oP? Heiatlarende pty Lae apts hh 


Aang FG AP 


NORE LIKE EO ‘ Pet 
sind 


Bie AAs 


Tt Oa ule 


we ined haan ewe Poeenig tech 


eee 


witan roe 


cer gerne blader? Mia 


932 THE ECONOMIST. 


(May 9, 1995, 


RR ae 


to day-to-day business, and, much as he regretted this loosening of 
old ties, he remained an optimist in regard to the trade generally, 
and he had the satisfaction of knowing that the company’s status 
in the trade was that of the leading group, with resources sufficient 
to give those who were accepting new responsibilities every possible 
chance of success. 

The dividend resolutions were passed, and the retiring directors 
and auditors were re-elected. 





---— 


BRAZILIAN WARRANT COMPANY, LIMITED. 
ANOTHER SUCCESSFUL YEAR. 


The annual general meeting of the Brazilian Warrant Company, 
Limited, was held, on the 6th instant, at Winchester House, 
London, the Earl of Bessborough (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, dealing with the balance-sheet, said that their reserve 
had been increased by £50,000, and now stood at £300,000, while 
the carry-forward was being increased by approximately / 10,000. 
Investments in British Government and other Stock Exchange secu- 
vities showed a reduction of £158,579, due to sales in preparation 
for the Cambuhy purchase. The profit for the past year was 
£169,950, compared with £209,627 in the previous year. A year 
ago he warned the shareholders that the business which the com- 
pany had carried through must be regarded as of an exceptional 
nature which they were not entitled to assume would find a counter- 
part in the year then current. It was all the more gratifying, 
therefore, that the board were able to submit the present satisfac- 
tory results. In view, however, of the trading 1esults up to date, 
this year he had to repeat the warning of last year. Last year the 
managing director (Mr Edward Greene) visited Brazil, and it was 
during his visit that they negotiated the purchase, on behalf of 
their subsidiary company, the Cia. Agricola Fazendas Paulistas, of 
the well-known estate of Cambuhy. In February of this year they 
formed the Cambuhy Coffee and Cotton Estates, Limited, to take 
over their interests in their subsidiary, and successfully issued 
£350,000 8 per cent. cumulative participating preference shares, 
which were all taken up by the shareholders of the Brazilian War- 
rant Company and the public. The directors were pleased to be 
able to give the shareholders a preference in the allotment of these 
shares, as they thought that the company should have a successful 
future before it. They proposed to retain for the present the whole 
ot the ordinary shares of the issue, amounting to £500,000, in the 
hands of the company, and they trusted that in due course, when 
the younger coffee trees had reached maturity and when the estate 
had been more fully developed, these shares would be a source of 
considerable revenue to the company. With regard to the payment 
of dividends, the board had decided that in future dividends on 
the ordinary shares, if any, would be declared, the interim in 
January and the final in June. The dividends on the preference 
shares would be paid as at present—the interim in October and the 
final in April. 

Mr. Edward Greene (the managing director) having given an 
interesting review of his visit to Brazil, the report and accounts 
were unanimously adopted. 





PULLMAN CAR COMPANY, LIMITED. 
INCREASED EARNINGS AND PROFITS. 


The ordinary general meeting of the Pullman Car Co., Limited, 
was held, on the 7th instant, at Winchester House, Old Broad 
street, London. 

Sir Davison Dalziel, Bt., M.P., chairman and managing direc- 
tor, presided, and in the course of his speech said that the gross 
earnings and net profits showed increases as compared with the 
corresponding items in last year’s balance-sheet. The business had 
shown satisfactory developments during the period under review, 
the returns from both passenger traffic and commissary sales 
marking an improvement, which emphasised public appreciation 
of their undertaking. As to why they were paying a dividend 
ot 7} per cent. on the ordinary shares, as against 10 per cent. 
paid last year, the necessity for building up the depreciation 
account had something to do with that decision, and the board 
had decided that it was in the interests of the company that 
that policy should be recommended. 

Since the closing of the accounts the Pullman Limited Express 
between London and Sheffield had from April 1st been carried 
m to Manchester, and the new running had met with a consider- 
able measure of public support. The results already achieved ex- 
eeded their expectations. The Londen-Leeds-Harrogate and New- 
‘astle train had shown such highly satisfactory results, and had 
earned for itself such universal public support, that it had been 
decided by the London and North-Eastern Railway Company 
to carry it on to Edinburgh on and after July 13th. 
St sper roan dlc a mo eg which they had entered 
duction of third cee ale ot ee Senne 

G-Class cars on their system. 


With regard to the Continent, they had at one time contemp 


) F 
: are ; late F 
forming a subsidiary to operate day services in various ; : 


Europe, but that bad been substituted by a working aaa 
with the International Sleeping Car Co. The first cars under that 
arrangement were being built for the Sud Express—from Paris : 
the Spanish frontier. —— 
A similar contract had been made with the Egyptian © — 
ment for cars to run between Cairo and Alexandria and Caire 
and Port Said. Negotiations of a similar character with a 
Continental railways were in hand. ? 
He had little else to say beyond recording his continued fais 
in the steady future development of the company. Their relations 
with the various railway companies with whom they were ander 
contract continued to be highly satisfactory, and they were on the 
point of completing a new and extended contract with one of ~ 


most important of their connections. 
The report and accounts were unanimously adopted. 





BRYANT AND MAY, LIMITED. 
CONTINUED PROSPERITY OF BUSINESS. 


The forty-first annual ordinary general meeting of Bryant ana 
May, Limited, was held, on the 6th instant, at Fairfield Works. 
Bow, London, Mr Gecrge W. Paton (chairman and 
director) presiding. 

The Chairman, after referring to the death of their 


man, Mr W. A. Smith, in the course of his speech said that their 


Managing 


late chair 
Act Lilall 


business continued to prosper both at home and abroad. Ths 
net profit was increased by nearly £51,000, and the amount brought 
forward being larger than the previous year made the amount 
available for disposal £378,719, or £58,713 greater than last year. 
The board recommended dividends and payments under Bryma} 
Co-Partnership at the same rate and amount as last year, and that 


£100,000 be placed to the credit of reserve fund. Last year £40,000 
had been credited to the reserve, £10,000 voted to each, the pension 
fund and the employees’ benefit fund. 

Notwithstanding the continued heavy imports of matches from 
foreign countries, particularly those with depreciated exchanges, 
the sales had been well maintained, and in some special brands, 
notably Swan Vestas, had been materiatly increased. He wondered 
which was the cheaper to the consumer in the end—low-priced 
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foreign goods plus the t 
foreign § ith the workpeople earning good wages for 


home manufacture W 
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. 1914 the issued capital had increased from £880,000 to 
» 0 i 


Since or 6s per cent., and debentures outstanding from 
/ 184,900 t0 £929,809, but this money was very profitably employed. 
investments had risen from £467,498 to £1,375,569, and were 
worth considerably more than the balance-sheet figure. Dividends 
paid in 1g14 amounted to £97,200, and this year to £187,113. rhe 
employees” proportion, under the Brymay Co-Partneiship, was 
co which item did not exist in 1914. Wages and salaries 
+ 1914 were £95,009, while last year they amounted to £364,000. 
rhese figures gave convincing proof of the extension, progress, and 
andness of the business of the company, which was of a keenly 
mpetitive nature, and in no sense a sheltered trade. 

The co-partnership scheme continued to give goed results, both 
the employees and the shareholders. There was no magic about 
it was commonsense and bound to prevail, bringing harmony 
nd happiness in the business. In these grave days of continued 
nrest and unemployment, he cannot too strongly urge upon his 
rother employers to study this feature of modern business with a 
‘ew to its adoption generally before it was too late. 

The report and accounts were unanimously adopted. 
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THE CONSOLIDATED MINES SELECTION COMPANY, LIMITED. 
GOOD PROSPECTS FOR CURRENT YEAR. 

The twenty-ninth ordinary general meeting of the Consolidated 
Mines Selection Company, Limited, was held, on the sth instant, 
n London. 

Mr Walter McDermott (the chairman), in moving the adoption 
f the report and accounts, said that the results of the past year’s 
nerations showed a profit of £74,705, and the directors recom- 
mended a dividend of 15 per cent., less income-tax, at the rate 
f 25 s8d in the pound. 

Proceeding to review the company’s various interests, the Chair- 
man said that the Anglo-American Corporation showed a strong 
position by its balance-sheet. The trading profit for 1924 was 
{z30,603 and a dividend of 10 per cent. had been paid. The 
principal shareholdings and investments of the corporation were 
n the following companies:—The Consolidated Diamond Mines 

South-West Africa, Limited; Companhia de Diamantes de 
Angola) Bwana M’Kubwa Copper Mining Company, Limited, 
Rand Selection Corporation, Limited, Brakpan Mines, Limited, 
Spring Mines, Limited. West Springs, Limited, Daggafontein 
Mines, Limited, Transvaal Coal Cofporation, Limited, and New 
Era Consolidated, T.imited. 

The diamond interests of the Anglo-American Corporation were 
very important part of its operations. With regard to the Con- 
slidated Diamond Mines of South-West Africa, the revenue for 
ij24 from the sale of diamonds, investments, and sundry items, 
mounting to 41,065,886, did not reflect the full power of the 
market to absorb diamonds from the South-West Africa fields, 
and he understood that the actual sales for the first three months 
f 1925 showed a marked advance over the rate of sales in 1924. 
it might be reasonably expected that the date of payment of 
lividends was not far distant. 

With regard to Brakpan Mines, Limited, during 1924 two 
lividends were paid, of 20 and 25 per cent. respectively. The 
‘tonnage of ore crushed made a new record for the mine. The 
‘prings Mines by its operation showed an advance in every 
rection over the results of the preceding year. The net working 
profits were £778,154, and two dividends were paid of 15 and 174 
per cent. respectively. West Springs, Limited, had shown good 
progress for the year, and began the crushing of ore on July 1st. 
the general results of the vear’s work had been excellent. 

Che report and accounts were adopted. 





NUNDYDROOG MINES, LIMITED. 
‘‘ ANOTHER SATISFACTORY YEAR.” 


lhe fourth ordinary general meeting of the Nundydroog Mines, 
“tmited, was held, on the sth instant, in London, Mr. V. Herbert 
“mith, the chairman, presiding. 

The Chairman, in moving the adoption of the report and 
“counts, said the company had had another satisfactory year. 
iw quantity of ore treated was :141,367 tons, the yield being 
“717 ozs of fine gold; while 8,595 ozs were obtained from 191,545 
oe of accumulated tailings. The total production, 69,312 02s, 
realised by sales £323,381, being an increase of 3,706 ozs and 
22,090, The average price obtained for the gold was £4 138 3d 
yey fine o7, as against £4 118 o}d for the preceding year, and 
_. Quotation was now just about 84s 114d, or practically the pre- 
“t Standard. The average yield of gold per ton was 8 dwts 


14 PTs x \ ae ° - 
gts, while in 1923 it was 9 dwts ra grs. The profit for the 
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year amounted to £98,058, or an increase of £16,873, and divi 
dends amounting to 12} per cent. had been paid, as for the pre- 
ceding year, with £16,128 carried forward, subject to corporation 
profits tax. There had again been a saving In, working costs, 
which averaged £1 os 1d per ton, 


or a decrease of 3s 11d as 
compared with 1923. 


The financial position was satisfactory, the 
liquid assets, / 2 4.499, exceeding the liabilities by f170.1 38, while 
there were materials and stores valued at £62,190. They had 
charged to profit and loss £12,0%2, spent on additional buildings, 
mac hinery, and plant, and the expenditure of £16,209 in con 
nection with Henry Shaft. Through the Indian and General 
Mining Trust, Limited, the company was interested in Anglo- 
C anadian Explorers, Limited, in connection with which the latest 
advices continued to be encouraging. On the Oro Grande pro- 
perty, Bull Dog Lake District, Manitoba, ore of good width and 
value had been encountered. The Canadian Company had recently 
concluded negotiations to acquire a substantial interest in an im. 
portant property in the same district, near the Oro Grande: ex- 
ploratory work was of exceptional promise. The : 
excellent width and showed consistently good values. 

The reserves of ore in the Nundydroog Mine at December jist 
were computed at 187,512 tons, or a decrease of 20,871 tons in the 
year, development work in the latter part of 1924 not having met 
with the usual measure of success in opening up payable ore. <A 
further cause of the decrease in reserves was the writing off of 
9.060 tons, owing to severe rockbursts last September. Pending 
improvement in the exploratory workings, it had been deemed 


prudent to reduce temporarily the monthly gold return. 
The report and accounts were unanimously adopted. 
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ae 7a) 8a Be Be Be Be Ba | oe 
ga) ees 28 oa ig 28 Ga |#e 
if (A |% A A A A A IS 
Funded Debt ........../ 588 | 315; 315; 315 | 314| 314 314, 314) 314 
Term. Annuities .. 30; 2; 18) 16] 14) 14) 144 13) 13 
% Conversion Lo ee oe +.» | 266) 684, 666, 666 7039)| 721 
% Conversion Loan ..| .. cent “tek aa -- | 210) 210! 210 
63| 63) 63) 63) 63) 63 63| 63 


% War Stock ........ 
4% and 5% War Stock.. 


National War Bonds.... 953 | 813. 780) 777 
4% Funding Loan ......) «. 409 | 406) 401, 399, 396) 39% 395 | 396 
4% Victory Bonds......| .. 30; WAT) 335, 33; 314) 314 350); 350 


| 
Treasury Bonds ........ .. | e | 453) 4112! 457/ 496 482! 462 

















Exchequer Bonds ...... “20 323 | 289 185 150 150; 69 32/ 32 
National Savings Certs...) .. 267 | 285; H2) 354 46 MA HB 
Other Debt*............ e+ {2,306 /1,132 | 1,087 1,157 | 1,128 | 1,132 1,124 | 1,124 
American Loan (Anglo- | 
French) ...... miide< cece skp Lee | so | se | sel oe | oe | a 
Treasury Bills ......... 15 | 1,107 1,191 878 | 616 588 | 626 575) 558 
Temporary Advances .. 1| 243| 154) 147) 194/| 186, 220 166) 191 
— I | FO OO OD | 
654 | 8,033 | 7,574 | 7,655 | 7,742 | 7,641 | 7,726 7,646 | 7,643 
Other Capital Liabilities 57, 46 49 66; 70; 66 68 72 71 
Total Liabilities...... 711 | 8,079 7,623 | 7,721 17,812 | 7,707 | 7,794 7,718 | 7,714 
* Includes debt to American Government. 
+ Corrected by Financial Statement, 1925-26. 
POSITION OF THE FLOATING DEBT. Movement 
Week ended 
Ways and Means Advances May 3,°24. Mar. 31,’25. May 2,'25. May 2,’25. 
Outstanding— & £ &£ £ 
Advances by Bank of England  4,750,000.. .»  6,750,000..+ 6,750,009 


Advances by Public Deptmts. 207,055,500.. 166,585,000. . 184,885,000..+ 19,950,000 
Treasury Bills Outstanding — . .: 546,025,000.. 575,610,000. .*558,680,000. .— 4,5.0,000 


Total Floating Debt ...... 757,850,500.. 742,195,000.. 750,315,000..+ 22,180,000 


* ,000, the prozeeds of which were not carried to the Exchequer 
ennai te vithin the period of the account. 
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| oseis_ | Redemption Account. 
ee 
| Bost 3 | lg .| . 12 wed 
Date $28 £28) 54/298 | Bamkot Pg eee, 8 “4 
. 83 $25) 53 325 England [23/5823 .$32% 
2 | } = * ! a: 
0s & 1 BO | 8a Notes. 2 83 a ag 
ee era er al. aa Le, ee 
Mar. inci 300,351 14,2551| 5,000 28,500 19,450 | 15% 261,479, 177 
June WBaicccsessecee 295,374 13,338) 6,000 28,500, 19,650 16. 254.3 250 
Sept. 27...c.ccccce. | 289,127) 12,648|} 7,000 27,000, 21,150 | 166} 246,456 169 
Dee. 27..........., | 301,337} 12,872)) 7,000, 27,000 21,150 | 159 258,922) 137 
1923. 
veeces | 285,616} 12.318|| 7,000 27,000, 22,450 [173 241,294 190 
er | 296503; 12516 27,000 22.460 }17:3 242446 123 
Sept. 27.cccccceeeee | 282,784) 12,402 27,000 22,450 (175 2385% 140 
pt. eeeeee j 27,000 22.450 | 1654 255,032 


Dec. 26....cccccee | 299,070) 12,571 
<—, 281,538 11,908! 
Mar, 26....seseeeee 3903161 12873 
12227! 


ag eens 296,261) 12,812 | 


27,000 22,450 (176 236,867 130 
27,000| 22,450 |170 246,198, 140 
22,450 (173 241,185 184 





1925. | 
csiennnes 11,882) 
Mar. 25.... 256; 10 


27,000 
ADT. 22....cecceees | 291,744) 27,000 26.950 | 185 242,840 164 
"99... .cccessee| 289,848) 12250 | 7 et 


May = Sahes .. | 292,535! 32,263) 7,000: .. | 53,950 | 184: 243,629 159 


i 1, 1920, notes and certificates outstanding include notes called in 
pee cancelled. Maximum fiduciary issue for 1920 fixed at £320,600,000, 
for 1921 at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 

1924 at £248,190,900, and for 1925 at £248,145,400. 
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THE ECONOMIST 


(May 9, 1995, 





PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 





‘ } Total Roosigts tate 
| | ST eanar Tae 





; 1925. | 1924. _ 
Balances in eee |" * | : * &@ 
lst i | 
of pank of England...| a SS41,778 5,069,513 | 
Bank °| +: 1,562,001 ee 
insti | | 6,557,100 «6,631,614, \ 
ibeeanmigubonee | 7,577,000 8,045,000 1,249,000 1,647,000 
Vehicle Duties | | *MSor000 1/961 boo — 
Motor Vehic es | ee \ . 7" } a 
Hetate, &c., Duties...... | os 5,34C.000 6,510,000  _780,000' 1,420,000 
Stamps ......-.--------- 1,200,000 1,222,000 290,000, 380,000 
se senh Righes Dats | 90,000; 50,000 
sien pers Income Tax | pre 26,586 ,00C 32,452,000 4,335,000 3,592,000 
Guper-Tax .............. as ; 8,900,000 8,440,000) 1,620,000) 1,110,000 
Excess Prods Datiet e. xp ee Le a | 
Post Ofoe.........++.+- Fee | Stanm90 400000 (000, 1,500,000 
a wen-we ie 100,000; 120,000) oe * 
terest on undry | | 
TOOTS eeeeeeeseeeeeees| = | «RAO SIS ASISMMS —TSAI2| 78,898 
0 Receipts... .. | 1,387,554 1,365 £04 370,462 148,570 
Special pts....! | 7,005,271 1,796,942 _ apoo.res _1,800,001 
Revenue... ......-..e0e- has et a ~~ 97,963,748 ~ 87,412,391 14, 114,643 13,766,469 
Total. inc. Balance. ..... “tae \94,500048 94044005 
vT Ade Repaid: | | 
emporary Advances — | 
Under the Unem: ent Insur- j 
ance Acts, 1921 _— sheeted 100,000 = 1,220,000 =... ~3=| 170,000 
Money Raised by Creation of Debt— | 
(a) For Capital Expenditure Issues : :| | 
Under the a (Money) | | 
Acts, 1922 and 1924............ | o ‘ 
(6) Under the es In- | 
ee ee eecccee coves ee j ee 
c) For other ues ; 
: Y Treasury Bills .............. 216, 619,000 200,828,000 46,427,000 52,059,000 
% Conversion Loan ...... 12,435,000 1 
B ational es ose | 5,500,000 2,600,000 550/000 500,000 
By Treasury Bonds, 1925........ 
By 4% Treasury Bonds, 1931- * 2,579, 913 ie 
(4) Ways and Means Advances ....| 71,800,000, 73,800,000 28000000 20,850,000 
Repayments— 
In respect of Issues under Land | 
ane (Facilities) Acts, 1919) | 5 10580, 11,015 
eee devecton senda 26,283, 48,020 
Total 5 benecbenhensesnnneeness 389,061,136 375,519,938 90,902,193, 87,356,484 





EXPENDITURE AND OTHER ISSUES. 


| Total Issues out of | 
| the Exchequer to 
| meet Payments from | 





-—— Issues. —— 
—_ Apl. 1, 1925, Apl. 1, 1924, ' “Week | Week 
to to | Ended | Ended 
~ “Ba | May 2,/| May 3, 
EXPENDITURE. BH | 
National Debt Services— : £ i t 
Interest, &c........... 41,445,150, 40,314, 250) 9,097,096! 8,997,510 
Binking Fund . — 5,289,986, 2.494.221, 370,000 os 
Road Fund ....... 461,044) 554,044 he 


Payments of Local + tees | 


ation Accounts, &. .. 
Payments to Northern 
Ireland emegee oe 


} 
| 
i | 
| 
| 

Other Consolidated and aed 
Ce 


191,501) 147,411, 75,000 75,000 
33,2 





Land Settlement ...... 19 85,752, 6,715 12,994 
Services ......... and 248,463, 253.140, 10,730, 12,297 
Supply — oapesees 32,859,500 32,256,000 9,009,500 6,659,000 
Expenditure............ 0 78,528,863, 76,104,818) 18,569,041 15,756,801 
OTHER issiizs, wee —_ 
Temporary Advances— 
—— aye Bonds under { 
penditure (Money) 
ont Cha sobtenhdibikitia a 36,89 489 i 
e Unemployment Insurance’ | 
ete tnctetaschaonicetne 520,000}. 100,000, 
Issues to Meet Capital Expenditure—' 
ae 4 nee nee. Acts 
and oapents 650,000 650,000! 
Under the Housing Act, i914” hipaa +. | —— 
Under the West Indian Islands) 
(Telegraph) Act, 1924 ............ 9, ee bis se 
Usempioyment Insurance Acts, 1921— i 
Repayment of amounts borrowed . +. : +s ee o» 
Redemption — Debt— | 
Treasury Bills .................... | 233,60E,000 24 50, 1 
—— of National Saving Cer. a 
bababphedteehstuasenesdess 2,900,000 3,259 650,000 
shinee of National War Bonds 
Db chebbShbadéndn seceeseaben 3,606,798 i 
Principal of Treasury Bonds paid off} 18,825,790 18,825, 


Other Debt under the War Loan 
Acts, 1914 to 1919 .............. ° ; oe 


Ways and Means 4 Advances Repaid 46,750,000 48,150,000 
| 385,485,777 _ 371,356,759) 90,914,831 


= 2, °25. | 7 > "25. in.or Dec itor Week. Week. 








Norz.—Budget Estimate as in H.C, No. 60 of 1924. 
Treasury May 4, 1925. 





TREASURY BILLS AND BONDS BY PUBLIC TENDER. 
Tenders for £30,000,000 in Treasury Bonds and Treasury Bills were 
opened on May 8, 1925, and the total amount applied for was 
£59,145,000. For bills at three months dated Monday to Friday 
£98 17s 4d, about 55 per cent., and above in full. Saturday’s bills at 


£98 17s 44, above in full. The amounts allotted w. 
in bills at 3 months, £28,000,000; in bonds, nil. ere as follows :— 











Amo Amount Treasury Bills | 4 
Date. ry Applied at 3 Months, % Treas 
Offered, - A Bonds, 
” verage Rate. Average Price, 
1925. 2 | e | £8 4 a 
Mar. 13.crervseseeee-| 35000000! 61,9000) $7105 ‘*8 4 
Mar, 20. cccccccccsees 35,000,000 , 51,760,000, 4 4 O16 nil 
secereescerees 50,000,000 | 71,640,000 | 4 7 159 nil 
April 3. eeeteeeeeree. 40,000,000 j 56,905,000 | a 5 715 nil 
BREE DO. cowccnsceces 30,000,000 , | 43 418 nil 
April 17...... coos 30,000,000 55,330,000, 4 4 238 nil 
SBT. 2.0. - 2000s ves 35,000,000 | 49,885,000, 4 4 966 a 
May l..sereeeeees 50,000,000 | = 41,585,000 4 8 4°75 nil 
May 8..........----| 50,000,000 | _59,145,000 | 410 629 nil 
ec 
Tenders will be received on May 15, 1925, for Treasury Bills and 


Treasury Bonds to be issued to the maximum amount of £30,000 000. 
The amount of Treasury Bonds issued will not euseed 3 1000 000, 





ne 


The Bankers’ Gazette, 


BANK OF ENGLAND. 


Week ended Wednesday, May 6, 1925, 
ISSUE DEPARTMENT, 











£ | 
Notes issued ......+- 172,606,125 Government debt .... ll nism 
Other securities ...... 8,734 900 
Gold coin & bullion ..152. 856, 1125 


172, 606, 125 172,606,125 
BANKING DEPARTMENT. 
£ £ 
Proprietors’ capital .. 14,553, 000 | Government securities 37,609,815 
Rest ...ccccccccccece 3,195,791 | Other securities ..... . 72,735,150 
Public deposits*...... 11,021,469 NR baie da cas we «» 24,318,405 


Other deposits........107,716,551 
Seven-day & other bills 3,697 
136,490,508 | 136,490,508 


* Including Excheguer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 


Gold and silver coin .. 1,827,138 

















Amount, Inc. or Dec. on Inc. or Deo, on 
May 6, 1925. Last Week, Last Year, 
£ | £ £ 
se seeeeseecereserssseesesesees pian | + 6 80,235 + 90,125 
de its eeeeerereseseseeesee 1 021, | —_ .026,627 + 966.662 
Pye rahe Se sassensedeus = 716,551 | + 2,235,335 | — 4,857,013 
aera seounbiias sesccccocces | 37,609,815 | + — 757,925 | — 6,417,940 
Other securities. ......ccccecesesees 72,735,150 | — 3,510,036 |— 825,354 
Reserve......... ae 26.145.543 |— 959816 | + 3439452 
Note circulation...... 148,287,720 | —_ 98,985 | + 23,071,165 
Coin and bullion ee 154,683,263 | — 1,058,801 | + 26510617 
% of reserve to liabilities ..........| 22% | — 4% il + 
eoeeetees is 
lo — Circulation Gold in Reserve and ig 
ading Be kin or out of % 0 erve | 
oy eae Beni) | pee Depart | Bank. to Liabilities. 4 
| | ment. | | a 
1925. > | - | £ |%'% 
April 1 720,671 121,310,410 (136,307,921 eran | 27,160,261  193/5 
- 8 tae 707 976 12 sla4o 1122,484,845 114,374,426 | 25,973,131 7 a 
15 128,720,928 121,362,625 |125,113,448| 115,707,870 | 27,108,305 | 218)= 
22 |128,733,163 120,279,245 122,828,342 112,341,239 28,203,9 8 2h 
29 155,742,064, 148,386,705 |122,529,312|113,097,078 27,105,369 | 24 — 
May. 6 154,683,263, 148,287,720 118, 756,020)110,34, 1,054,000 26,145,543 


out. ! 


re ee neneneeinntanoe 
BANKERS’ CLEARING RETURNS (000's omitted). 


Country. i Total. 














Week Ending— Town. | Metropolitan. | ry. | Total 
1925. £ £ £ 
Ape seectene tues “is nists | S18,997 ss | side 
April eee eee eeeeeeeeeseeees ’ | , 

ET Miirconsteennecene 840,82 | 35,789 66,284 | = 
440 Tess | 1451464 
Tem tt nn eee | s06.535 rome Haar 
Increase or decrease in 1925 { > iss | . “oe = 34 % j= 18% 
1694 5 39552864 
Total for year 1924 ........+- See | 1,594,114 ~ 9.900,1 2159 

Total for year 1923 ......06++ 1,546,565 10,654 | 366 


2,810, 
47,549 + 89491 + 290527 
Increase or decrease in 1924 { ° aebasa sy | = 0% l= 31% '= 19 % 


Paovincial co RETURNS. 


Aggregate Weekly 
Totals | to aes 


OD 


Month of April. 





1924. | 1925. "46 94, 1925. ; 

Number of Working Days ....../ 24 a a. | 
eee 000 42 128,700 j 45,590,200 
ee oe a22300) vajee0jo00 | 13,970,000 | 20 


DUBLIE . eereeee se eeeeereceresess! | 
4,484,000 | 








$49,000 | 19,139,600 | 19,6987 
CBRDS IE) Seatte | 4BSrf900 | 1928700 | sass 
LBIGESTER oooo. eee... ee ce] 3028000 | 3,225,000 15,575.68) aan agg 
LIVERPOOL 1..0.0....-0-0+++) 38118000 | 38 38,787,000 | 105 MO od | 297,021 100 
Sawonerue On: iii. Ta9T{000 | "6.432000 | 35,276,700 | SR0HAN 
MOTTINGHAM............cccc..| 24579000 2,727,000, 11082,500| 18 
GHEFFIELD..............++++++| 4,638,000 | — 20,165,"|_— 


Tots 


Tot 


Sul 
Bil 


S 


| ~REZFS 


- « § BRO OpEsror: 


| 
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THE ECONOMIST. 


OVERSEAS BANK RETURNS. 


bank and Denmark appeared 
istest return of the crmania and Egypt in Apri: 18; Lithu- 
NOTE Economist of April 11; ‘a Bulgaria ani Greece in May 2. 





April 17, | 


April 10, 
1925, 


1,714,160 
2,140,760 
2,186,980 

332,320 
4,790,020 


ms in April 25; Canada. 
, 
y.8. FEDERAL RESERVE abate $’s (000’s omitted). 
— , —— may 1, | April 24, 
RESOURCES. 1905. Yon5, 
Jd reserve® ..+-+++eeeere eeeee yee an vs) 
Total bills discounted... -- ooodeeeeees ! one 
i]s bought open in market.....-+++- — 375,300 
foul U.S. eeremeanet securi anne vee ite ik : 
Total earning aeveNe 90900000] @naait60 4848540 
= LaaBILITIES. a iaibiel 
] Reserve notes 
Pedefreulation wha ten neko tetas ee 1,683,880 | 1,687,690 
csr epinrennsitoince’ 2134560 | 2165120 
node in and surplus... <e 333,040 eee 
Total liabilities. ....-.++++s++sereee+5 4,749,760 848,540 
Ratio of total reserves to ng oo? and 
Federal Reserve pote liabilities aie 


combined 


76°4% 


763 % 


combined evcsvesnsesccseeseessl 73% | 764% | TNH | TES % 
NEW YORK FEDERAL RESERYE BANK.—In $'s (000’s omitted). 





109,350 | 
pills discounted ......-++- cove 
Ena bought in open market ........ 64,250 | 
Total U.S. Government securities 3 97,670 
Total earming AS8CtS ...-+.+eeeeeeees | 274,000 | 
Deposits — "Member bank—res.acc’nt, 840,800 851,750 





Ratio of total res. to dep. and — 


Res, note liabilities combined 82°4% 199% | 782% 756 % 


2 | — 


115.800 
57,500 | 
103,210 
279,560 
$12,900 


 — 10, 


128,950 

83,539 
111,540 
327,090 
£35,780 


SOUTH AFRICAN RESERYE BANK.—-In &’s (000’s omitted). 


























| Apr. 11,| Apr. 4, | Mar. 28,| Mar. 21, Mar. 14,; Apr. 12, 
ASSETS. | 49 Toas 1925. 1925. 1925. | 1925, 1924, 
Gold coin and bullion... | 264 2,003 | 2216) 2,214, 2,439 54) 
Gold certificates ........ | 10,224 | 10,224 | 10,224 10,223 | ' 10,102 
Subsidiary coin.......... 50 | 50 50 | 50 
Bills discounted ........ | 4,713 5,308 4,816 | 5,173 4,289 5,182 
Loans &advancestoGvt.) .. | ee ee 6a ky 1,000 
Investments ........+.-- 523 | 523 206 | 224 223 17 
LIABILITIES, | | | | 
TE cgecrceutieins | 3,000 1,000} 1,000; 1,000. 1,000] 1,000 
ROSEIVE 20.02.00 secceee 153 | 153 153 | 1 153 40 
Notes incirenlation .... | 10,942! 11,122| 11,097/ 10,641 10676| 10,512 
Bankers’ deposits........ | §,192) 4,943 4811} 5,718 4,982 5,227 
Ratio of cash reserves | { 
liabilities to public.. | 784% | 749% | 769% | 748% | 795%! 679% 
IMPERIAL BANK OF INDIA.—In rnpees (000’s omitted). 
Pe OE abs ods died 's 
Toma securities —_ 15,8518 15,9396 | 160186 | 160320| 159793 | 11,74,98 
alien arene 87,01 23,5113 | 21,9859 22,1463 21.87.43 27,0047 
Cash exvaie ciel 35.90 35,24,78 | 34,99,22 95,90 | 35.24.61 4363.96 
Inland bills ........| 15 ‘3079 16,4127 58  18,44,36 | 185623 1397.90 
Foreign bille.......- | gSl80| 3045 ME | sea | "35,90 35,67 
Dead stock ........: 16,66 | x 75,82 | 43 
Bal.with other banks) 21,55 18.23 ‘86,47 | 2310 ae 0 Ta0e8 
Cash ....... seovees| 15,15,80 | 17,8314 | 19,33,69 | 15,67,26 | 13,2920 14,41,97 
Capital paid up .... 5,62,50| 65,6250 5,6250| 562,50| 6,62,50 | 
Reserve ........ vs++| (4/6750 | 4.67/50 | 4.67.50 | 4,67,50| 4.67.50 4,45,00 
Total deposits... | 90,89,81 | 9314,93 | 95,6616 | 91,7011 | 89.59.12  94,40,12 
The aboveincindes— £ £ £ £ £ £ 
Deposits in Lond’n| 1,137 1,122 1,531 1,088 | 1,152 1,436 
Adv noes in L'nd’n 1,112 Ll 1,114 1,117 1,113 460 
Cash, &o., er | 
__BanksinLondon| 146 | 123 5m | 155 | 227 | 1,206 
BANK OF JAPAN.—In yen (000’s omitted). 
«| Apr. 4, | Mar. 28, | Mar. 21, | Mar. 14, | Apr. 5, Position — 
Assets. 925. | 1925. 1925. ° | 1925. 
Oash and d bullion. 1,115,443 | 1,115,796 | 1,114,120 | 1,113,171 | 1,107,831 anes ite 
Dionne «....oe¢ | "360804 | 271-255 | “195,389 | ‘190,620 | “"4a1231 | 41,740 
Tneee wn sone 036 | | 56,602 253,540 | 994 70,540 
elena. 1,203, 2 
Soe: | MN |e a | ae | aman | ae 
Other deposits... | 91,922 | 82,722 84.127| 70,414! °83209| 11/440 


Assets. 
Gold coin and bullion ee 
Of which held abroad .. Tacesny 


1925. 


| May | 

art, | ae es 30, | ARs pr. 23, |. 
5,546,262 | 5,546,260 

oe | law | 





Bilver coin and bullion... 317,389 | 317,007 
Bess a and sdvances . -| 8,051°761 8,985,216 | 8,447,805 
6 to the State .  cancosme resenen " 
ITIES. 
eR ° 
Government deposits...... a ise | sean +2662 U8 
vate deposits icieie ate ain isis 812 312 | 2,077 036 1,947,619 © 


| 
} 
t 
| 


BANK OF FRANCE,—In francs (000’s omitted). 


May May 8) Positfon 
6.542.500 ;May 28,1914 
Tast'sa1 |} 3730,625 
298,836 632,650 
6,929,975 | 9,327,775 
22,800,000 ‘ 
39,928,860 | 5,811,875 
19,396 | 183,700 
1,943,179 | 845,950 


NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 





| | Position 
|ABE 30, April 23,| April 16, | | Agee 9, Mayl, | May 28, 
Oa (aid : - slver . | 1925, 1925, "| 1925,’ | 1924." | 1914. 
uilion) .,../ 377,573 | 377,756 | 377,933 377,824 | 357,571 | 322,650 
Berrien oo ssee. 1,374,080 | 1,336,543 1,297,958 1,354,400 | 1,336,291 | 697,600 
> circulatn,,| ws, 424 | 7,516,451 7,568,537 lg 326 | 7,697,576 | 934,150 
t accounts.. ‘257,451 | ‘28602 | 232,062 | aas8T | S63 "540 | 112,125 
NETHERLANDS BANK.—In fiorins (000’s omitted). 
ne 
—— April 27, | April 20,; April 14,; May 5, | Position 
Gog A8S7* 1925, "| "1925, "|-1925..| 1924. (Maysouaie | Capi 
Rivers cctteees aaa ima 491.982 491.983 631 or | am 
Donan a 435,595 | 394,400 seT10 | 373435 | 463,675 | 153,504 
Otes in cers 948,702 | 898; | 
, 957 | 894,150 | 908,732 | 1,038,151 | 316,632 
MS snsersensd 26,773 | 40,298 | 48,789 | 31,947 | ' 28,921 5,016 











935 


BANK OF JAYA.—In florins (000’s omitted). 


pgm, eg 2 | ABL35,/ABL TS, pl 11, Map. 5, | PosltGa 
; “Yeas. ’ ‘Ca 1s. oo en 
{ “Gss06 


Gol SCP eee eee eeeeeete 
ee ets } 1.0 aa 185,250 185,000 
Discounts, advances, “and. i 

other investments....... / 105,320 103,810 105,780 114,290 150,767) T7561 
Notes in circulation...... 279,000 | 276,500 277,500 279. 258,745 
Deposits and bills s payable e 49,500 49,500 50,500 5500 sna 3 1350 


SWISS NATIONAL BANK.—In francs (000’s omitted). 
"| April 0, | April @5,) April 15, April?, | April 30,1) Dositlen 
| = — | — 15, —* — », 


924. |‘May3l, 1914 
Gold........0000..; 480,127 | 480,768 | 482,501 482,646 | 536,291 Tin 
_Spoynebeseunn 89,513 | 90420, 89,542 89.149 96.586 
Assets & advances; 260,708 | 242,383 240,590 249,448 279,321 
Notes be ciecintn! 829,934 | 772,786 | | 790,776 813,478 | 75,925 
oa 334 | , 478 | 885532 2 
OD stianns. i__76,163 | 99.733 | 89,380 = 70.876 | 111,671 33.750 





THE REICHSBANK.—In.Reichsmarks* (000’s omitted). 








— wD, April 23, | Apri! 15, April 7, 
ASSETS. 925. 1925. 1925. fos. 
Reichsbank shares not yet issued 177,212 177,212 177,212 177,212 
Gold and bullion ...... ......... 1,011,173 1,004,098 1,003,735 1,003,430 
Of which deposited abroad ...... 117,837 128,937 149,880 
Reserve in foreign currencies . 338,057 334,699 334,578 334,476 
Bilis of exchange and cheques... . 1,496,212 1,266,663 1,422,456 1,486,971 
Siiver and other coin ............ 65,572 66,427 707 64,222 
Notes of other German banks .... 8,183 27,299 16,976 10,814 
Advances .......000e eee denen 76,950 5,958 16,974 7,390 
Investments......... sacenees oa * 199,901 199,772 205,521 
Other assets.............000. ccces| L,1SRSTS 1,411,659 1,322,309 1,267,223 
LIABILITIES, 

Reduced capital............00.+: 22,788 122,788 122,788 122,788 
Increase of capital (shares not one 

Seged) aenccese. ‘ 177,212 177,212 . 177,212 

VO .ccccsscccess 185,807 185,807 185,807 
Notes in circulation : 2, Nae 2,187,674 2,293,294 
Other daily maturing obligations ./ 848 859,602 732,889 
Loan from Rentenbank ,......... 24,668 ete 3%409 | 67,667 
Other liabilities .................. | 831,365 975,577 | 988,227 | 977,612 


* Equal to one billion paper marks or one Rentenmark, 
The gold reserve is calculated in accordance with the new legal prescription 
“one pound of fine gold equals 1,392 Reichsmarks.”’ 


BANK OF NORWAY.—In kroner (000's omitted). 


| “=. 3O, Apr. 22, | 15, | | Ae , | Position, 
Assets. | 1925, 1925. 1925. Mays191¢ 
Coin and bullion—Gold......) 147,228 147,228 | 147,228 | 147.284 
Balance abroad and foreign | j i 
ME Suencceuamesbedwenae. 56,723 57,337 | 56,214 19500 28,533 
Norwegian and Foreign Gov- | 
ernment securities ........ } 9,253 9,294 | 9,265 9,007 8,816 
Discounts and loans ........| 350468 340,252 | 351,865 | 424,285 76,911 
LraBiL ities, 
Notes in circulation ........| 380,287 372,880 381,525 379,861 113,484 
Deposits at notice .......... 110,229 §=«: 107,424 =: 109,629 | 104,075 7,188 





BANK OF SWEDEN.—In kronor (000's omitted). 





May 2, — 25, | Apr. i8, | Apr. ll, | May. 3, ; May, 31, 
Asser, =| 1925. 925.’ | 1925.’ | 1925. | Mises | Misia 
pecccccccoeces 233,343 | 233,479 235,564 | | 233,630, 262,680 | 104,918 
Balance abroad) 
and foreign bills! 87,115 86,300 89,771 | 23853 =112,172 
Swedish and for. | 
Gov. securities. . 53,958 53,960 54,014 54,176 | 75.899 32,465 
Discounts & loans} 447,980{ 410,666 415,008 | 417,024 | 457,427 112,668 
LiaBILitIEs. 
Notesincirculat’n) 495,750 | 447,262 429,200 | 483,987 519,918 , 226,555 
Deposits at notice! 253,016 | 259,768 | 252926 | 246,158 | 214,035 | 369,660 


BANK OF FINLAND.—In F. marks (000's omitted). 


| | “es 23, | = 3, | Apr. 15,| Aj ape 8, | =o Ra ,, 
42,741 | 35,091 





| 
ASsETs, 
ND oecicc dense cea Gansescoos | 43,285 43,285 43,285 | 
Balance abroad and foreign | | 
‘iicamaeatinerneasecen 1,102, 552 | 1120688 | 1,1%,841 | 692,237 90,379 
Finnish and Foreign Govern- | 
ment securities............ | 405,190 | 405,190 | 405, 190 | 500,497 21,826 
Discounts and loans ........ | 593,624 | 626.966 | 641,632 | 737,711 106,151 
LIABILITIES. 
Notes in circulation .. | 1,334, 195 we 1,399,913 | 1,365,259 123,941 
Deposits at notice ........-.| _ 603,805 | | 615,736 | 460,106 | 21,225 


BANK OF ESTHONIA. —In Est. marks (000’s omitted). 


ASSETS. | Apr. 15, | Apr.7, ; Mar. 31, | Mar. 23, Mar. 3i, 
ha) Bi, Ha tate srl 
Reserve of notes (cash)........ | 689,362 | : . 
Cash in foreign money, gold, 883,235 | 889,687 892,705 897,853 766,197 
and deposits abroad ........ 273,736 | 277,807 282,161 275,044 346,194 
Bills in foreign currency ......; 
Discounts and advances ......! | 5,594,857 | | 5,611,356 5,568,288 5,520,075 5,248,467 
geen | 
Capital u reserve 
Toni oomedline a eeirinenenem 398,042 | 308,042 | 396,042 | 398,042 = 324,950 
Bank notes issued ...........- 2,250,000 | 2,250,000 2,250,000 2,250,000 2,250,000 
Deposits ...ccccccccccccccccces 3,961,063 | 3,979,880 3,956,449 3,371,456 3,510,445 
Commercial credits ..... «+++-| 537,188 | 546,433 546,328 513,995 __ 892,164 





BANK OF LATVIA,—In lats (gold saeed (000’s omitted). 
= 29, a a 15, ! | “fea” gi 2, 







ASsETs. | 1922. 
Gold bullion and coins ...... aso 1 23,501 23,501 12,993 
BOGE COEB ecco ccc ctccesccocacs 1,213 1,438 1,678 1,947 ‘on 
Foreign currency ........- 411 37,420 2 39,410 ' 22.466 
Treas, notes & _ change .. 10,617 | 10,886 8434 10,586 3,085 
Short term bills .............. 51,700 51,384 52,178 51,506 6639 
Loans against securities...... 53,373 | 53.177 | 63000 | 52970 | 2912 
Other aasets .....cccccccccces- 71,297 7,544 7,179 7Al6 1,359 

LisBILITIES, i 
Notes Se eecccecees =e | mae | ae | 30,540 4,085 
coccovcccecees | | i 

Capital pd oy wenn 2) 2 | 
Aaa amrmebrenaeres 5,664 | 5,654 | 
Gumest ccoannie ...... 38557 | 38413 38.63% | 16935 
Government accounts | 31,506 29,699 31414 | 3,806 
Government deposits .. | 48,526 50,211 53,040 
Other liabilities .......... | 19,079 
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iaveiecdiakeuneodion’ bed ain 3,335 | ae m.. 
Foreign ex ee eee een eee i 10,699 i ’ 
balancesondemand ....) 848 | 196 
L«ABILITIES, | i 
Sates othe pines sgbeewies | 7,500, 7,500 7,500/ 7,500 7500 7 
in circulation ............ | 30,095 | 29,099 | 31,737 | 27,379 29,838 17,366 
teon demand ............ i = | 4,585 13,750 | Gals 7,174 9,408 
at notice ............ i __ nil nil 2,306 2,317) =. 
BANK OF ¢ CZECHO- SLOVAKIA —In Cz. K. (000’s omitted). 
7 | “ee. 3 , 23, LE | 7)" Mar. 31, 
AssrTs. 1925. 
Gold and silver holdings ................ 1,029,671 1,029,319 | 10882 254 | Bat 
Balance abroad and foreign currency . 561,299 550,233 | 548,085 | 
Discounts and advances .......... swital "| 1 83e'o72 _ 1,570,191 | 1,559,660 | Laer 472 
Uncovered state notes debt balance ....) 5,460,146 | 5,471,281 | 5,473,846 | | 5.494.663 
0 Sea 175,500 94,279 | 
LiaBILITIES, i i 
State notes in circulation ...........-.. 6,953,978 7 162,334 | 7,421,916 | 7,680,867 
Check account balances ...............- 970,856 873,372 743,104 | 583,824 
Other liabilities ..... cisttnadiakedseets 837,492 | 839,818 | __ 846,102 | $50,099 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETs. ~~ | April 23, | 15, | — aS — 23, 
Metal reserve— 1925, 
Gold in coin & bullion........ 11,210 | 11.203 | 179 M0: 699 
SE TE on. cscccsence 320,699 331,889 326,495 370,802 
Other foreign billst ...... eg 152,133 162,556 167.492 yf 
Bilis discounted .............++: 96.420 101,082 | 108,039 187,640 
Treasury bills .................. 209.645 209,987 210,321 229,447 
LuaBiLitirs, 
ES 2,679 2,679 | 2,679 | 487 
Notes in circulation ............ 707,303 741,191 | 767,397 | 666,887 
EE et hie Bias awe n gone cdc 82,957 674 | 56.197 | 112,885 





+ Contains such foreign bills and balances as bought from customers against 
—— under the agreement that the same amount of foreign currency shall be 

supplied to the customers at fixed terms on condition of such sums in kronen 
being returned by them as were paid by the bank for the foreign currency 


delivered. 


NATIONAL BANK OF HUNGARY.—In Hungarian crowns (000's 


omitted). 











ASSETS. _— 3, Ap: il 2z, | April 15, 
Metal reserve— 925. 1925. 1925. 
Gold coin and bullion ............0. | 653,534,211 655,518,008 653,396,867 
Drafts and notes ........00.seeceeeee 2,081,997,836  1,963,557,195  2,010,409.521 


Silver coin and bullion ................ | 12,135,783 
iniand bills, warrants, and securities.. 1,485,898.635 1,4 


12,136,843 12,135,892 
20, ,9135,723 | 1,438,795,426 


Advances to - Treasury ............ 1,968,987,235  1,968,987,235  1,968,987,233 
LIABILITIES, 

Share capital (gold crowns 30,000 ,000*) 432,186,654 432,186,664 432,186,664 

Notes in circulation ...............+08 4,526,216,269 960,233  4,009,715,748 

Current accounts, deposits, &c......... | 2,470.507,26U 2,825,920,642 | 2,785,777,850 


* Calculated at pre-war parity of exchange, 


MATIONAL BANK OF THE SERBS, &c.—In di 
| ‘| ARs. 38 - Apr. 22, | “eo | 


Assets, | 1925. co 7 

cmb diemeaaeen 172 389 72,384 72,384 
Other ‘coin ard notes, 19,905 19,027 18,312 | 
Foreign credits ......) 349,945 39,225 337,234 | 
Ml thakeseseee eves» 1,065,508 1,075,904 378 


4,520,698 4,520,795 | 4,520,695 | 





nars ore 8 a 


20,318 19,524 
335,133 350,237 
1,111,488 1,186,989 
4,520,694 4,561,623 





LiaBILITIES, | 
Notes in seeetien.. -| 5,671,023 5,563,338 5,582,069 | — 5,579,980 
State credits ........) %7,975 367,972 367,972 | 7,972 389,406 
Rela iieed~--teniel 592,237 706.830 612.789 | ar 655 526,973 





RUSSIAN STATE BANK.—Note-Issuing 











Department. 


_ Un 2 Tchervonetz—000's omitted.) (Notre: 1 Tchervonetz = 10 gold roubles.) 











1924. 
698 1,298 742 


5087 604 7,152 


May i, Aprill6, | April 1, Mar. 16, May 1, 
Assets 1925. 1925. 1925. 1925. 
eee tos coin and bullion... 17,994 17,994 16,888 15,930 8,784 
Veaubesossnes : 1,839 1,839 1 
Foreign bank notes ........ . 4,689 5,689 6,828 8,635 9,096 
Drafts in sterling (less 10%) . 409 411 407 404 
Bills (less 10 % discount)........ 35,254 35,253 52,842 3,878 10,472 
Securities covering advances on 
goods ‘leas 10%)............ , 1,065 2,565 1 
Sesh _nenmanee. ' 
eh eee 60,439 63,153 59,030 484 35,200 
Balance to which notes ened still! -~ 
MEDRDE ... o00seceseses+- sil 597 


720 —«+1,266 Nil 


BANK OF SPAIN.—In pesetas (000's omitted.) 


EB TA ee 
May.1, Api. 25, Apl.18, | Apl.li, | May. 3, | Position 
ASSETS. 1925. 1925. 1925. 1925. 1924. May 30,1914 
idessannmnsiea 2,536,102 2,536,101 2,536,101 | 2,536,022 2,530,534 5 


eevee. 649.162 648,200 645,471 644,018 | 657,892 


728,600 
Loans & discounts 2,251,380 2,268,761 2,331,636 | 2,372,863 2,372,135 800,725 


—- 4% stock 344475 344475 34,475 344,475 344,475 344,475 

reasury bills . 150,000 150,000 150,000 150000 150,000 
ILITIES, | 

ation ...... 4,364,459 4,364,201 4,440,698 | 4,419,682 | 4,361,514 901,550 

Deposits........ e iy 133,285 1,128,653 | 1,148,312 | 1,150,096 935,910 477,590 





- April, April 1, ) Mar. 25, 


AssETs, 41925. 1925. 1925. 
Coin and bullion ., 9,575 9,597 9,601 
Ot which go!d ...... 8577 | 8,577 8,577 
Balances abroad ... 288,453 28 5,166 275,027 
Discounts ....... eee 176.602 | 175630 | 173,178 


Government loans... 1,608,082 | 1,603,267 1,595,475 


' 


Liasiuities, 
Notes in circulation. | 1,725,570 | 1,713,664 | 1,698,471 
Deposits ..........| |" 16657 |" 67,176 


_BANK 01 OF _PORTUGAL.—In escudos (000° s omitted). 


~ Mar. 18, | April 8, 
925. ' | 1924. 
9,623 | 13,260 
8577 | 8,577 
294,711 | 44,666 
169,565 | | 173,331 

1,615,960 1,358,622 


1,712,511 1,515,880 
99,652 46,007 


BANK op ITALY. —lIn lire (000’s omitted). 


| Apr. 10, | Mar. 3i, | Mar. 20, | | Mar. 10, 
ASSETS, 1925. 1925. 1925. 


Total cash...... | 1,544,815 | 1,572,740 | 1,585,822 | | 1,605,475 | 


inland bills .. 
nd Oe . ise _ 3,790,962 | 3,915,528 3,770,200 | a 


Treasury .... | §.385,309 | 5,385,330 432,755 | 5,4 
Cuber efvences -| 2,110,392 | 2,508,603 Sorras | | Sgsas, 
urities 563 = 381,789 381,550 | 


| 
Note circulation 13,762,288 (13,695,419 (13,347,539 13,390,523 
| 11,798,244 | 1502682 | 11577678 


| Apr. 10, | Position 
1924. (May 31, - 

1,546,024 | jaa 

| 5-110,905 “418400 


5,746,669 | nil 
2,021,093 | 79,175 
375,212 | 905,700 


12,678,106 | 1,556,929 
tere 1,874,726 135.918 
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LONDON RATES. 























‘tata t lw is ic log ‘ 
> Ls | > . : ‘i 
| @ e , > ni 
Seaheste ttangnt from 4% March 5,| 5” # % ; % s % | % % | 1; 
Basra a. et ue 43, 425 49/42 443 | an i 
ays’ ers eeererees| 3 a Ta 454 42 
3 months’ do ....cceccececseees °°] ak 4 44 4 aj ‘4 
4 months’ do ....... cocccceccceee| Shy | ade ii 34} 842, ey 
6 months’ do ........ socoveooen| 4th Mts 44l4te $148 94g pala Ig HH 
Discount (Treasury Bills)— 7 ( 
Saneeees -«,-- So ukeobeubaien eee ; = an” , aso 8 
Loans— GO AMY... .ceecrecoereees - 439 4 
er eee, valoda |i 3 3 3 tS} Ye 
Deposit allowances: Banks ........| 3 3 3 | 3 ’ i 
Discount houses at call ..........| 3 3 3 13 3 3 3 
At NOGCE....... ee eeeceeeeeeereeecs ooo HS SUR 3% _& { 
t Additional to those offered by tender in the preceding week, | 
Comparison with previous weeks :— 
| ci | Bank Bills, | Trade Bills, | 
/;og| 
/aa 3 Months. 4 Months. 6 Months, 3 Months. 4 Months 6 Month, ) 
5 | ‘ee 1 | “-—_" | 
4 alt 4 | 43 a ™ s 7 | 
44 * ae 14t3 48 | 4 43 t|5 
4h 14 43 | 43 5 [St 5h | 
OVERSEAS BANK RATES. , 
Changed. % Changed, 
Amsterdam .... Jan. 14,1925 .. 4 Oslo.........00. Nov. 25,194 ., é ' 
Athens eeeecese Feb. 5, 1925 ee 83 Paris eeeeee eens Dec, ll. 1994 a 7 
TAdE ....06 ee ee 6 Prague ........ Mar. 25, 1925 ., 7 
erlin.......... Feb. 26,1925 .. 9 Riga............ Feb. 16, 1924 ., 8 
Brussels ...... Jam. 22,1923 .. 54 | Rome..... eooee Mar. 9, 1925 ., 6 
Bucharest...... Sept. 4,1920 .. 6 Sofia bebeee ies ce 
Budapest ...... Mar. 26,1925 ,. ll Stockholm Nov, 9,1923 .. § 
Oaloutta........ Jan. 22,1925 .. 7 Swiss Bank | 
Copenhagen.... Jan. 17, 1924 .. 7 places ........ July 14,1923 ., 4 
Danzig ........ Mar. 6, 1925 .. 9 | Tokio......... « April 15,1925 ,, 73 
Helsingfors Mar. 5,1924 .. 9 April 24,1925 .. 
Lisbon Sept.12,1925 .. 9 Warsaw ....... . (See note below) 
New York Fede- RI eae 
ral Reserve .. Feb. 26,1928 .. 34 | 
Madrid ........ Mar. 23,1923 .. 5 DU ndcseseeecs Mar. 5,1925 .. 6 


The Bank Rate of the South African Reserve Bank is 54% for first-class 
commercial bilis (90 days), and 6% for agricultural bills (of not more than 
six months). 
Warsaw (Poland).—From November 28, 1924, discount rate, gold francs, 10% 
loans on collateral security, gold francs, 12 %. ; ’ 
We are informed that the head office of the De Javasche Bank at Batavia, as ( 
from October 20th, has increased its discount rate for bills from 54 per cent, to 44 


per cent. 
RATES OF EXCHANGE, 


| | May 9, May 1, May 8, 











973—t  | SAH 973-31 


——— ../piastres to £1) om “oth | 356. 568 14: Beth | 4° 84p8H 


New York .... dollars to £1 





London on | Usance Par. 1924. 1935. 1925. 
Paris ........ \francs to T.T, | 25°224 | 73° 75-85 | 92°50-55 92° 90-% 
Berlin... ma to£l | T.T. | 20°43 18-19 bins. | 20° 34-37 20 * 36-39 
Vienna ...... schligs to£1, T,T, | 34°584 | 307/312,000 | | 34° 35-45 34° 40-50 
Prague ...... krone to £1 T.T. | 2402 1483-149 | 1624—1623 | 163)—164 
Warsaw ......|zlotyto#l | T.T. | 25-22% 25° 10-30 | 25°10-20 : 
Reval ....... |Est.mks.to£l,) T.T. .. | 1650-1680 | 1780-1820 1815 ~ 1845 
Riga..........|latsto£l | T.T. | 25°22 | 22°48-72 | 2505-30 | 25° 2040 
ROPES 6000060 lits to £1 | T.T. | 48°66 | a 48 *£5-90 +48 * 90-4915 
Bukarest ....\lei to £1 | TT. | 25224 | 850-860 | 1065—1075 1000-1015 
Budapest ....|kr. to £1 T.T. | 24°02 | 350,000 344/347,000 | 344/347,000 
Constantin’ple|piastres to £1) T.T. | 110 | 808-818 | 905-910 902-910 

sas ctoncwe leva to £1 | T.T. | 25228 | 590-610 | 650-660 658 f 
Belgrade...... dinars to £1 | T.T. | 25°224 | 350-355 | 300 = a 
Amsterdam ..jflorinto £1 | T.T. | 12107 | 11674 613 | 12 - 074-074 ao 
Brussels ......! francs tu £1 | T.T. | 25°224 | 898-898 [| 95°55-58 | 95° oo 
EE spi sseoset kroner to £1 | T.T. | 18159 | 31° 23-38 = 29° 11-14 | 287 mn 
Stockholm ..jkronor to £1 T.T. | 18159 | 16°45-48 | 18°10-13 | 18° ll 3 
Copenhagen . \kroner to £1 | T.T. | 18159 | 25-63-68 | 25°8792 | 2% we 
Helsingfors ..|F.marksto£l| T.T. | 25°22) | 1744—175 | 1924-1983 a 
Greece ...... drachme to£l! T.T. | 25°22% | 202—207 | 257-260 i 
Sse snsaend lire to £1 | TT. | 25-228 | 98-984 = | 1175-1172 eer | 
Switzerland ..|/francs to £1 TT. | 6a 24°66-59 | 25°01-04 | 25 ae 

EE ccccne pesetasto £1 | T.T. 25°228 | 31°68-71 | 33° 09-12 3 a 
Lisbon........ pence toescu., T.T. | 5334 | 18—t8 23-4 28-21% 

| 
| 





4°86! tos 
Montreal .... dollars to £1 | Cable ‘864 4°433-% | 4° i A5ce 84 i Pe 
Buenos Aires. pence to peso) T.T. | 4762d | 40}8—41 2; | 453—45: 5 bey i 
Rio de Janeiro pence to mils.90 days) 16 | 4a aT 
Montevideo .. pence to peso| T.T. | 51 (423-43 | 463 - “tej ate $ 
Valparaiso .. pesos to £1 \90 days) 13:33 | 38-60 | 41°90 174%pren 
BE asi end ‘Eng.to Per.£1/90 days| par | 5$% prem. 16% P _ | 1668p SH 1 
Caicutta ....| ster. to rupee| T.T. 10 to | 1s 443d-4}¢8dj1s Gas 38 1854 a-5exd 
Bombay ...... ster. to rupee} T.T. Is Gold | 1s ee 4tgdils 53 ja “54 ta wrHastid 
Madras ......\ster. to rupee} T.T. Sovn. | 1s 4430-442 a is Hid-5a4d hag ad 
Hong Kong....\ster. to dollar) T.T. | 2s an d [2s 2id- -2s 340 § adel 
Shanghai ....ster.totael | T.T. | . [Ss Ogd-Sslad 38 “acai fd 
Singapore ....ster.todollar T.T. | .. \2s os Taal 2s 4¢qd wa is Baid-tid 
Yokohama ..ster.toyen | rt. nia ha lore te oh gash | 2s 08 
Manila .....ster.topeso | T.T. \* s i 
Mexico ...... . pence to dols., 1.T. et 29d—30d__| paaa—2540 24-258 


is 
| 


f 
t Rate for previous day. b) ee krone to £1, at a par value 0 
4°02 to £1. t 1 schilling=10,000 paper crowns 


GOLD MOYEMENTS. 


The following table shows the arrivals and withdrawals - 
gold bars and sovereigns from May 2nd to May Sth inclu 





- £ 
im ARRIVALS. 4 1925. WITHDRAWAL bars age 
OUD oid cbc lab shak bueweascats nil ais ma 
Sb susccstabaoediactcuaee ce? a 5,000 
Mies (vee eemi Raw saw ele aca ee 14,000 
6,000 
ono 
sovs. 218) 
ee sincietuiate ane aa i 5000 
4, 
Total arrivals .......-. obih 5,000 | May 8—Spain 
The net withdrawal during the seven days is £533,000 















May 9, 1925. | 


MOSCOW QUOTATIONS FOR CHERVONETZ. 


THE ECONOMIST. 
een 


A According to — 9 ~ London, the following are 
: i vonetz : — 

: i the Moscow quae pea neh 942 chervontzi, 
4 $1,000 rr 194 " 
CURRENT RATES IN NEW YORK. 
i The Irving Bank—Columbia Trust Company cable the 
5 following money and exchange rates in New York :— 


May 8, April 9, April 16, April 23, April 30, May 7, 
1 1925, 


924. 1925. 1925, 1925. 1925, 
%, e Bs 3 %, 
Col imoney(90days'mixedecoll) 4; .. 4% .. 4% .. 42 0. 4 


— Sn 
k acceptances: F ; 
Sask cone atiginie, QOdays.. 38 .. 38 .- Sh .. St .. 34 
Non.mem.—eligible, 90 days 3; .. 4 «.. Sh «2 4 .. 3 
Ineligible, 90 day8....-..-++++ a ee .. co SB ee © w« & 
Commercial accept. 90 days .. 43 -- Si -- SS 0. 4 +. 3 












2 


——_ 

. 3 
a 

. 2 

3; 

—— 

34 


{ Exchange. Par May&8&, Apl. 23, Apl. 30, May 7, 
ary Level. 1924." 1925, 1925." 1925, 
— ae | (| 43375 | 47587 | 480 | 48062 

Cable.... 4 {Dollars for £1 (48666-43675 4805 =| 4845 | 4°8525 

Cheques ......) | | ( 4366 | 48018 | 484125 4:8487 
Paris ...... chequexCents for 1 frane 1930 605 | 52175 | 52275 52 
Brassels ...... » |Centsforlfrano | 19350 4°95 5°055 | 5°075 5°04 
Switeerland ..,, Cents for] franc 1930 17°79 |1936 | 19°38 19°345 
"eae » (Cents for 1 lire | 1930 = 4°46 #105 | 410 410 
Berlin ......0+ Centsforlmark  § 238) a 2380 (2380 | 23°80 
Vienna.......- , |Cts.for Austrn.shig., 2020 | .. 1410 =| 1410 1410 
Madrid ...... » (Cents for 1 peseta 1930 «6138 (1431 =| 14°65 14565 
Amsterdam ..,, |Centsforlguilder | 40°195 37°43 39°96 = 40°11 40°185 
Copenhagen .. ,,) | { 17°03 18°52 18°69 18°845 
Oslo. seis » + Cents for 1 kroner 26°80 + 13°94 1630 =| 16°51 16°785 
Stockholm .... ,, { 2645 26°95 «(26°78 | (26°76 
Athens........ » Cents forldrachma! 19°30 2°165 1845 1875 183% 
Montreal..... -» (Can, Cents for $1 100 98°28 9999 (1000 3 prem 
Yokohama .,.. ,, /Cents for 1 yen | 4985 4012 4185 4210 | 41°98 
Hong Kong.... ,, Cents for H. Kong ¢ Sa 52°00 542 | 54°70 54°95 
Shanghai ....,, Centsfor] Shng.tael oa 56°75 7315 (|7370 | 74°40 
Calcutta ...... 5, |Cents for l rupee i 50°7 3567 (3595 | 3615 
Buenos Aires.. ,, |Gold pesos for $100 10365 13375 1154 (11450 (112 
Rio de Janeiro ,, |Centsforlmilreis | 32°42 11°35 1060 (1060 | 10°35 
Valparaiso .... ‘Cents for 1 peso 20°60 =| 11°25 1312 '11625 | 115 

CENTRAL AMERICAN EXCHANGE RATES. 

The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— 

Country, ParValue. Usance, 1925. Rate, 
Escuador............ Sucresto£......, 1000 Sight London May 4 21:00 
Venezuela .......... Bolivaresto£ ..) °525 | ” April 29 24:97 
Colombia (Bogota) ../Pesor to £20......, 100 " May 5 99 
Nicaragua ..........- Cordobas to £.... 4°8665 $9 April 30 4°80 
San Salvador........ Colonesto# .... 9°73 0 May 4 9°80 
Guatemala .......... Pesosto£......... 90°23 o May 4 21 
Costa Rica .......... Colonesto& .... 1045 | - Jan. 21 18°92 
NE 6d 04 ckensns pencetoBoliviano 19°20 ” April 1 1733 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. 


From May 9, 1925, 


London on South Africa. 


Buying. 

















From May 9, 1925, 


Union of South Africa. 


South Africa on London. 





Buying. Selling. Selling. 
eee ieee dsaeadels ; 2 % prem. % dis. % prem. 
uae isaaews sesh Kass 2% dis. +% » 3 o. ‘ kpm.to 2. %dis. 
60 deve beeeesaeeanwes ne 18% w» { fs%o ow» 1s: % ws ::% prem, 
90 days eeeese Cevececres Me & ” ; : % dis iy % ” 11% ” 
deeedihasseiesd c . . eo "os 
WIE s-05.02....-5., a i+ gd ~ | 3% » aie 
+ Plusad valorem duty. —- 
G OVERSEAS DOMINIONS RATES. 
OMMONWEALTH OF AUSTRALIA AND DomINION oP New ZEALAND. 
London on Australia and | Australia and New Zealand 
| New Zealand. } on London. 
— ++ - — _ serene haneniagiean Setniasenieleeseibiiaiatanetiininsnnasatitiniatee 
Buying. Selling. Buying. Selling, 
| Aus- | New | Aus- New | Aus- New  Aus- New 
| tralia, Zeal’nd tralia, Zeal’nd tralia. 'Zeal’nd! tralia. Zeal’nd 
uy | a eae ea ' Ss ames 
D> hee eenies me 1002 | 1024 | 993 Pa. 99: 99 
pa seeeee] SBR | 1004 | 101 985 | 97% 904 98 
Oden tt 9945 99 “eh Dorel 98 _ 968 | 98% 98 
aay cesses) 984. | 9ag | :: | -- | 9% | 96 %e = 
weet el Tf 97 | 958 9738 973 
BULLION 
IMPORTS AND EXPORTS OF GOLD, 
Week ended May 6, 1925. 
Imported into Great Britai i 
nand 
Northern Ireland. rae — 
Rg a |] a a 
_. &_ |\To— — 
Belgian Comgg: Tete eee | 20,500 
United Stare nt 47. tees 71,910 || Nether] :nds 48,397 
Brite, ees Of America .. 174 || Belgium 690 
Deisiee |, 2,979 || France ... eee ; 380 
cise South Attica ooo... 134,039 | Switzerland ........... sees} 320,982 
CCOCececcces pain eet eeececscercese 4,000 
Di: Weck whaeheeenanss cea 6,760 
Java..... ia tie Wa Seman tate 3,000 
To cdxexekepenceats | 3,050 
British indie seeeeesseseeee| er 
| th naa) an xemne 
Tynk declared value of, | Total destared value of| —-——- 
‘-— US vse sreeeees! 209,161 || CRUE innces or<n02 425 ' 504,504 
a Ss - . er «hem ae, 8 et 
-“ Samuel Montagu and Co. write as follows on May 


937 


GOLD 


Lhe movements of gold to and from the Bank of England 


up to the 5th inst. were: 


Withdrawn. Received. 


£ £ 
EE nbd nse dda oaaneh ae oo Gime .. nil 
EEG EWU anise anon kaadho cows 414.000 .. 10,000 
DAV hnntd ck abad axeeckuede 2,000 .. nil 
MES Wavsteves Vcldhascwnbudads nil os nil 
Ss tienen centeiwecdubecen 231,000 .. nil 


Since the resumption of daily announcements by the Bank 
there has been a net outward movement of £51,034,000. of 
the withdrawals, the destination ot £442,000 was announced, 
namely, 24:291,000 for Switzerland, £57,000 for India, 4-40,000 
for South America, £15,000 for Holland, and £:9,000 for 
Egypt. About £°130,000 worth of bar gold from South Africa 
came on ofler this week, and was absorbed for India and the 
Continent at S4s 113d per fine ounce—a fraction below the 
Bank of England selling price. In the House of Commons on 
Tuesday, it was stated officially that, as part of the safeguards 
arranged with regard to the effective working of the gold stan- 
dard, two revolving credits had been opened in New York 
with the Bank of England, one of 200,01 10,000 with the Federal 
Reserve Bank of New York for two years from May roth, or 
the date of the British Government guarantee, whichever was 
the later, the other with a syndicate headed by Messrs J. P. 
Morgan for $100,000,000. , 

The following advice was received from Bombay under date 
the 17th ult. :—* The gold market has been steady during 
the week, as a good deal is absorbed from the huge stock in 
Bombay, and it is believed that after the April settlement, 
which is now going on, a surplus of 22,00,000 tolas (equivalent 
of about $25,000 ounces) will remain in this market. As the 
Bazaar has not been importing gold for some time, it is believed 
that they will have to commence making fresh purchases in the 
near future. There has been a good deal of speculative activity 
in the Bazaar, and large transactions were frequently reported. 
Banks have been both buying and selling in this market during 
the week. Up-country demand for the metal is about 0,000 
totals per day.’’ ' 

SILVER. 

The market has been quiet and supplies fairly scanty until 
vesterday, when America, hitherto loth to sell, offered rather 
freely. Hence the rising tendency caused by bear covering 
was checked. Looking broadly at the future the better offtake 
in India—-350 bars a dav—holds out hope of a better demand 
here later on. Chinese operators naturally cannot find much 
encouragement for bear speculation with a nearly stabilised 
U.S. exchange. They have large bear accounts open here 
which they may prefer to liquidate rather than prolong. The 
prospect of Continental silver coinage may be furthered by the 
effective resumption of the gold standard by the United King- 
dom and the Dominions overseas, for they may, as they 
gradually follow our example, desire also to regularise their 
subsidiary currency. 

InpIAN CurRRENCY RETURNS. 
(In Lacs of Rupees.) 


April 15. April 22. April 30. 

Notes in circulation ........... . eis .. 1a... 17S 
Silver coin and bullion inIndia .. 7,568 .. 7,514 .. 7,417 
Silver coin and bullion out of India Ag é BS ‘na ae 

Gold coin and bullion in India.... 2,232 .. 2,232 .. 2,232 
Gold coin and bullion out of India as ae ‘en “a +e 
Securities (Indian Government).. 5,713 .. 5,713 .. 5,715 
Securities (British Government)... 2,000 .. 2,000 .. 1,999 


Bills of exchange....... Radiance 800 .. 800 .. 600 
No silver coinage was reported during the week ending 30th 
vit. The stocks in Shanghai on the 4th inst. consisted 
about 05,460,000 ounces in sycee, 50,000,000 dollars, an { 
silver bars, as compared with about 65,400,000 ounces In sycee, 
48,500,000 dollars, and 970 silver bars on the 25th ult. Statistics 
for the month of April, 1925, are appended : 
Bar Su.ver—Per Oz. Standard. 
Cash Two Months’ Per Ounce 
Delivery. Delivery. Fine. 
d d s d 


BaR GOLD 

















Highest price....-+eesess Sli, awe 31g abew 86 7 
ee ee ae 
AVETAGE 4, sccccccccecs | Snaee %... 86 29 
GOLD AND SILVER PRICES. 

Gold ; Silver, 

Ounce, | Cash. Forward. | : 

oti | 31 Ls 16,1919... 54 

May 2.... 84 113 317; | } May 16,1919. 

yoo) peut) mE] oo | eeu) 58 
5....| 84113| 31h | Sle | 13,1921... 344 

6....| 84113| 319 | By | 12,1922..| 35¢ 
7....| 84113! 31% 31y; | 11,1923..| 3275 
8...., 84113| 313 Ry | 9, 1924..| i 
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4: NOTICES. WEEKLY TRAFFIC RETURNS. 
fs Barclays Bank, Limited, announce that they have opened saath 
 F new sub-branches at Station approach, New E Itham, under the 
‘ imanacement of Mr H. Hallett (also manager of Eltham| RAILWAYS OF GREAT BRITAIN AND IRELAND. 
¥ ach): at 22 Caldmore roz alsall der the manage- oe 
* branch); at 22 Caldmore road, Walsall, under ei eek Week ended May 4, 1925. |Ageregate 18 Weeks. jg 
E a ment of Mr F. H. Asheroft (also manager of Walsall branch); (Week —_ May i, Miles eae en Weeks, 1905 
i and at 186 Queen's road, Buckhurst Hill, under the manage- | c)Week ended May 2,0pen. pg. .en-| Good ia Passen Goods, Tota 
e ment of Mr W. Woodard (also manager of Woodford branch). oo. gers,c. &c. wee, gerade. de.) Re 
ge: Mr Charles Nicoll, general manager of the National Bank £ £ 2 £ ; — 
ea, f India, Limited, has been appointed a director of the bank. Great Western........ 3.755 | 245,000| 339,000 582,000 3,956,000 5,921,000 aes 
4 “7 d " C ee fe liana and Romena. Bucarest Do for 1924 _...... 3,754 | 247,000) 358,000 — 605,000 3,834,000 6.175.000 Prd 
# ee ee a _ are’? | Lond. & N.-Eastern (c) 6,709 385,000: 710,000 1,095,000 421,000 726.000 1,147. 99¢ 
- announce the opening of an office at Constantza (Roumania). Do same period 1924 6,707 6,597,00C 12215000 18,812,000 6,448,000 12443000 18,891 900 
3 Lon., Mid., & Scottish 6,950} 550,000 887,000 1,437,000 9,453,000 15597000 25,050,000 
| Do for 1924 - + 6,950%) 582,000 955,000 1,538,000 9,278,000 15940000 2="218iny 
. a Southern .......-00e- 2,155 | 301,000 126,000 427,000 5 019,000 2,064,000 ‘tau 
cae 4 DERM iteecandesds 2,142 | 315,000 125,000 440,000. 4,891,000 2,066,000 6.357.905 
ANALYSIS OF BALANCE-SHEETS. Metropolitan (¢) ...... "58 b 31,478 = 3,815 35,293, 553,178 71.803 Eoaoer 
e Do for 1924 ......... 58 40,894 3,859 44,753) 609,435 70,326 675.761 

eas 2 Underground E.R. ic . 6 os 249,316 oa oe 4,109'927 

| Do for 1924 ........ : 232,047 3,758,234 
cao | Lon. & Sub. Group (c ' 38,055 619'629 
| . EDWARD LLOYD, LIMITED. Do for 1924 ...... " a oo | Sel .. os 600.470 
ae December 31, 1924 Belfast & Co. Dow 3 — 1am ae mae ae 19,295! T7119 
mae § la aect ' ? a Great Northern ....(b}| 56 6; r ’ 259,400 314,700 874) 
ax S LIABILITIES. C d ASSETS. Compared “ 5 rp as} te tlOO 
ES t mi ~ Sais. with Dec, | teat Southern bil 2.181 | 40,956 45,436 86.392 565.596 755.341) 1,399'957 
East Amount. 31, 1925. Amount. 3), 1923. 
ra i 7% cum. pref. £ “ “£ £ OVERSEAS RAILWAY RECEIPTS. 
eas shares, £] ...... 675,000 .. Freehold land, &c. 202,549 .. + 10,466 
4 : Ord. shares, £1.... 1,200,000 .. Freehold buildings, aan | 
Ph 5, Creditors ........ 667,385 .. 24.442 Biv ie cougantwets 1,957,999 .. +687,736 we St Gross Receipts Total Gross 
ee ; Bills payable. . 191,843 .. 5,637, Stores and stocks 678,727 .. +112,759 N Period. | & 2s for Week. Receipts. 

bas % SEs ctade.. MEE as se | PEREMENOD Sedscncsse 314,736 .. — 62,542 ame. ‘| @ | gs 

es 5 Unciaimed div . . 263 .. + 41 Investments .. 427.448 .. —385,139 Bg oe 1925. | +or—; 1925 |+or— 
Ms t Pension account.. 21,401 .. + 7,151) Cash.............. 86,274 .. — 42,319 
: ~ epreciation = 
pe I account ........ 482.969 .. + 49,176 INDIAN. 
hah = Bank overdraft .. 203,526 .. +263,526 es : Rs. Rs. Rs. Re 

Profit and loss .... 11038 -. + 31,146 Assam Bengal .......52weeks Marj31 1,072  4,42,000 + 22,745 1,58,71,031 +13,86,765 
: —_-—- ee SO ee lweek Apr.11) 118 | 83,400 + 11,100! - 
é ME. cosesned 3,667,733 733 .. +320,961 Total ....-.0 3,667.735 .. +320,961 Bengal &N Wester! lweek |! ll 2, 062 ' 10,19,840 — 96,348 re 

- ; Bengal Nagpur ....52weeks Mar. 31) 2,800  26,82,000 +2,41,000 8,22,02,101 + 41,80,740 

5 ENGLISH ELECTAIC COMPANY, LIMITED Bombay, Bar., & G1. 5weeks May 2 3,005 25,89,000 — 19,000 1.17:71,000— ‘83/090 

December 31, 1924. Burma.........+.-+ . 52weeks Mar. 31 1.343 16, 12,329 41,11,308 3,87.65,894 +15,04,039 
. aL die . Delhi, UmballaKalka: 3weeks Apr. 25) 600 + 7,500 5,62,300-— 7,472 
, LIABILITIES. Compared ASSETS. Compared | Past Indian ........ 39weeks Dec. 31 2,873 18,495,000 +4,57,000 1305,65,000 + 66.11,000 
¢ with Dec, with Dec. | G@ Indian Peninsula 3weeks Apr. 25) 3,2254 32.34,300 —2.07,600 1,12.33.600 — 796650 
Aangent. aay so Amount. — Madras & S. Mabr.. iweek 11; 3,029  25,86,000+ 43,750 .. : 

; : _ | Nizam’s Guarantd.(s) 2weeks 11} 965 3,92,565+ 4,373) 6,70,316+ 3,066 
; 6% cum. pref. £1 983 565 .. 5s Properties ...... 1,255,477 .. + 152,567 | Rohilk’d & Kumaon 26weeks Mar. 31) 259) 96.366 + 3,090 14.48,637— 4/355 
ic! 7 oe ee wo al teen ee Te in w Do Lucknw-Breilly 26weeks 31 ane 1,37,723 — 29,644 18.93516—~ 63.895 
* 5} ‘e debs......... : -— BD, sidiaries a DR sanves aweeks 31 1,877 | 16,18,618 + 25,611 4,96,25,399 —11,78,594 
6 % deb. stock... 1,329,916 -) + 26,494 cost ......... , 2,023,003... + 101,563 | South Indian —— atte ——— 
> 8 % notes ...... ; - - — 316,004 | Stocks, &c....... 1,166,735 .. — 188,185 (s) Total receipts of all lines. 

- Capital reserve .. 125,000 .. - SE hic iwae s 1,934,543 .. + 432,361 

a Creditors ........ 1,336,714 .. + 485,170 Deposit 8% notes .. — 316,004 | EE 
: Profit and loss 167,904 .. + 7,439 Discount, ite & s 4 £ é 
deb. stock . 80,264 ..— 9,803 | Argentine N.E. ......44weeks May 2 754 | 16,500:+ 2,400 577,500/+ 51,200 
——---— + ---—- —_— ————-——- | Argentine Trans. .... 44weeks' 2, 3,880 — 3; 142,787 — 23,810 
re 6,458,022 + 172,499 ee 6,458,022 . 172, 499 | B,A.and Pacific .... 44weeks 2 2,602 159,000'— 16,000 6,631,000 + 40,000 
B.A. Central ........ 43weeks Apr. 26 .. 13,095 — 139; 550,497 + 73,549 
PEASE AND PARTNERS, LIMITED. B, A. Gt, Southern ...44weeks May 214,713 | 216,000— 23,000 9,846,000 + 766,000 
March 31, 1926 B. A. Western ...... 44weeks a1 882 | 80,000 — 28,000, 4,074,000 — 20,000 
oe F ss Central Argentine ..|44weeks 2: 3,305 | 205, - 10,000! 9,761,000|+ 256,000 
LIABILITIES. Compared | ASSETS. Compared | Gordoba Central .... 44weeksi 41,202 | 60,000 + 5.500) 2,766,700 + 168,400 
with Mar. | with Mar. | Entre Rios .......... 44week 2! 729 | 29,800 + 6,600; 1,121,300 + 112,700 
Amonnt. 31, 1924. Amount. 3), 1924. | ———— — - 
z £ £ £ CANADIAN, 
Ordinary shares... 2,795,916 .. + 592,119 | Minerals,land &c. 3,709,670 .. + 259,103 ————---— — etapa apinariogaea 
4%, deb. stock .... 000 .. oe | Rolling-stock, &c. 620,310 .. — 20,677 - cnn 4 r { 72 
8%, deb. stock.... 984,400 .. — 600 | Coal, coke, &c. .. 444,053... — 9,312 Canadian National. . Seer Apr. 30 ‘ . . Sasnoe _ Sea ee os 
Deb. int. accrued 51,277 .. — 15 | Debtors.......... 622,328 .. — 102,499 | Canadian Pacific....\17weeks) 30) 14,061) 5,853,000) 952, 1721,C00'-—6,514, 
5% deb. sinking Short work’ngs.. 53,640 ..+ 6,993 
ME wavseceane 1,585 .. + 798 |Investments .... 1,629,056 .. + 122,800] _ pa ae BRAZILIAN (b). ee 
Unpaid purchase Gata .cccoc..s00e 3516 .. — 175 | Gt. West. of Brazil. “Téweeks May 21,011 | 12,800+ 7,000 291,700 + 108,400 
moneys ... 26,881 .. + 19,000 Spec.expenditure 59.328 | Leopoldina .........18weeks 2 1,831 22,032 -— 4,716, 483,417 + 40,681 
Employees’ de- San Paulo ......... 18weeks 3 1534) = 33,729'— 6,479 680,990 —_ 67,62: 
posits....... 204,432 .. — 3,247 —_—— : ———$—$ : 
Creditors ........ 619,985 .. — 128,408 CHILEAN. 
Billepayable.... 10,856... + 6,336 | Antofagas l8weeks May 3 838 33,965— 3,125, 6983254 12,19 
Wagesoutstend’g 47,578 ..— 187%: = = JT Ntieneee (monthly) A 6) 22,432 — 11,734 290,891 /— 33.109 
Banker's ov'rdr’ft 654,912 .. + 128,595 Nitrate (monthly) léweeks'/ xe. : $$ _———— — 
—? pensions CUBAN. 
_~ eset 216,903 .. + 51,500 | avana Oenal 77 eccks May 2 EL Se 
ana Central....44weeks May 2 .. 15,961 + 3,542 612,950 + FW 
Pep ces asssuns Sane -. + Wage United of Havana ..44weeks| 21,250 148,145 + 30.594 4,257.72 + 465871 
Res. for renewals 141,368 .. — 68,998 ¥ 
Res.for eq.ofdivs. 63,210 .. — 3%,790 i URUGUAYAN, _ — i192) 
Employees’ fund = 23375 Gentral Uruguay ..44weeks May 2} 273 31,514 + 1,602 1,217,045) + a 
Fund for em- OC. Urug. (East. =t.), 44weeks 2) 311 7,990 + 1,254 250,602, — 8,235 
ployees ... 4872 ..— 1,768 C. Urug. (North. Ext.) 44weeks 2% 185) = 5485-54, 12870 
Profit and loss . 27,582 .. 391,366 C. Urug. (West. Ext.).44weeks- 2) ai 2,907— 131) 129,593;+ 6,99 

‘i Total ........ 7082573 .. + 196,905; Total........ 7,082,573 .. + 196,905 OTHER OVERSEAS. a 

i Alcoy and Gandia ..lSweeks May 2 35 |Ps.22,500 + 2,500 528,000 + 
— Delta ....: 3weeks Apr. 20 600 | | 6,011 + 38 12,445 - ons 

| Gt. Southn. of Spain 17weeks 25) 104} 128,263 + 38,056 1,902,977 + 1,410,000 

{ OIL OUTPUTS Mexican Railway ..|l6weeks| 30, 432 | 354,700 — 17, 200) 4,881,900 + a 5 

; a New Cape Central.. lSweeks, 11) 205 2,898 — 6900+ 
i Paraguay Central --Adweeks, May 2) 274 5,500) + 1,0101 196,790 + E391 

| -_ Salvador ..........44weeks| 2 100} 3469-1531) 194095 + 18 
i \vex (TRINIDAD) OILFIELDS, Limirep.—The results for the month (a) Converted at par. (b) Converted at the current rate of exchenge. 
: \pril are as follows :—Production of oil, 14,200 tons; deliveries, TRAMWAY WEEKLY GROSS RECEIPTS. 7, 
14,400 tons. —_$—  —$—$—$———— 
2 | 
CaLtex O1r_.—April production, 7,562 barrels, or 1,200 tons. £ &§ me waek.. for aie 
' , wi : : Eo. oss Name. ‘Period. 3 |8$ | Week ———_ 
L.AGO) PETROLEUM CORPORATION,—Production for week ending | g Es 1925. | +or—| ~ 4995, | + r= 
April 4, 1925, was 42,918 barrels. Shipments of oi!, 72,748 barrels. | oe | —4054an 
Storage on hand, 58,968 barrels. Angio-Argenting. eo l7weeks Apr. 29; 329 | £90,545) + + 1,052) 1,495, 
: ee. wenos Aires - 481 
Lomros OIMFieLps, Limitep.—The production for April is croze Tramways.. 43weeks 26) oe £13,99C + 487| 599,799|+ * 
ij cabled as 16,792 tons. Burnley Corporation, lweek May 2) 12| £3,158 + to “* | jg.304 
: a Calcutta Tramways .'40weeks 2| 364)Rel26,258-— 1,65 21,8534 _ 7% 
STeEALA ROMANA (BRITISH), LimiITeD.—The production of the | Chatham & District |l6weeks Apr. 25, 15 £1,384 — oa 42.785 — 1,642 
¢ St Romana Company, Bucharest, for the month of April was ae | 7 ee £1,385 — 42% 
Rage: aes ways........)48weeke May 2 106 | £46,042 660 eras 2,865 

KIXIDAD LEasEn ‘ sealed ae Isle of Thanet Trms* ‘L?weeks| Apr..29 18 | £1,695 + 258) 
ig DA EASEHOLDS, Limitep.—Oil produced during April, Corpors-| 0,006 

ER -- » tons. Onl purchased: during April fron. other companies, tion Tramways ..| —e 2 124) £25,916 + 2,069) a 364 

i ns L.O.C. Tramways ..| Sweeks, 7 £80,118 — bo 585,550 — 35,262 
& . Madras Elec. (2 wks) lSweek: Apr.30 .. 48,730— 1Sl8 ein 2622 
‘ Unitep British Orrrecps or Trextpap, Liurrep.—Combined Pernambueo Trams.|18weeks iMay 3) .. £4,088) — Ligh 155.014 5,310 
roductivn for the week ending Wednesday, April 29, 10925, | Simespore Trams . .'l3weeks! a\_.._ | $14,980|+ 1, — 
ve: : amounted to 1,002 tons * Combined revenue. 
ae 
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SSD 
COMPANY NEWS. | A 


Star Spinning .......... sekéuns em 
a Eagle Brewery 1B — ge Less tax | io & 
DIVIDEND ANNOUNCEMENTS. | esas Landaa’ et) TL | Less tax |» 
Rate % per annum, except where , Dividend imes Spinning ‘D.s. mor + 
| “* marked % or stated in Cash. | for Whole | Tramways and Light Railways / P| °° | Quarterly ; 
* Interim div. _ + Final div. Years, — rT: Estate ... Bee, a2 ma 
Name of Company. Interim Date of Method Lat’st! Pre. Wallenns Leeseholds ae, May 21) Less tex 
or - : 8. 4 . 
Final. ment, Payment. Year.|vious | Whessoe Foundry & Engineering . BD _ nar 
oe Sa William Collins, Sons, and Co. . 5%+ a: 4 
——" Railways. m% os ‘ ne Wy En Simons and Co. .. | Tax free 
Deli ° oe ee “e } ee ad ea — i ee 
Puerto 


{ 


nks. . 
New South Wales ...... 10 May 


Bank es Union Parisienne.. -- “ te 45 frs.| p.s. 


Banque 


43 South Afric&@...++-++++ se ee oe 10 10 
ha ; -- 1Ngot a 18 | 18 MINING OUTPUT STATISTICS FOR APRIL, 1925. 


Scotland ....- rer 


Insurance. ieee mee eee 
Less tax 6 Tons 


sa oe | 3 63 
11) p,s. \July 1) Less tax 20/p.s. 19/p.s. Gold Recovered. 
Th%+ |May 29| Less tax 515 ali een 
ining. 
: 8/ p.s.t&/bonus of 4/ p.s. Tax free 123 | .. c | Value. | Profit 
Central Mining & Invest. Corpn c ree 
x Develop. /3 p.s."\June 4, Lesstax2/775ing .. “% ; 
Goll Feel oe - il) ps Jane 22 Less tax = ze Mill. 1S | Total. 
a, ~coeoemnnpnaateet aed ah" May 15) > Sort tae Mates ane | | 
--etish Australian Mining .... 5% ee oe Gold. . | Ozs. | ; 
ot eee Sdacinkveen eoeee 3] pS.t [June a3 Less tax es Associated Gold Mines .... ss 7 _ sy ! T92: 
Rubber. j Balaghat | | 7,450, 2,491 ind 2,833 - 
Amsterdam .s.cereeeere Oc ccccces ee ee oe 2 oi <a ae “1 , 5,596 
ee | ) Sug” 
| _ 3,736 15,950 
sa) on ne 
19,537) 51,695, 8,652 1,589) 10.241 
ee 1 
vg 


18,000} .. * bs 
a ea ee Champion Reef 10,000, 17,958 4,459 657) 
Less tax Golden Horseshoe | 8,760} .. aie 
| Less tax at 4/43 ee ss Mining Corpn.of Canada,&c, | (Marc £) 
Less tax 5 y 
British Malay ‘ ee North Kalgurli me? as oa 
Bukit Panjong . as Tax free Nundydroog 11,500} 18,208, 4,642 
Bukit Sembawang . oe Less tax Ooregum ; 14,000; .. os a 8,625, es 
Doloswella Rubberand Tea.... 69 . - Oriental Consolidated ga, eee -- | (Cleajn-up) $101,000 
oe ee Oroville Dredging ... (15 day|stoMay Ist) .. as 241,880 

i oe ++ Rezende 6,300) 910) .. 3,142;(a) 13,736 
Gadik os Less tax Sherwood Starr.. 60 les “ 7 »» fa) 7312 
Haydella Tea and Rubber wd ae ee Sons of Gwalia .... oo] OL,0G ce ee ee -s 11,945) 
Kelani Valley ......seccees ee ee ee St John del Rey Pe tek (ee - - os 30,000) 
Klaban Pie “ Less tax Taquah and Abosso OA ce | wc ae 4,022; 17,092) 
ae see “s = ; ° Less tax’ (a) Including premium. * Loss. 
Lunuva Tea and Rubber 17h%+, «~~ | Less tax at 4/6 ii ee ee ae eee eee 
a ve ee Less tax | Outpnt. Other Notes in Return. 
Neboda Tea and Rubber........ ee Tin 
I on co0000000000500 eoesccce ee ee ee ” 13 
Pelmadulla ...... jeakaiesdie sas 15%t oe Less tax 249 | Bilver, 133,000 ozs 
Seremban .- ‘e | 4) : : , 
Soengee Rampah oe 
Stagbrook Rubber and Tea .... 10%+ 


= aries . a pe RE . 243) 

‘ cool oe ve os ox-Lands Nigeria ........! 25 | Tin concentrates. 

Tandjong ......seeereeees tonnes 74%* June po tax at 4/44 *: ae 654) Est. value, £8,635 ; est. working costs, £1,910, 
ee ee 4 I 15 


a ee aoe | Est. value, £2,053; est. cost, £1,120, 


Victoria (Malaya) 74%" June Less tax :- “ i | us Est. value, £15,400 
Yataderia Tea and Rubber...... i a a f Keffi | 70 Shipped "tons. — 


I 353) Value, £5,017; gross profit, £2,588. 
wees tax 263| Est. value, £3,570; est. cost, £1,120. 
Lahat ...... «se 15 | Est. value, £2,134; est. cost, £2,729. 
Malayan axe 863| Est. value, £18,124; est. cost, £7,206 
North Ropp 6 | Shipped 6 tons. 


206 
6,434 


22 | 


Less tax at 4/6 angr 334 
oe 1 Chenderiang ......... ‘ 15 | Est. value, £1,896. 


. a Less tax 
Jetinga Valley 20% aa Less tax at 3/11°42 


Longai Valley i Less tax : nae : 
Mayfield 30e.4 _ aon tae Pahang Consolidated | 199} Black tin; 15 tons alluvial. 


DE cntendicssteceineceees | 73| Est. value, £831; est. cost, £274. 
ora het Companies. i cctinenas 33'| Est. value, £1,475 ; profit, £2,840. 
—~ a peeVexnces ekeencs 19 p.s.* June 1) Less tax a “A Rahman Hydraulic 47; = 
ee Set 1st | +. | Less tax a | 154! Est. value, £2,100; est. working costs, £845. 
Anchor Cable <a Less tax 35 | Suipped 25 tons 
Angela Nitrate............ Of oe Less tax 76 | 7 
Anglo-Egyptian Ss 2) Tax free ay -» | Rop 101 * 
sageTomneh ae -» .s. May 5) Tax free ‘il se 116 os 
Antwerp Waterworks .. a Less tax ni } ‘ se 2 
Bell Spinning 5. ee Quarterly | 634) Black tin, value £8,761; arsenic & sundries, 


A A 1,640—£10,101. 
Brunner, Mond, and Co .. | Less ta 10 - : value £ 0, 
Calcutta Electric 8%, May 28) Te ra at 2/3 1 - Sungei Besi 42 | Est. value, £6,315; est. cost, £3,934. 


Chloride Electric Storage 10% (& bonus of 2/ p.s.) Tax free Tekka 18 | Est. value, £2,230; est. working costs, £1,190 


RERSSe 


Clan Line Steamers | Tax free 2) p.s. 4/ ps. Tele Tetping & Est. value, £7,990; est. cost, £2,700. 

credit Industriel. ..........0004. ws e xe 216 #0 r — re 3 Est. value, £5,465; est. cost £4,225. 

Crest Ring Spinning s. Quarterly eh pet TOMNOD  ...nscccesee ee eeeee | . ’ * . . ’ ads 
8 ‘ 


Debenture Securities : ae 8 73 ; | 

Devon Spinning s. 1, | Quarteriy | ee | es +} 6,860 ‘* 

ate . ne * : Tax free 10. +; | Broken Hill Block .. | 297 Lead concentrates; 183 tons zinc concen- 
—e oO es 8 194 ; trates (14 days ended March 30th . - 
Glenfield and Kennedy oe _ _ 4 5 Rhodesia Broken Hill 404 | Lead sold ; 13 tons electrolytic zinc sold. 


5 Coal. } j 

“ Blackhill | 24,410 ab 

Tax free +: Chinese Engineeriag | 85.767 | Sales of coal week ended May 2nd. 
L 





} 

Greater Scala (Birmi 
Berd Orcle — a ; 
enry Pool and Co. Spinni 
Hurst, Nelson, and m4 oe D. | 
llinois Central System ; : 
| 


- CORTIIGOR cccccccccecoecoel 19,646 eo 
oes tax ~ | +5 Bi iedecesoesasevans | 39,141 i 
ee Durban Navigation ° 
Natal Navigation 

South African 


Ulustrated Lond 

: _Sketen on News and 

nd, pe ee Ma. . ee x 

° May 29) Less tax : Tweefontein United i 
Sa June \ Less tax : Coal sales; 10,89 tons coke sales. 
: test eens beeen une | ai me ee 1 . 

foe L pouaeon (S.Africa)... ., .. | Tax free — eT Base ‘Copper matte; 177 tons lead bullion, est. 
John Rewell and Soa’”” eee ae - {May 16) Less tax contain 24,514 ozssilver ; gross value, £11,049 


Liverpool Nitrate ie May 26! Less tax” a British PLatinvm.—"' For the four weeks ended May 2nd, No. 1 dredger worked 





(ondon and Provincial Trust | | Les 472 hours, aud produced 38 ozs platinum and 24 ozs gold. In addition, 31 ozs 
London Seottish Amer, Trust, Did ' eee May 30 _ . ey i platinum have been received from tributors. No. 2 dredger worked 107 hours, and 
wettian Coal 7 produced 26 ozs platinum and 7 ozs gold.” 

Quarterly CoLoMBIAN Proprietary.—" For the four weeks ended May 2nd, the dredger 


Ma) Pee eeeeeee. . 
Mdheurne City Properties Trust tp ot Less tax at 2/3 worked 386 hours, and recovered 63 ozs gold.” 


Mid-Cheshire Electri Mount Lyeun.—During the four-weekly period ended April 29th the mill 
Millar and Beatty . _ Lese tax Pa 8,307 tons of ore, producing 2,723 tons of concentrates. 

Neva Spinning aaeeest Ohana oe = i Messina (TRANSVAAL).—April :—Ore hoisted, 15,763 tons. Concentrates pro- 
jn Zeal & Australian Land eg: °° | Bess tex. ae :. | duced, 1,26] tons and 125 tons, Hand-picked ore containing 537 tons copper. 
P and Mer.Agency 23%* .. | Less tax . 

ark and Sandy ‘ane Spinn ing.. os (& bonu 8 of 3/ p.s.) 


Provingj ; 
ions tae undxte May 5 Less tax 


Peel II I Ba Reports and i 

eand Mon wets: és <. ee } =o 

ml Agrienltorel Hall ne," Sg’: | Less ta oe _— " 
Roral Hot ! om | 


Tax free 


26 22, Less tax” Saas Sir Henry Birchenough, Bart., K.C.M.G., has been elected chair- 

Do Detd. vase. eeel' 4s ‘* | 7 | man of Rhodesia Railways and Mashonaland Railway, in suc- 
Second Guardian Trust |17'°'*"| ib S [cession to the late Mr Rochfort Maguire. Mr A. E. Hadley, 
nd Mercantile Trust..." "| | ae ee C.B.E., has been elected to the boards of these two companies. 
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LLL LE ta 


Mr R. J. Hackshaw, the secretary, has now been appointed London 
manager of both companies, and will also represent the interests 
of the British South Africa Company on the boards of various 
subsidiary railway companies. Major R. E. FitzGerald has been 
appointed secretary of both companies. 

Mr William Sandford Poole, deputy-chairman of the Industrial 
and General Trust, Limited, has been appointed a director of the 
Debenture Corporation, Limited, in place of the late Mr. A. J. 
Ashton, K.C 

Consequent upon the retirement of Mr G. H. Marks, the directors 
f the London Assurance have appointed Mr E. C. H. Durham, 
hitherto joint fire manager, to be fire manager of the corporation. 
Mr Durham has also been appointed to a seat on the board of the 
London Associated Reinsurance Corporation, Limited. 

The registered office of the Anplo-Belgian Company of Egvpt, 
Limited, has been removed from 32 Sackville street, Viccadilly. 
to & Crosby square, E.C. 3. 





GOVERNMENT STOCKS, &c. 
CONSOLIDATED EXTERNAL DEBT OF CULOMBIA.—The Council of 


Foreign Bondholders notify the payment of the May instalment 

the Debt Service in respect of the half-year ending June 30, 
1925. 

GREEK DEBT.—The Council of Foreign Bondholders issues the 
following informatign, compiled trom figures published by the 
international Financial Commission at Athens, with regard to the 
revenues assigned uader the Law of Control for the service of the 
(sreek debt from January 1 to February 28, 1925, compared with 
those for the same period in 1924 :— 


Monopolies, To- | 
bacco, Stamps, |p; 
Stamped Paper, |Pireus Customs. 
Naxos Emery. | 
' Drachma. Drachme. 
7,680,123.55 | 40,538,336.50 


7,619,818.20 \(4) 32,563,186.50 


ee 





_—_——— 


Gross receipts, February, 1925.... 
Do do do 1924.... 


Estimated receipts for two months 


(Law of Control).......... 5 4,816,666.66 | 1,783,333-34 
Actual receipts for 1925 (two) 19,596,935.65 | 79,560,945.80 


a 
Actual receipts for 1924 (two) 
months) .......seeeeeeeeeed 


14,322,991.15 (e) 58,893,753.60 





Nore.—Of the surplus over the estimated receipts from monopo 
les, tobacco, stamps, stamped paper, and Naxos emery, 49 1-5 per 
cent. is applied towards increasing the minimum tates of interest 
and sinking fund on the external gold loans of 1881 to 1893. 

As regards receipts subject to the system of plus-values, increases 
in duties and prices are excluded therefrom in the above table. 

(7) (e) In addition to these amounts, import duties equivalent 
to £1,680 in the case of (d), and to £1,722 1n the case of (¢) were 
paid in sterling at the Piraws Customs. 

PARAGUAY EXTERNAL DEBT.—The Council of Foreign Bond- 
holders have received from Dr Venancio B. Galeano, the financial 
agent of the Government of Paraguay, the sum of £4,381, repre- 
senting the monthly instalment on account of the Debt Service 
made by the Government pending ratification by Congress of the 
ed rejerendum arrangement for the settlement of the debt. 


BANKS. 
BANCA COMMERCIALE ITALIANA.—The profit for the year 1924, 


amounted to 87,132,638 lire. A dividend of 12 per cent. is being 
paid on the paid-up capital, absorbing 43,224,294 lire. Five per 
cent to board of directors absorbs 3,456,214 lire. The directors are 
transferring 20,000,000 lire to the extraordinary reserve fund, 
leaving a balance cf 20,452,129 lire to carry forward. 

BANCO DE DESCUENTO, GUAYAQUIL (ECUADOR). — With an 
authorised capital of 6,000,000,00 sucres, and a paid-up capital of 
4,000,000,00 sucres established 1n 1920, has built up a considerable 
foreign business owing to the facilities it offers to Ecuador im 
porters and British exporters or manufacturers, for the movement 
ot goods fr@n Great Britain to Ecuador. The bank publishes 

<ularly commercial literature which should prove of interest to 
those doing an active export business with Ecuador. 

BRITISH BANK OF SOUTH AMERICA.—The gross profits for 1924, 
atter allowing fer rebate of interest on current bills and drafts, 
for interest on deposits, and after making ample prevision for bad 
and doubtful debts and contingencies, amount to £556,629; this, 
with the balance of £106,746 brought forward from the previous 
year, makes £663,375. After deducting all charges of the head 
office and branches, amounting to £419,220, and Government taxes 
in Brazil and the kiver Plate, 421,880, there remains £222,274 
available. Out of this sum the directors have transferred £18,000 
to the new pension fund, which has been constituted on a con- 
tributory basis and placed in the hands of trustees for the benefit 
of the staff, excluding that in Argentina, where a national scheme 
came into force at the end of 1923. A dividend on account of 10s 
per share, amounting to £50,000, was paid in September last, and 
it is recommended that a further dividend of 10s per share, 
amounting to #50,co0, be now declared, payable on May sth, 
making for the year a distribution of 20s. per share, or 10 ‘per 
cent., subject to income-tax, on the paid-up capital of the bank of 
4,1,000,000. After making this transfer and paying this dividend 
there will remain the sum of £107,274, which the directors propose 
to carry forward. 

HAMBROS BANK, LIMITED.—The report for year ended March 31 
1925, shows a profit of £381,620, as compared with £301,969 in 


preceding vear. To the net profit is added /8< 4-5 } ~ 
making £407,000 available. The sum of /15 

tingency reserve account, £50,000 to premises reserve ¢ nt. | 
dividend is again 18 per cent., free of imcome-tax, absor}). 
£180,000, leaving £87,091 to carry forward. 

DAWSON’S BANK, LIMITED, BURMA.—Balance-sheet October 


1924 :— 
LraBILITIEs. Rs. : ASSETs, Rs 
Capital paid up ......++-++-+s 5,50,000 Cash in hand and at cal! 2.08 438 
Reserve fund. ........+-++++8+ 2,00,000 | Investments ..........., . 1016.68 
Contingency fund ........-..- 50,000 Advances ........ ee 24.28 754 
Deposit, current, and other | Premises, furniture, &c 1 26 496 
ACCOUNES ....0..+-+-- 25+ -. 28,62,817 | “ 
Dividends payable and credit 
to profitand loss .......+..-- 1,17,554 
WE a chineceitcnnnnen 37,80,371 NO er ceticains 37,80.371 


THE DAI-ICHI GINKO, LIMITED.—This bank was established ;s-, 
It has a paid-up capital of 50.090,000 yen, and reserve funds 
amounting to 44,800,0co yen. The gross profit for the half-year 
ended December 31, 1924. was 18,372,556 yen; from which has : 
ve deducted the general expenditure of the bank, 12,3097, ven 
showing net profit of 5,975,492 yen; balance of profit brought fo; 
ward from last account, 1,246,548 ven; making 7,222,010 yer 
Which the directors recommend to dispose of as follows :—To banys 
for directors, auditors, and chief officers, 298,77 n: 
fund for officers and staffs, 119,500 yen; to be added 





fund (thus raising that account to 44,800,000 ven), 2,300,000 ver 
to dividends at the tate of 13 per cent. per annum, say, on 454.0 
old shares at 3.25 yen per share, and on 546,000 new shares 
3.1145 yen per share, 3,176,062 yen; leaving a balance to be , 
ried forward to next account, 1,327,678 yen. 
MISCELLANEOUS. 


BARCELONA TRACTION, LIGHT AND POWER COMPANY, LIMITED, 
—The following figures give the revenue and interest charges of t 
company for each of the years 1922, 1923, and 1924 :— 


1922. 1923. 1994 
3s & 3 
Revenue of the company ............ gin 2,575.466 .. 2,726,973 .. ....... 2,999,287 
Less— 3 
Administration & general expenses 142,265 154,476 .. 163,353 
Reorgani:ation and issue expenses 
incarred during the year........ 197,976 ‘ «- £42,174 
—— 340,241 .. — 505,527 
2,235.225 .. 2,572,497... 2,493,7 
Service of bonds ............ pesuesureees 2,212,139 .. 2,650 512 2,415.08 
a a 23,086 .. 21,985... 14,672 
The 1esults for 1924 do not include any income from the Un 
Klectrica de Cataluna and the Energia Electrica de (ataluna. T! 
necessary arrangements have been carried out to gi\ fect to U 
reorganisation of the company’s bond and share capital, in a 


cordance with the proposals approved at meetings of tl 

and shareholders in June and July last. As a result of this r 
organisation, the bonds in the hands of the public have been re- 
duced from £12,072,562 on December 31, 1923, to £7,532,648 
December 31, 1924. 

BRITISH AUTOMOBILE TRACTION COMPANY —Thoe traflic figures 
are as follows :—Week ended April 3rd, £30,409; week ende 
April soth, 4, 360,841; week ended April rth, £58,538 Easter 
week ended April 24th, £35,479; total, £161,327. Increase cor 
pared with corresponding four weeks of 1924, £48.54; total 
date for 1925 (16 weeks), £511,337. Increase compa with ¢ 
responding period of 1924, £112,688. 

HUDSON'S BAY COMPANY’S LAND SALES.—For quarter ended 
April 30, r925 :— 


Farm lands— 19253. 1924 
Acres ...... es art aa aos 32,120 .... 10,869 
EE <o coceathideiuccck as £82576 .... £30,092 

Town lots— 

IN ik ae £4,427 .... £1,037 
Total receipts.......... .. £98,325 £106,598 





-~-_ _ aL 


Commercial Reports 


* 





THE CORN TRADE. 
Mark Lane, Friday Evening. 


Spring crops generally in the United Kingdom have mace 
promising start, but a spell of warmer weather would prove ¥&® 


. ° . —" . 7 Vv 
ficial to vegetation, which has been somewhat retarded by | 
temperatures and lack of sunshine. Native wheat continues 


° . a neal narkets 
small supply, both here and at the principal provincia! mars 


and in sympathy with the upward trend in most cereals, —_ 
registered a further advance. In the floating and t wars pen 
section a fairly good business transpired in both wheat anc mal 

at full to firmer rates. Steamers of Entre Rios wheat os ‘ s 
arrived sold 60s 44d, Rosafe 63} Ibs and Baril ae Se 
and sgs respectively, Rosafe_63} lbs afloat 62s to Spain, Austré “pr 
afloat 58s 3d to France, ditfo to Italy sos, and several steamess 
ditto to U.K. afloat at sos to 59s 3d, Rosafe 63 Ibs May eT 
62s 43d. Of maize, Plate steamers April-May sold 415 3°) 
41s 9d, July-August 37s od, Dan-Gal-Foxanian May 435; 14 ¢ 
433 6d, and white Novorossisk May 16th-June 435 
c.i.f. terms. Wheat again firmer. No, 1 Northern Dulut! 
quoted 68s 6d, No. 2 ditto 67s 3d ex-ship, No. t Northern 

64s 6d landed, Rosafe 64} Ibs 65s 6d, Australian 62s % 


Continued on page 944-) 


- 


, all per 490 +> 
Manitova 


{1 ex-ship, an¢ 


req 


yea 
va! 
pu 
beg 









Saeed 


4 


May 9, 1925.] 


ANNUAL REPORT FOR THE 


TO THE SHAREHOLDERS: 
The D 


earnings and balance sheets as approved by certified public accountants. 
Calista 
holders have 
sperations : 
eae of their effect on the Company’s business. 
CAPITALISATION. 

The 
supervision of 


value of securities, including the ‘stated capital” 
shares 0 " 
ale is report. 

beck of SF than 28,700 holders of the outstanding stocks of these 

companies, based on the lists of those to whom dividends have been 

naid on or subsequently to December 31, 1924, representing an increase 

“¢8.900 shareholders in twelve months. 

Ss. 

raion statement embodied in this report, like those contained 

in the monthly letters to Shareholders, shows the consolidated earnings 
of the Columbia Gas and Electric Company and its subsidiaries controlled 

by practically 100 per cent. common stock ownership or lease. _ Such a 

statement does not fully indicate the magnitude of the System's opera- 
tions, since it includes only the cash dividends received from companies, 
such as the United Fuel Gas Company, in which the Common Stock 
ownership is materially less than 100 per cent. — ; 

The combined gross earnings of all companies of Columbia System, 
including those substantially less than 100 per cent. owned although 
operated under the supervision of the Columbia Gas and Electric Com- 
pany, and after elimination of all inter-company accounts, were 
$38,676,650 for 1924; and the net earnings on the same basis, but before 
depres iation, amounted to $18,545,496. Compared with similar figures 
for 1923, such gross earnings have increased $6,197,442, and such net 
earnings have increased $1,397,121. 

CUSTOMER SHAREHOLDERS. 

Last year’s report mentioned the inauguration of the first organised 
customer ownership activity of Columbia System, through the offering 
of a $5,000,000 issue of Series A Preferred Stock of the Union Gas 
and Electric Company (all of the Common Stock being owned by the 
Columbia Gas and Electric Company) carrying cumulative dividends 
amounting to $6.60 per year, payable monthly at 55 cents per share of 
$100 par value. Although none of this stock was offered prior to 
January 22, 1924, the entire issue was sold at par before the end of 
December, entirely through the efforts of the employees of Columbia 
System companies in the Cincinnati district, to over 5,300 customers of 
those companies, an average of 94 shares per shareholder. 

EMPLOYEE SHAREHOLDERS. 

The oversubseription by the employees of the amount of Common Stock 
of the Columbia Gas and Electric Company offered to them at $32.50 per 
share in 19253 under a plan providing both for cash purchases and for 
easy payment terms, and the evident desire of the employees to acquire 
additional shares, led to the making of a second offer in 1924. 

CAPITAL EXPENDITURES. 

Capital expenditures for additions and extensions of the properties of 
Columbia System aggregated $10,113,578 in 1924. Of this total sum 
$2,433,455 were expended on the properties of the Cincinnati Gas and 
Electric Company, including the construction of a new electrical sub- 
station to facilitate the distribution of the rapidly increasing output of 
electrical energy, and substantial improvements and additions to the 
£as properties; $1,201,173 were expended on the other properties in 
Ohio, including a new high-pressure gas line to further safeguard and 
fortify the distributing facilities in Dayton; $449,497 on the transmission 
and distribution properties in Kentucky, including new pipe lines and 
river crossings from John’s Hills Reducing Station to the East End 
Gas Works in Cincinnati; and $3,049,595 on the properties in West 
Virginia, for gas wells, a large new cco vvressor station of 4,975 horse- 
power and important additions to the uipment of three of the estab- 
lished compressor stations, to facilitate ihe transmission of natural gas 
through the high-pressure mains from the fields to the distribution 
Systems serving customers. 

Construction was begun February 14, 1924, on the Miami Fort elee- 
trical generating station, the preliminary plans for which were described 
in last year’s report. During 1924, $2,979,878 were expended on the 
foundations and substructure, and in starting the superstructure and 
the high-voltage transmission lines which will carry the current from 
Miami Fort to substations in Cincinnati, 
ame Progress in the construction of this station has been satisfactory. 
The operating schedule contemplates the completion of the initial installa- 


hon of 80,000 kilowatts in two steam turbo-generators of 40,000 
Xvowatts generating capacity each, together with all equipment and 
=, before the end of 1925, with provision for the economical 
addition 


ion of further generating capacity as needed, up to at least 
~40,000 kilowatts. 


New Properties Purchased. 


a the early part of 1924, practically all of the outstanding stocks of 
ie gas distributing eompanies serving Columbus, Dayton and Spring- 
aaa, Ohio, were acquired from the Pure Oil Company, as of January 1 
= that year, payment being made by the issuance of short term, 
oe ’ per cent. notes. Later, an advantageous arrangement was 
Columban the disposal of the stocks of the companies operating in 
cate ie Springfield, in exchange for natural gas properties lying 
——e dayton and Cincinnati, Ohio, in the active Miami Valley 
rte = » and for a substantial cash consideration received by the Columbia 
a a ompanies, together with a desirable adjustment of operating 
ens between Columbia and Ohio fuel companies. This second 
een was effected as of May 1, 1924, thus consolidating the gas 
Jusiness of the Columbia System in this section and greatly improving 
M8 operating conditions. : 


mat July 1, 1924, over 99 per cent. of the Preferred and Common 
thereb of the Huntington Development and Gas Company were acquired, 
sone aucing to Columbia’s holdings gas and oil rights in a large 
eean"n, in West V irginia, and important gas distribution systems which 
Pct Some of the domestic consumers and many of the industrial con- 
wogtleag natural gas in Huntington, West Virginia, and in Ashland, 
entucky. This acquisition of valuable physical holdings will also make 


ac oe more economical operation of the gas producing properties 
i0ie, 


The Huntington Company also owns 22,000 acres of coal lands, which 


aitional resources, combined with the Columbia Gas and Electric 
place Cole previously acquired interest in the Wood Coal Company, 
‘anion System in an advantageous position as regards its coal 
yartion of Outstanding Securities. 
mia purchases of outstanding securities (including the 
iret — at par and the cancellation of an entite issue of $1,981,500 
Power CteaRe Seven per Cent. Bonds of the Union Light, Heat and 
year, b company, due in 1925), and sinking fund operations during the 
Value ro withdrawn from the hands of the public $20,640,322 par 
‘ °F Securities, including payment of short term notes issued in the 


Purchase of t R pay’ s 
beginning of Tt ae subsidiaries and of notes outstanding at the 


irectors present herewith the annual report covering the opera- 
of your Company during the year 1924, including the statement of 


Through the medium of the President's monthly letters, the share- 
— 7 been advised during the year of the progress of the 
and of various matters which were of particular interest 


companies constituting Columbia System, operated under the 
the Columbia Gas and Electric Company, had outstanding 
the hands of the public at December 31, 1924, $186,205,929.33 par 
represented by 
¢# Common Stock of no par value, as shown in the table in the 


SS  Ssensessesessunsenesststnsatnnnscenses 


THE ECONOMIST. 
Sse <a 
COLUMBIA GAS & ELECTRIC COMPANY 


FISCAL YEAR 


! 
| 
| 
| 
} 
| 


| 


FIXED CHARGES 


DIVIDENDS PAID 





941 
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NEW PINANCING—SUBSCRIPTION RIGHTS RECEIVED BY 
SHAREHOLDERS 

In accordance with authority granted by action of the shareholders 
at the last annual meeting, the Board of Directors, on September 12, 
1924, authorised the issuance of $15,000,000 par value of Cumulative 
Seven per Cent. Preferred Stock, Series A, of the Columbia Gas and 
Flectric Company, to be offered to the shareholders of the Company for 
Subscription, at par and accrued dividend, in proportion to their 
holdings of Common Shares, which offering was underwritten by the 
Company’s bankers . 

Subscription warrants, evidencing these rights to subscribe to one 
Share of the new Preferred Stock for each ten shares of Common Stock 
owned, were issued to the holders of the Common Shares of record at the 
close of business September 24, 1924, and more than 90 per cent. of the 
issue of Preferred Stock was subscribed for in the exercise of such rights. 
_ The Preferred Stock has been listed on the New York Stock 
Exchange and is quoted at prices which evidence the substantial value 
of the subscription rights distributed to the Common shareholders. 

The issuance of the $15,000,000 Series A Seven per Cent. Preferred 
Stock permanently capitalised the cost of acquiring the stocks of the 
Ohio Gas and Electric Company, the Hamilton Service Company, the 
Dayton Gas Company and the Columbia Gas Supply Company, through 
the retirement of short term notes originally issued in connection with 
the purchase of those stocks. In addition to the funds thus utilised, 
this Preferred Stock issue provided a sum in excess of $38,000,00uU 
toward other capital requirements, chiefly the construction of the 
Miami Fort electrical geierating station. 

More than $6,200,000 of the funds used for capital expenditures, 
acquisition of new subsidiaries and the reduction of outstanding securi- 
ties were provided out of the earnings of the various companies of the 
Columbia System, and only $1,500,000 have been borrowed for these 
purposes on short term, unsecured notes 
MAINTENANCE AND DEPRECIATION. 

All of the properties have been maintained in most efficient operating 
condition. Provision for depreciation of all the properties of the 
Columbia Gas and Electric Company, and of all subsidiaries controlled 
by practically 100 per Cent. Common Stock ownership or lease, has 
been included in the operating expenses for 1924, as reported in the 
accompanying income statement. The comparative figures for previous 
years have been adjusted accordingly, through the inclusion in operating 
expenses of the amounts previously set aside from surplus for deprecia- 
tion in those years. ‘The total amount provided in the operating 
expenses of these companies for depreciation for the year 1924 was 
$1,264,438.39, in addition to all charges for maintenance and repairs. 

In addition, the United Fuel Gas Company and its subsidiaries, 
and the Virginian Gasoline and Oil Company, are setting aside, from 
their respective surplus accounts, amounts exceeding $2,000,000 against 
the depreciation and depletion of their properties. 

AXES. ‘ 
7 Provision for all State and Federal taxes for the year 1924 is 
included in operating expenses, as shown by the income statement. 
DIVIDENDS. , ; 

During the year, cssh dividends have been paid to the shareholders 
of Columbia System companies in the amount of $8,087 ,456.50. This 
total sum includes $2,435,755 as paid as rentals; $186,278.91 to 
holders of Preferred Stocks of subsidiary companies; $1,500,000 paid 
to the minority common stockholders of subsidiary companies; the 
four quarterly dividends of 65 cents per share, totalling $3,873,545, 
on the no par value Common shares of the Columbia Gas and ee 
Company; and $91,877.59 as the initial quarterly dividend, at eae 
rate of $1.75 per share per quarter, on the new Columbia —— - 
Filectrie Company Cumulative Seven per Cent. Preferred Stock, § we . 

The Directors recognise the splendid work performed by the ; a 
and employees of the entire Columbia System, and wish > - a 
appreciation of the efforts which have produced such satis actory resul 
in the year 1924. By Order of the Board of ye ees 

Charleston, W. Va. PHILIP G. GOSSLER, President. 


February 19, 1925. 
COMPARATIVE CONSOLIDATED INCOME STATEMENT. 


“Columbia Gas & Electric Co. and Subsidiary Companies. 
(Controlled by practically 100 per Cent. Common Stock Ownership or 


Lease) 
Years ended December 31 . 
GROSS EARNINGS 1924 1923 1922 


. 11,316,068.61 


9,949,484.30 8, 
13,118,936.64 8 


— 8°759.929.44 


Gas san ive as 
Railways and other opera- 
ee oie wee 
Total Gross Earnings ... 
PERATING EXPENSES, 
7 TAXES AND DEPRE- 


9.992.575.94 2,293,586.02 2,248,429.00 
, 
21 


aininumennl ; — tt 
26,727,581.19 21,002,999.76 18,592,693.62 


15,395,051.23 11,538,696.18 10,367,879.71 


CIATION wee i 
y qq ; or T ». —_ 

Net earnings after depre 11.292,529.96 9,464,330.58 8,224.795.91 

elation — ae 2, ie 967.68 


2,019,204.09 


Other Income den _2,387,601 63 
Total Gross Income after 
Depreciation ‘iad 
DEDUCTIONS on a 
Rentals to The Cincinnath — ait 
Gas and Electric Co. 3,620,773.04 
Rentals to Cincinnati Gas 
Transportation Co. 
Rentals to Cincinnati 
Newport & Covington 
Light & Traction— Co. 
Rentals to the Hamilton 
Utilities Co. al 
Total Deductions ; 
Net Income after Depre- 
ciation 


13,720,131.59 11,483,534.67 10,044,063.50 


$,393,546.6> 


672,835.64 680,695.91 690,802.60 


1.052.660.14 1,025,829.45 1,030,655 37 


6,293.75 — 


15,105.00 Pr si 
Ra 5,115,007.62 


“$.361,373.82 5,140,050.90 


8,358,757.77 6,343,483.77 4,929,055.68 


Subsidiary Companies 
Bond Interest and Pre- 
ferred Stock — 

Columbia Gas an hlec- pe 
trie Co., Bond Interest 556,283.33 

Columbia Gas and Elec- 
trie Co. Debenture and 
other Unsecured Debt 
Interest oes nae 

Total Fixed Charges ve 

Surplus after Deprecia- 
tion, available for 
Dividends nai 


$4,026.83 —_ 
564,650.00 


~ 


530,521.5 


559,890.98 


130,825.00 
~~ $95,475.00 


193,626.57 


~~ 787,544.38 


564,679.72 


_1,651,484.56 


6,707,273.21 5,555,939.59 4,233,580.68 


91,877.5 


9 sii 
— ec 3.873.545.00 %,653,839.90 


Common os 2,000,000.00 
omm eas see 
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CONSOLIDATED BALANCE SHEET 


no COLUMBIA GAS & ELECTRIC COMPANY 
SUBSIDIARY COMPANIES 


ae 
ee Cana bina Re 








= 





(CONTROLLED BY PRACTICALLY 100% COMMON STOCK OWNERSHIP) 


ASSETS. 
Property Account, comprising ; 
Gas Fields, Plants, Leases 


December 31, 1924. 


LIABILITIES. 


Capital Stocks : 


Columbia Gas and Electrie Co. 


and Stocks owned of sub- Common (1,500,000 shares 
sidiary companies a 94,542,036.88 no par) .. we oe 
Guarantee Funds deposited Seven per Cent. Preferred, 


with Trustees: 
Cash 


9,061.63 


The Cincinnati Gas and 
Electrie Co.— 

Prior Lien and Refunding 
Mortgage, Series zn. 
Seven per Cent. Bonds... 

Prior Lien and Refunding 
Mortgage, Series C, Six 
per Cent. Bonds 


2,452,839.00 


1,481,000.00 


Accounts Receivable 

Materials and Supplies 

Interest and Dividends ac- 
erued on Securities owned 

Due from Trustees of Em- 
ployees Stock Purchase 
Plan No. 2 


4,290,055.26 
1,687,064.88 


589,524.99 


834,150.00 
> 9,959 260.97 
Deferred Assets : 
Prepaid Accounts 675,086.80 


$116,598,688.77 


Series A ... Se sat 
The Union Gas and Electric 


State and Municipal Securi- Co. 6.6 per Cent. Pre- 
ties—non-taxable in Ohio —2,073,079.50 ferred, Series A... ... 
United Kingdom Five-and-a The Ohio Gas and Electric 
Half per Cent. Gold Notes 97,906.25 Co. Seven per Cent. Pre- 
U.8. Government and Terri- ferred a ioe 1. one 
é torial Securities 1,823,077.62 Undeposited Shares, Hunting: 
et i 4,003,125.00 ton Development and Gas 
Si Sinking Fund Assets ... a aa 87,317.32 Co. 
as Central Union Trust Co.—Trust Account 173,721.05 Preferred 
cs § Other Securities Owned : Common — ai 
eo: 1S . . 2 ‘he y ;as Co. Minority 
et U.S. Government Four-and- The Dayton Gas Co. Minorit} 
ae Three-Quarter per Cent. Stockholders, Five per 
ee | Treasury Notes sae 116,006.25 Cent. Preferred 
a gm pp bea Total pital Stock 
t: : Co ”Fourand-a-Half see Pa vmod ; and Electric 
ti : Cent. Preferred Stock 85,000.00 "Co. ee ee 


First Mortgage Five per 
Cent. Bonds, due 

Jan. 1, 1927 ... xd 

Five per Cent. Deben- 
tures, due Jan. 1, 1927 

The Ohio Gas and Electrie Co. 
First Mortgage Six per 
Cent. Bonds, due 


Collateral Trust Notes, 
due July 1, 1954 


Total Funded Debt ... 


11,104,500.00 


2,588,640.00 


4 eee ae en ee May 1, 1946... ... 1,238,600.00 
r Power Co. First Mortgage, Six per. Cent. Deben- 5 
Series A, Six per Cent. lh tures, due June 1, 1926 196,500.00 
; Bonds ie 2,380,100.00 Sis tain Cie Can 
a. 3 , ‘estments 7,045.50 Se a aes 
| Hest Other Investment 47,045.5 aii First Mortgage Five per 
be . eee * VULED |} ‘ ' 
+ 3:4 , Perr ae Cent. Bonds, due 
Ee: 4 neg te np ea March 1. 1930 1,314,000.00 
: 5 7 peienindhtanimilaaiaiains °17.450.00 Huntington Development and 
. .* ~~. o*e ore eee ee ow 4a tf . - S ‘ — 
7 ¢ 3 The Union Gas and Electrie Gas —_ ; ce ; 
, 35 x onc First Mortgage Six per 
ea ae — cai wae 298,700.00 ; ii 
= 3 616,150.00 Cent. Bonds, clue 
&. MOLD) 9 o « 
we) : ssets : ipa June 1, 1936... 0,091,000,00 
Cuan and: Wesking Aanete : =F 4ge Huntington Gas Co.— 
Cash bia ue . es 2 558,465.84 


39,389.33 


Current and Accrued Liabilities : 


Notes Payable : 

Purehase Money Notes, called 
Nov. 1, 1924 

Accounts Payable 

Accrued Taxes and Interest 

Accrued Rentals 


Deferred Liabilities : 


1,630,000.00 


276,000.00 
1,585,146.49 
1,521,674.57 

555,645.00 


y 9, 1925 


AND 


QU LUO Oe 
, 


14,8( DJ thi 
5,000,000. 


ofr 
302,900.00 


Yo 
J,0U0 hi 


34,900.00 


4. 700.00 


" ) > i 
70),203,100,00 


19,872,620.32 


Vane 


5,568,466.00 


* | Customers’ Deposits Kea 595, 
: Preferred Stock, Instalment 

a Payments— 

if. The Ohio Gas and 

} Electric Co. : 152.00 

af The Union Gas and 

He Electric Co. 98,105.26 a 

Ft 7: 694,095.09 

4 Reserves : 

: aides dais. an oiaaaall : sue en” — —_ ~ . S 95 > 32 97 

} _ There is @ contingent liability, due to the guaranty by Columbia Accrued Account: ee os 

2% Gas and Electric Co. of the principal and interest of $1,621,000.00 To Amortise Kentucky Bet- 

if ae ene. wore pe —_. Baode of the Cincinnati Gas Trans- terments sie “ 197,222.52 

¢% portation Co., due July 1, 1933. hese Bonds will be retired bef ’ y ty > ssets 

‘ maturity by operation of the monthly Sinking Fund. — yp bo All sr QA . ges Log 791 49 

‘ _ There is also a contingent liability due to the guaranty by Columbia eased Sept. 1, 1906 : a 
Gas and Electric Co. of the principal and interest of $163,556.08 For Depreciation and Con- : 
Notes of the Trustees under the Stock Purchase Plan No. 1 for tingencies 11,375,491.95 a 
Employees of Columbia Gas and Electric Co. and its subsidiary imme $1,004,500.00 
Companies. These Notes are secured by pledge of Columbia Gas and 9995, 569.08 
ae Co. vyomy Stock, being purchased by subscribers to the Surplus a 
said Plan, and are being paid off as weekly and month! : $7148 FOR 688.77 
are withheld from the salaries of the purchasers. ih enerscmae _ $116,098 30 ae 
seiiamee ee certify that we have audited the books of account and record of Columbia Gas and Electric Company: 

$iSs me aoe ae est Virginia, and its Subsidiary Companies controlled by practically 100 per cent. Common stock ownersl} 


Compani 
Cincinnati, February 7, 1925. 


» in our opinion, the foregoing Consolidated Balance Sheet 
es at December 31, 1924, and the accompanying Consolida 


correctly reflects the financial condition of those com 
ted Income Statement is correct. 


bined 


(Signed) ERNST & ERNST, Certified Public Accountan's 
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(Continued from page 940). 
choice white Karachi 64s 6d landed per 496 Ibs. English ranges 
‘rom 12s 6d-13s per 112 Ibs free on rail. Flour firm, with a 
hardening tendency. London standard straight run quoted sos, 
atents 52-538, town whites sos per sack delivered in Metropolitan 
area. Of imported, Manitoba patents range from 49s-51s, Minnea- 
polis 49s, Kansas patents 48s-49s, and Australian 44s 6d per 280 
bs ex-store. Barley firmer for feeding descriptions, but malting 
juiet and occasionally the turn easier. Californian quoted 46s-50s, 
Chilian Chevalier 62s-65s, Australian 60s-64s ex-store per 448 lbs. 
No. 4 Canadian Western landed 37s 6d, Karachi ditto 37s 6d, 
Morocco 36s 6d, Canadian feed 35s per 400 Ibs. English ranges 
from ros 8d-13s, the latter for finest malting, per 112 Ibs. Maize 
firmer. Plate quoted 44s 6d, Odessa 44s 6d, Rangoon 42s all landed 
per 480 Ibs. Oats again dearer, especially for landed parcels. 
Plate ex-ship to arrive 26s gd, landed 27s 6d, No. 2 Canadian 
Western ex-ship 30s 6d, No. 2 Canadian feed ex-ship 25s 3d, Chilian 
tawny 28s 3d ex-ship, all per 320 Ibs. English quoted ros 2d-10s 6d 








COMPARATIVE AVERAGES OF GRAIN, 


The foliowing table gives the estimated sales of home-grown wheat 
during the harvest years 1924-25, 1923-24, 1922-23. 1921-22. , 


ccc 


1924-1 ; 
924-1925 1923-1924. 1922-1923. 1921-1999, 





Cwts, Cwts, ‘Own 
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Estimated sales of home-grown wheat— Cwts. | 











lweek to May 2 .....cceseecseeeeesess | 180,287 109,260 | 332.687 ll 
35 weeks to May 2 ......-- aided 8,658,245 (10,870,894 14841.176 44ers 
Average price of English wheat per s a sa . a ie 
ee ae aaa a eae neieetie 12 4 10 9 10 8 ne 





ee 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1921 to 1924 :— : 
ae sossssntetansnieiesen 


| QuantiTizs SOLD. AVERAGE Price per Cwr 

















per 112 Ibs free on rail. Millers’ offals firm, with a good demand. Wheat. Barley. | Oats. | Wheat. Barley. Oats, 
Broad bran quoted 8s od, middlings 8s 3d-8s 6d, fine ditto 11s bags | 4935, —_)_Owts. | Gwts. | Cwts. | 8d) 8 a —- 
included ex-mill, powdered oat husks 6s 3d feed, feed oatmeal 8s 3d, | April 25 ...... | 139,183 | 49,327 | 45,287 | 12 2 | 107 9 ¢ 
ground oats 12s 9d per cwt free on rail. Oatmeal in good re- | May 2...... | 180,287 | 64,991 | 42,749 | 12 4 | lo 4 9 9 
grest and prices very firm in sympathy with oats. London-made _ | gs 
flaked 19s 3d, rolled oats 18s as also fine cut 18s 3d, 4 eee a pe 40.393 yai2 12 : ii g : . 
coarse also medium pinhead 18s 3d, ordinary Scottish oatmeal | 1923 .......... | 3325687 | 98,621 55,099 | 10 8] 811 10 3 
Ss 3d, American ditto 18s 6d per cwt. 1924 ......000- | 109,260 15,002 16,335 | 10 9} 1 98 
—_—_—_—_—_—_—_—_—_—_X—X_SEEE 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
| ee Correspondi " 
| Balance an Amount Appropriation. Perio Laat’ 
| from Pay- : ; =r me ear, 
Company, — | Last | mentof ooo Dividend. — = * Balance 
8: Account.) Deben- —— fm fee. Ordina eve, | unee Net Divi. 
aa bution, | * Tetce. | ae | Deprecia- | Forward. p59; dend 
| Interest. | Amount.| Amount. | Rate. | *ion, &. | 
Banks. £ £ £ £ £ % £ & E £ % 
British Bank of South America..| Dec. 31 106,746 115,529! 222 275 oe 100,000 10 15,000 107,275 109,965 lo 
PRN DRINK: oscndcesecesovex Mar. 31 85,470 381,620) 367,090 - 180.000 18+ 200,000 87,090 301,969 18+ 
Breweries. 

GON. odinkn csdkseseccnssce. Mar. 31 51,608 33,536) 85,144 5,500 17,500 14} 10,000 52,144 34,323 14+ 
Electric Lighting and Power. sa Se 
Lancashire Electric ............ Mar. 31 7,661 100,633 108,294 63,381 36,535 74 o% 8,578 67,427 7 
Financial, Land, &c. oat a 

Texas Land and Mortgage ...... Mar. 31 7,472 32,580 40,052 a 24,750, 20 8,000 7,302 34,275 20 
Iron, Coal, and Steel. s 
Andrew Knowles and Sons ...... Mar. 31 45,925 73,013; 118938  .. 60,000 8 98.958 69,535 8 
Pease and Partners ........- ... Mar.31 124,427Dr 46,973) 77,454 i 36,790 14+ 13,082) 27,982 475,435 8 
Rubber, &c. 
Bambrakelly (Ceylon) Tea and 
Rubber ..... rdsmiugiivawietn Dec. 31 2,195 16,123) 18,318 os 11,160 18 4,500 2,658 13,197 16 
Bradwall (F.M.S.) ..........+- .. Dec. 31 11,268 11,526 22,794 .. 11,250 1234 ‘a 11,544 851474 
I SU. co ociccccacesscoess Dec. 31 6,060 12,034 18,094 - 11,700 3 195 6,199 14,249 24 
Bukit Sembawang............-- Dec. 31 | 26,192 13,515 39,707; .. 19,411 74 ae 20,296 15,694 6 
MT  ékceccesous paneebouss ees Dec. 31 6,561 5,565 12,126 ee 4,200 6 2,501 5,425 3,827 5 
Djapoera (Sumatra) ..........--. Dec. 31 9,796 3,154 12,950; .. 6,500 43; 800 5,650 6316 5 
Doloswella Rubber and Tea...... Dec. 31 3,130 22,703 25833 23,040 10 200 2,593 22114 9 
Eow Seng ...... ddcateniites Dec. 31 632 2,139 2771| . 2,300 23 a 471 4,694 5 
SEDs son ss 6bns nn seees -.-' Dec. Sl 1,895 5,277 7,172 es 2 2s 6 000 1172 5,232 .. 
SSE cnccscvdeiectcsons Dec. 31. 1,193 6,046 7,239 420 5,250 15 500 1,069 5,228 124 
BMMAEIOR cocccccescccvsecccoces Dec. 31 20,685 27,755 48,440 ~~ 27,000 74 10,000 11,440 18,63 5 
EMGRREY ccc cccccccenscceccess Dee. 31 20,319 13,916 34,235 oe 13,575 12% ‘s 20,660 11,712 5 
Linggi Plantations ...........- Dec. 31 25,553 30,439 55,992 700 34,500 7% oe 20.792 46,351 7 
DL vccceektephteess<sos Dec. 31 4,430 2,351 6,781 os 2,906 5 ioe 3,875 6,063 2 
Lunuva Tea and Rubber ........ Dec. 31 16,859 77,593 94,452 - 56.366 25 22,000 16.086 65,280 ‘i 
Mahawale Rubber and Tea...... Dec. 31 4.358 8,535 12,893 a 8,000, 5 500 4,395 = . 
New Crocodile River ...........- Dee. 31 10,526 6,714 17,240 ‘s 8,388 74 2,000 6,852 eon "4 
SME -ccdsscabionceecscsnsds Dec. 31 4,147 9009 13156 .. 8800 4 110 4296 539 
EEG ccccccncssssesseene Dec. 31 20,234 «= 31,577 51,811 25,920 324 afei, | 218) 
Pernambang ........++. saeeons| 206 Be 12,486 13,593 26,079 = 8597, 3 10,212 7,270 oe 4k 
Rubber Estates of Krian........ Dec. 31 2,674 4,818 7,492 sold 5,000 43. on 2,492 —o ; 
Seremban.... +++ isiaanenenirs Dec. 31 4,306 14349 18655 .. | 12000 3 2,000, 4,655, Oe an 
Stagbrook Rubber and Tea ...... Dec. 31 1,572 = 17,878 += «19,470... 13,475 174 3,593 2,583, roe 15 
Gettin cccsonescverssecse se Dec. 31 1,533 911,254 «12,787, 10,500 15 ‘s 2,287) ea 10 
Sungei Kapar ..........0000e08: Dec. 31 11,032 9.355 20387 .. 9,300 12°) 1,000, 10,087) Oo ail 
Tangga Batu ..... bebe ebnneoese Dec. 31 1,852 1,064 2,916 6 1,104 = 74 500 1,312 1 020 
Trolak Estates..........+sss.+.- Nov. 30 Dr 1,122 1,297 175). ak | | ie Ae cw 
Yataderia Rubber and Tea ...... Dec. 31 2,212 21,059 = -23,271,_—i.. 14,000 10 — 6,000 3,271 
Tea. | 43 9.906 30 
Ederapolla ..........+- mévoesaal SOAR 373 9,270 9,643, .. 8,700 30 “ 9 83 18% 
Havdella Tea and Rubber ...... Dec. 31 569 5,227 5,796, .. 3,500 25 1,500) 796 11514 25 
Mayfield (Dimbula) .......... e-| Dec. 31 1,291 20,707 21,998 1,980 12,260 40 3,000 4,758 ' 
Textiles. 98 43,919 30t 
Angie Datta o40020000000000008 Dec. 31 6,294 38,054 44,298, 3,500 30,000 30+ | 5,000 5,7 
Alliance Investment ............ | April15 22,411) 48.775 71,186; 20,925 13,950 9 | 13,951 el 73.906 10 
Anglo-American Debenture...... Mar. 31 710; 81,332 82,042! 22,762 36,000 10 | 14,989 8, ’ 
Waterworks. ° si] 
Saat cc tio ainebia se wees| Dec. 31 11,512) = -30,286, = 41,798, .. | 27,000 9 2.268 12,530, 11,981 » 
Other Companies. | 77.427) o 
Brush Electrical Engineering ..| Dec. 31 74,919 48,364 123.283 .. | 45856 10 | .. 067; 9,893, 12} 
Craigpark Electric Cable ........ Mar.31 1,357 9,310. 10.667, 2,850 © 3,750 10 | 2000 20) 0 4r5 5 
English Electric..........+2+++. | Dec. 31 69,714, 127,698 +-197,412, 59.014 64.481 5 |e. 73530 188.489) 104 
Edward Lloyd........ veeesseees| Dec. 3L 30,893 208,396 239,289 47,250 120,000 10+ | 10,000 = 62.00. Heed) 9 
Ever Ready Co. (Great Britain)..| Mar.31 15,947, 95.683 -111,630. 16.589 37,350 15 35,000 Sarl ee 
North British Rubber .......... Dec. 31 24,092) 34,035 58127 11250 .. re 25,000 5'922, 29,860, 10 
RB. ond 5, TE ooo. ccncccs eee 7,224 24,940 32,164 4,750, 16,492 10 5,000 | an a83 (70rd. 
DOIN. Si cisenneananensson' Dec. 31 32,781, 152.974 185,755, 15,000{ BO % Dorit 80.000 SATB 
W. P. Lawrie and Co. ...... «-++| Mar.31 145.841 122,339 268,180 18,000 50,000 25 | 25,000 175,180 119, 








+ Tax free. 
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AMERICAN WHEAT MARKETS. 


been an appreciable strengthening of prices during 
jotations having risen 12 to 16 cents in the last 
The driving force in this movement has come from 
Winnipeg, and reflects a more bullish estimate of the outlook on 
the export side. Messrs Clement, Curtis and Co., in their pre- 
liminary United States acreage estimate, indicate an increase of 


< , per cent. in the area under spring wheat, an increase of 
15-3 cent. in the maize area, and of 3.2 per cent. in the oats 


There has 
the week, Qe 
seven days. 











—s Recent wheat quotations are :— 
——— —————— | j 
| May 7, Jan. 2,/April23, April30,, May 7, 
1924. 1925. | 1925. | 1925. | 1925. 
<vimnipeg (NO. 1 Manitoba)—Cents per lg 
Re ey. te. anteenatnan jong 83st BE 1TH 
Chisaco (No.2 Winter)—Cents per 60ibs| 109 177_-|_153t 1523 | 164s 








IRON, STEEL, AND COAL. 





We extract the following from the weekly report issued by the 
London Iron and Sieel Exchange :—Rather more active conditions 
have developed in the iron and steel markets of late, and the weekly 
meeting was animated by a more optimistic tone. The pig-iron 
market is still in a depressed condition, and buying continues of a 
hand-to-mouth description. The number of transactions has shown 
a tendency to increase. The prices at which business has been 
1e, however, have reflected the weak conditions of the market. 
There has been a good deal of inquiry for semi-finished materials, 
but the actual volume of the transactions has not been large. 
The British preducers appear to be making an effort to meet the 

mpetition of imported foreign material, and have quoted reduced 
prices to secure business. Buyers generally show a tendency to 
hold off the market in hopes, apparently, of obtaining lower prices. 
The demand for finished materials is still on a comparatively 
small scale, but inquiries from several cverseas markets indicate 
that stocks are getting low. The tinplate market this week has 
been thrown into a state of confusion by the collapse of the price 


ior 


stabilisation scheme. 





Our Middlesbro’ correspondent’s report, dated May 7, 1925, is as 
follows :—Pig-iron: Business in pig-iron ‘is very restricted, but 
there are a few inquiries for forward contracts, and prices are 
rather steadier. Makers quote 76s per ton for No. 3 Cleveland 
G.M.B., whilst East Coast hematite mixed numbers are still quoted 
Sis 6d, but this price could be shaded for good orders. Manufac- 
tured iron and steel: There are no signs yet of any improvement. 
As there are no standard prices, the following must be taken as 
approximate :—Steel ship plates, £8 15s; steel ship angles, £8 
7s Od; iron bars, £11 12s 6d; steel rails, £8 10s. Iron Ore: There 
have been one or two cargoes sold recently on the basis of 21s 6d 
tor best Bilbao Rubio c.i.f. Tees, but the market is still very dull 


and d pressed, 





Our Shefheld correspondent writes :—-The downward tendency 
of most sections of the local iron and steel industry still continues. 
'he trades most depressed of all are basic steel and finished 
iron Sheffeld has its brighter spots, among which are steel 
castings, steel sheets, steel for the motor and electrical industries, 
machine knives, and farm tools. There is a moderate consumption 
of acid steel, most of the output of which goes into railway 
material. Further contracts for railway steel have lately been 
aced by the British companies, but to secure these it is necessary 
every occasion to quote figures approximating the low prices 

by Continental makers. ‘The British companies, however, 
ate giving practically all their work to this country, although this 
policy entails a considerable monetary sacrifice. Railway work for 
overseas 1s difficult to obtain. The industrial demand for fuel is 
Gecreasing, although Yorkshire steams are in request and fetch 
it 198 per ton at the pits. There is a glut of smalls, nuts, and 





Glasgow correspondent writes:—Pig-iron market values 
nave hardly altered during the week. Orders are few and small, 
al 1 works in operation cana easily overtake the full requirements 
the trade at present. Exports are poor, the shipments last week 
eing only 6or tons, of which 551 tons were on foreign account. 
r the corresponding week of last vear the figures were 2,754 and 

2,175 tons respectively. In the steel trade a slightiy steadier tone 
'S prevalent as consumers becoming accustomed to the free prices 
anc some fair purchases are recorded on account of structural firms 
' Wagon, carriage and locomotive builders. Contracts reported 
hy tiin the past week include rolling stock for the L. M. and S 
“allway Company, placed with Messrs. R. Y. Pickering and Co., 
Lin ited, of Wishaw, and Messrs Hurst, Nelson and Co., Limited, 
Ps Moth rwell. Another Motherwell firm, Messrs. Orr, Watt and 
» have received an order for the widening and reconstruction 


and 


of Annesley Bridge, Dublin, at a cost of approximately £12,500. 
ret * makers are well employed, and large shipments of wrought 
an 


anc cast pipes are taking place to foreign countries. Good lines 
°! galvanised and corrugated sheets are still coming forward, and 
makers here are well booked up on full output 





_Our Cardiff correspondent writes :—On the Cardiff coal market 
week there has been a decided improvement in the undertone. 
he prevalent view is that the employers and the workmen will be 
‘nable to settle their differences with regard to the conditions 


‘f @ new agreement, and that there will be a stoppage of work 
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in the autumn. Some consumers are becoming aiarim it this 
prospect, and are placing orders which they would otherwise have 
delayed. The coals which have shown greatest relative strength 
are Monmouthshire, Western Valley, and Eastern Valley descrip- 
tions. The following are the current approximate quotations :— 
Best Admiralties 26s to 26s od, seconds 25s 3d to 26s, best drys 
25s to 26s, Black Veins 24s od to 25s 3d, Western Valleys 23s 6d 
to 248s 6d, Eastern Valleys 23s 6d to 24s, best bunker smalls 15s 6d 
to 16s, ordinary caigo smalls 13s to 14s 6d, coking smalls 15s 6d 
to 16s, anthracite best large 45s to 47s 6d, Red Vein large 30s 
to 358, machine-made cobbles sss to 57s 6d, French nuts 52s 6d 
to 575 6d, stove nuts 46s 6d to 49s 6d, rubbly culm 138 to 14s, 
coke (special foundries) gos to 45s, patent fuel 24s to 26s, pitwood 
ex ship 23s od to 24s. 

The event of the week in the iron and steel trade has been the 
abandonment of the stabilisation tinplate agreement and the dis- 
solution of its Committee. This agreement was entered into in 
October, 1922, and last March i* was renewed for a further period 
of six months. Latterly, however, it has been discovered that tin 

| plates have been sold below the minimum prices. A sequel to the 
discontinuance of the scheme has been a drop in the prices of the 
standard box from 22s 1}d to 21s and 20s 6d. The rebate in 
7s 6d on tinplate bars has also been withdrawn, and a reduction in 
the prices of bars is regarded as inevitable. 








METALS. 


Tin: The market displayed much firmer features, prices respond 
ing to higher Eastern and American advices, combined with re 
served sellers, but slight irregularity and weakness was noticeable 
later. A fair turnover resulted. Standard cash changed hands at 
£238 5s to £243-4239 108, and three months from /242-/245 10s, 
and £244 15s-£242. Sales in the East were reported at £244 to 
£248 5s ton. Copper was an active market, and prices opened 
in sellers’ favour, though subsequent movements were attended b: 
some irregularity, and top rates were not generally maintained 
Standard cash sold £60-£60 ss, £59 178 6d, and £60 4s od, three 
months /61-£61 7s 6d, and £60 15s. Lead was accorded good sup- 
port at irregular rates. Good soft foreign pig, May, sold £31 5s 
£32 108, and £32 38s, June 31 2s 6d, £32 58, £31 158, £328 2s 6d, 
August £31-£32, and £31 10s ton. Spelter firmer, with a fair busi 
ness in force. May sold £33 158 to £34 6s 3d, and £34 2s 6d, July 
£33 38-£33 8s od-£33 5s, August £32 158 to £33 28 6d per ton 
Antimony quiet. English special brands, spot, quoted £64 ros to 
£6s, China crude afloat buyers £35, ditto regulus, May-June, £42 
ton c.i.f. Aluminium slow. Home trade quoted £120, export £12: 
per ton. Quicksilver quiet, and spot quoted £13 10s per botfle 
Tin plates steady. 1.C. cokes forward quoted 20s 9d per box 
f.o.b. Swansea. Wolfram steady, and May-June buyers, 14s 9d per 


ARCOS Ltd. 


49, Moorgate, London, E.C.2 














Sole purchasing and _ selling 
agency in Great Britain for 
the Government of the U.S.S.R. 


RUSSIAN RAW MATERIALS 


TIMBER, FIBRE, FURS, METALS 
AND ORES, CRUDE DRUGS, 
PETROLEUM PRODUCTS, ETC. 





Turnover (June, 1920, to December, 1924), upwards 
of £48,000,000. 


Branches in MOSCOW, LENINGRAD, 
CONSTANTINOPLE, RIGA. 


AGENTS in U.S.A.: Amtorg Trading Corporation, 
136, Liberty Street, New York. 


Intand Telegrams: 
Arcosarces Ave, 
Lendon. Codes 
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business 
street, tops made from this wool remain on the easy side. It is 
the fact that German buyers of crossbred yarns are bidding 4d 
to 6d per Ib less than spinners can take, which is compelling 
spinners to bid down further for crossbred tops. 
is an increase of business in varns and pieces to really lift the trade 
out of the ditch 
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THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says:—I he 
course of values in Coleman street has formed the chief topic of 
conversation on “Change to-day. The market is sentimentally 
better. and as a result of merino wool not falling to the level ex- 
pected, some topmakers are firmer than they were on Monday. It 
was quite easy to buy good 64’s tops last Monday at 4s, some 


of Bradford’s biggest topmakers quoting that price. Spinners are 
still adopting an attitude of resistance to any advanced prices, 
and they are hoping in the majority of cases to buy at 3s 6d. The 
feeling is a little more in the direction of increased turnover, and 
any evidence of stabilised wool values would lead to a considerable 


Crossbreds having fallen so materially in Coleman 


What is wanted 





COLONIAL WOOL.. 
(FROM A CORRESPONDENT.) 
The opening results of the sales in Coleman street Wool Exchange 


must be regarded as quite equal to what anyone could reasonably 
expect. 
conditions in Bradford or Roubaix would have indicated. This 
note is being written after the first two sales, and the end of the 
series is by no means reached, but taking all things into considera 
tion, the competition for the raw material exceeds general expec- 
tations, and it only needs a return of confidence to see a general 
movement accompanied with more running machinery. The greatest 
surprise of the week is undoubtedly the comparatively reasonable 
decline in really good merinos. The reason for this is not altogether 


So far as merinos are concerned, they are better than 


apparent. Of course, it affects most directly wools of 80's quality, 


and on the opening day the New England produce showed com- 


mendable acceptance when up to 334d was realised for greasy 
merino wool. Of course there was no big weight catalogued, but 
the competition was certainly Creditable, and shows clearly that 
there is trade for these superfine wools. The comparative scarcity 
of this class of produce compels those wanting it to pay compara- 
tively better prices. These wools last November would have easily 
made a good 1od per Ib more, but all the same, owners have met 
the market. 

One outstanding lesson of the slump is that the purse 
of the world is too limited to support high values for clothing. 
Wool is not the scarce article that it has been made out to be, 


and we are satisfied that with wool walues reasonable, a good textile 


trade can still be done. We believe the current London sales will 
point in that direction, and hope they will contribute something 
towards the stabilisation of values and a real awakening of the 
entire industry. 








THE COTTON TRADE. 


LIVERPOOL OFFICIAL QUOTATIONS—May 1, 1925. 











Descriptions. Official Quotations. 
G.O. 8GO. LM. | SLM. Md. SM. GM. SGM. MF. 
American....... veooee 1133 W193 12°33 1263 1298 1333 1353 1383 m1¢33 
a 80 7 | Jé 25 60 80 110 160 
0, 0 o 
-,. sat = i w Fair. i " Ga. Fair es 
»Maceio,&c 1 ; 
Parahyba, Rio | my — 
Grand 12-98 13°98 14-98 
12°98 13-98 14-98 
1248 12°98 13-48 
M.F. Fair. Ga. Pr. Good. Fine 
oa os nN N20°75 
a 1650 1750 18-50 — 
13-23 1398 14°73 15°23 15°48 
ve} 1073 1523-1648 18°23 | 20°23 
oe ge 2100 | 2250 23°50 | 24-50 
Fair. Gd. Fr. | F.G.F, Good. | Fine. Ex. Fine 
| 18:35 1915 | 1970 21°30 22°20 23°30 
| 22°05 2300 | 3085 3365 35°85 39-20 
eM 20°90 62190 62265 N24°40 62510 26°50 
| Mid. M.P, Fair. Gd.Fr. Good. Fin ¥ 
Ls + seo 1525 61425 N15°00 oe 
’ ak aa oe N §37°00 
Bast African ........ jn1525. w14-25 61575 ul6% n17°50 sito me 
| Mid. M. M. F.G.M. M.F, 
paw - wa . . : : we | — oe ow 13°70 n14¢°75 
East Indian— (G.Fr. F.G.Fr, Gd. F.Good. Fine. 8’fine.Choice. 8" 
I iiecsinicimainis one ated "1175 niz15 1255 w12‘S5 Sag 
Tinnivelly caltnbeal (Nl1'30 w1l-70 w1T10—i«t. " “ a 
mer.-Sind/Punjab.| .. -. 1100 ~11'40 . 312° = 
*Western .......... «» §107C wll10 wll50 — — a ; 
*Northern ..... eevee} ce N1O95 w1l3E w1]-75 Ne Beg © ee tee 
Coconads.......... (Pair,nll60) .. ,. A = A Sac 
Comptah -.- jindiated wll20 miso ed ac tt eee : 
mra, No.1 ...... x50 s1030 10-70 1110 : 7}: 2 
Oomra, No.2...... Leese NIOOS) 1045 108 | lias a 
Khandeish ........ | .- 6940 n980 w1020 wl060 Nll00 °°” 
Bengal ti annediiiil | xs'20 N920 n960 ~10-00 Nl0O40 1080 11°20 w1160 
cam annoss eae x870 wF10 n950 5990 81030 N10°70 w11‘10! w11°50 
* Hand-ginned 40 points less, 


é MANCHESTER, May 7. 

The further downward movement in raw cotton rates has had 
“ very unsettling influence upon trade in yarn. The opinion is 
ef ground that another buying movement is due, and it 1s 
— can, = ae placed on a freer scale immediately there 
~ oe = - agreeing in prices. Only miscellaneous sales 
Rees tae - oth for India, most of the den.and being for 

: a urther transactions have been put through for 


China for the auctions. Demand keeps up fairly well for < 
America, but not much has been done for Egypt and the \ 


-\Cay 


East. Business has been slow in American yarns. Very little h- 
been done in export yarns. Business in Egyptian spinning. }.. 
been irregular. 


(1.) Comparative Statement of the Cotton Trade, 


Price, Previous Weeks in 1925, 
| ny Beice./Pulee, Price, Price, !Price. 

_, Apri! April) April | Apri} } 
1985. | M$. [Bs (Ge ARE) Apert 





| a Secteas 


ajalalaflajla 

Raw Cotton—Mid. American ........perlb 12°54 13:00 /1365 {13°55 |psc5 ya! 

os Sakellaridis Fully Good Pain as |so3s | 5 1555 1571 
eovevesecess per A | | 31°95 W6S | d 

Yarns—32's twist ......ccceecceecoes-perib 21 | 21; | 224 | 228 —- 7 




















— 40's welts .......0-seeeeeeee-perib 212 | 224 | 23 
— G's twist (Egyptian) ........perib 42, | a | aa | a | a2 43 
is is | 8 8 dis d 
32-in, Printers, 116 yds, 16 by 16, 32’s and 50’s 34 6 34 9 135 6 35 6 % 6 5 é 
36-in, Shirtings, 75 yds, 19 by 19, 32’sand 40's 38 3 39 0 39 939 9 40 0 40 9 
38-in. ditto, 38 yds, 18 by 16, 10 lbs..........18 4 18 73119 0 19 0 19 3 19 2 
39-in. ditto, 374 yds, 16 by 15, 8 lbs ........16 917 1917 617 6 17 6 17 & 
(II.) Compared with Previous Years. 
een 
Price, | Corresponding dates in 
May|____. ea 
i, ai 
___| 1945. | 1994. | 1925. | 1922, 1921. 1990, 
|atlatla d aia 
Raw Cotton—Mid. American ........ per Ib / 12°54 17°62 14°72 (1166 827 27-79 
om Sakellaridis Fully Good + lenek lanes 
Egyptian ...... oooee per "25 “90 | 18°00 (16°50 85°50 
Yarns—32’s twist ........ccceeeeeeees perlb 21 27 | #233 | a | 1s «666 
— O’sweft ........... heehee perib| 213 27), 223 | 173 | 162 554 
— 60's twist (Egyptian) ........ perlb 42 | 36 | 285 284) 32 136 
sdisdsdqsedesdaea 
32-in, Printers, 116 yds, 16 by 16, 32’s and 50’s 344 6 , 37 9 32 9 29 6 36 6102 © 
36-in. Shirtings, 75 yds, 19 by 19, 32’sand40’s'38 3 41 6 35 9 29 640% 0 
38-in. ditto, 38 yds, 18 b 16,10 Ibe .......-.. 18 4,21 3:18 3 18 3/20 6 § 6 
38-in, ditto, 374 yds, 16 by 15, 8g Ibs ........ 16 9,19 0117 0 16 917 6 4 € 
VEGETABLE OILS AND OILSEEDS. 
Market conditions this week have been on the whole steady, but 


the amount of business moderate. Linseed oil, at the lower values, 
has commanded more attention from consumers, and has fluctuated 
but slightly from £44 for spot and May-August delivery. Later 
positions are at only a slight discount. Only a small trade has 
been done in cotton oils, crude Egyptian offering freely at £4 
and ordinary refined at £41 5s per ton, naked, ex Hull mull. 
Soya palm kernel and ground nut oils are about unchanged in 
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An International Service 


HE Central Union Trust Company of 

New York is equipped with every facility 
for the prompt and efficient handling of financial 
transactions throughout the world. Foreign 
banks and business houses with banking in- 
terests in the United States are invited to avail 
themselves of this service, which includes the 
purchase and sale of foreign exchange, collec- 
tions, and the issuance of commercial and 
travelers letters of credit. In addition, the Com- 
pany conducts a general banking business and 
acts as Executor, Trustee, Transfer Agent, 
Registrar of Stocks and in every other Fiduci- 
ary Capacity. 
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te and are not much sought after. The foreign demand all 
value . i small, while at home consuming industries are fast 
SOURS ates iet season. 
approaching the qin on, Plate linseed is rather scarce in near 
= = oa seed, afloat, is 10s to 20s more money than shipment. 
rer antity of Bombay linseed on passage and for early ship- 
. tee bene bought at £22 12s 6d to Hull, while up to £22 2s 6d 


has been paid for Calcutta to London. 








HIDE, LEATHER, AND ALLIED TRADES. 


The home hide market remains fairly steady, with supplies being 
ven at the slightly lower range of values established. Best ox 
ee eae 64d to 7$d, and seconds from 6d to 7d at Thursday’s 
Bermondsey auctions—a_ slight advance being obtained - in two 
‘ asses. Best cows made from 61d to 64d. _ Best calfskins sold 
from sid to 143d, two classes showing a decline and one a frac- 
tional. advance. Wools sold from 48, 6d to 11s, hogs 4s 6d to 
vac hd, and lambs 3s to 7s each. Skin wool sell slowly, and de- 
scan pelts are steadily dropping in price. 5.A. Argentine fre- 
corific ox have sold at 8$d, and Uruguays at 94d to 9§d. Business 
in dry hides is slow, and B.A. Americaons have sold at 1147%d. 
The demand for sole leather remains very dull, and tanners are 
fnding it difficult to keep stocks of bends within reasonable 
limits. Light weights are still most wanted, heavies being rather 
neglected. Upper leathers are quiet, the main demand being for 
coloured willow and glacé kid. Patent is in steady demand, but 


25 


the stouter grades of box calf, do not seem wanted. 
[he boot and shoe sections are very quiet, and short time is the 
rule. Makers of stout boots in the Kingswood and Leeds districts 
e very quiet, but Leicester reports a better demand for ladies’ 


and sports trades tootwear. 





OVERSEAS PRODUCE MARKETS. 
Mincing Lane, Friday, May 8. 


8UGAR.—This market, after falling, manifested a firmer tone in all 
directions, while influenced by stimulating cable advices from 
America and reports from Cuba as to certain damage of sugar in 
trucks awaiting shipment by heavy rains. In addition to these 
tactors, it would appear that at the lower level of prices established 
yesterday, quite a strong demand developed, both on grocery and 
manufacturing account, and while British refiners’ boards were 
readily cleared, imported also experienced a much freer move- 
ment. Continental parcels for shipment were sparingly offered, 
and firmer and new crop positions attracted considerable attention, 
with business recorded in Czecho granulated for January to August, 
1926, After very active trading at 6d drop, Messrs Tate and 
Lyle’s advanced 6d per cwt allround. Cubes quoted 35s to 36s; 
granulated, fine and coarse grain, 31s 74d; No. 1, 31s 44d ; No. 2 also 
London and T.L., 31s 14d; yellow crystals, spot, 28s 74d; caster, 
finest, 348 104d ; A, 348 44d; B, 32s 9d; crushed, 33s; nibs, 35s 6d; 
with granulated, June, 31s. Crystallised West India quietly steady. 
Imported descriptions of refined held for higher prices, and business 
somewhat checked. Czecho granulated, spot, 30s; ready for ship- 
ment, 16s 1to4d ; November-December, 17s, f.0.b., Hamburg. Dutch 
granulated, J quality, spot, 30s; ready, 16s 104d, f.o.b., Rotterdam. 
Belgian granulated, ready, 16s rogd, f.o.b., Antwerp. American 
granulated, May-June, 17s 6d, c.f. andi., U.K. White Java, May- 
June, to London, 17s; June-July, 16s 9d; and July-August, 16s 6d, 
cf, andi. terms. Raw refinings kinds firmer. Cuban, basis 96 per 
cent, May-June, quoted 12s 6d, c.f. and i., U.K. White terminal 
disclosed active movements, and prices ruled higher, though somewhat 
unsettled, May delivery, sold, 16s 6d to 16s 3d; July, 16s 9d; August, 
16s ofd, 16s 113d, and 16s 534; September, 16s 113d; October, 
= roid: December, 16s 93d, 16s ro4d, and 16s 53d; March, 17s, 
per cwt, 
_COFFEE.—Business in spot parcels moved rather quietly, though 
‘here was a fair inquiry for the finer qualities on the part of home- 
buyers, Export requirements at the moment are on a small scale. 
East India, bold sizes, sold, 135s to 145s; Costa Rica ditto, 157s to 
hs 198s, Brazilian kinds for shipment experienced a dull 
COCOA.— Auctions were on a moderate scale, but met with scarcely 
any demand, the market in general being somewhat unsettled. 
wtenada, good to fine bold, sold, 56s to 54s: good St Lucia, 55s; 
oe hard Domini a, 40s to 448; Ceylon bold red, 100s; Accra, 
/F, afloat, sold, 35s; and June-July, 33s 9d, f.o.b. terms. 
; TEA.—Indian sales of 47,100 packages met a good demand for all 
— and tippy teas at full to occasionally dearer rates. Good medium 
ee some.irregularity, but sold with fair freedom, common being 
= oy per Ib lower and slow, while inferior stalky kinds declined 1d 
brek » and proved difficult of sale. Pekoe, sold, 114d to 1s 9d; 
ak Orange, 1s ofd to 2s 21d. Rather over 21,000 packages Ceylon 
ms rought to auction. There was a very good demand for all the 
a qualities at full rates to occasionally 4d per lb advance, but 
sold _ = common sold quietly at prices favouring buyers. Pekoe, 
2 a to 2s 1$d; broken pekoe, rs 2d to 2s 1}d; orange, 1s 4d to 
: a roken orange, 1s 64d to 2s 4d perlbin bond. Of China teas, 
Cine amount of business arises in Keemuns at 1s 6d to 2s per lb, 
teas apse open ar and siftings scarcely wanted at the moment. Green 
18 10d oo I supply, and firm while inquired for. Gunpowder sells at 
Chun ee Sow-Mee, rod to 1s 1d; Fong-Mee, 1s 9d to 2s 8d; 
demasd oo 1s 9d to 3s per lb in bond. Java sales met a better 
sold t mostly dearer rates, but low teas sold cheaply. Pekoe, 
to 113 © to Is 23d; broken ditto, 4d to 1s 6d; pekoe souchong, 93d 
per Ib in bend’ pekoe, 1s 1d to 1s 43d; broken orange, od to 1s 8d 
CR Th - About 9,700 packages were brought forward. 
course of tr ade — no new development in this market. General 
on the part of © keeps quiet, but prices steady, as no pressure arises 
Part of shippers, Two stars, spot, London, 15s; afloat, 14s 3d. 
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Of sardines, fine qualities scarce. 
clubs, 5s 6d; 12 oz, 7s 6d; 18 oz, 12s 6d per dozen tins. 
fully steady. 
tall pink, 25s to 26s 


trade are giving good attention to all lines 
very small compass, and higher prices are expected. 
good demand, and large quant:’ 
Singapore pines quiet, 48 14° 


Californian pears, 138 6d 
cherries, 12s 6d to 128 od; t 
1os 6d to 12s 6d; fruit 
Australian pears, 24-24's, ° 


yarn: Ceylon, £25 to £39; 
£20 tosto £26 10s; 
2s 6d; Java, 4s 3d. 


London, April-May, also May-June, sold, £ 
ditto, {22 12s éd. also’ 
£20 2s 6d to {20 5s. Rapeseed firm Toria to Continent, April-May, 
and May-June, sellers, {21 12s 6d; brown Cawnpore, {20 6s 3d. 
Cottonseed steady. 
ditto, sold, 
Castorseed quiet. 
firmer. Chinese to Continent, May-June, £27 15s; large Bombay 
ditto, £26 5s. Groundnuts firmer. Coromandel machined, May-June, 
£24 786d. Chinese decorticated, f.a.q., ditto, £24 158 per ton. 
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Spanish and Italian unaltered. Carolina descriptions in limited 
supply. Broken kinds quiet. Beans firm, quiet. Japanese peas, 
spot, 23s 9d cwt. Rangoon bran unaltered. 

SPICE.—-Pepper in quiet support, but steady. Black Singapore, 
L.S., May-July, 53d; Lampong, August-October, buyers, 43d; 
Muntok, May-July, 9d; August-October, 94d. Cloves quiet. Zan- 
zibar, spot, ro}d; May-July, 94d; October-December, 94d Ib. Spot 
tapioca unchanged. Singapore, afloat, Havre, sellers, 16s 3d ; July- 
August, 17s. Sago flour neglected. Sarawak, May-July, 14s od to 
the U.K., and July-September, 14s 74d. Desiccated cocoanut, spot, 
halves, 41s 6d; April-May, 38s 9d ewt. 

JUTE.—Business preceeded rather slowly, but a steady tone pre- 
vailed, and supplies of old crop reduced to a minimum, with stocks in 
Hamburg now only about 18,000 bales. Firsts, May-June, Continent, 
quoted £50; new crop, August, {42 5s; September, {40 5s ton. 
Hessians, and also twills, mostly unaltered, but trade generally quiet. 

HEMP.—Manila still very dull, and general run of quotations more 
or less nominal. J, May-July, £46; K, ditto, £43; L, £42; and M, 
£40; with G, £50. New Zealand H.P.F., May-July, £36; fair, £34 
African sisal, May-July, No. 1, £43 ton. Italian very dull. 

SHELLAC.—Market steady. Fair T.N., 242s 6d; August, 225s; 
October, 222s 6d cwt. 

COPRA.—Market firm, as previously mentioned, there is a gcod 
demand on German account for near positions. F.M.S. Straits, 
February-April, Rotterdam, quoted {30 7s 6d; March-May, sold, 
£29 17s 6d; April-June, {29 12s 6d. Dutch E.I., January-March, 
sold, £31; March-May, sold, {z9 13s 9d; April-June, {29 7s 6d. 
Others mostly unaltered. Palm kernels, April-June, Liverpool, 
quoted fir ton. 

RUBBER —Again dearer, with quite a run upon standard smoked 


ribbed sheet, with crepe at the moment comparatively neglected. 


Sheet spot, sold, 1s rrd to 2s ofd; May, 1s 11d to 1s 114d, 1s 11}d, 


28 ofd; June, 1s 11d to 1s rogd, 1s 118d; July, 1s 93d to rs rogd ; 
July-September, 1s 9d to 1s g}d, 18 93d; 


October - December, 


1s 73d to 1s 74d and 1s 8d. To New York, standard estate 


sheet, April-May, sold, rs 11d to 2s; May-June, 1s 1ofd Ib., c.f. 
and i. 


FRUIT (Dried).—Currants fully steady, with a fair demand. 


Pyrgos quoted 34s 6d; Amalia, 36s; Patras, 39s to 42s; Gulph, 
42s to 458; Vostizza, 49s to 54s. 
fair quality, 52s to 65s; finer, 68s to 75s; Greek, medium to good, 
59s to 70s; Australian, 50s to 52s. 

Naturals, in bags, quoted 30s to 32s. 
Khadrowie, 17s 6d; Sair, 14s 9d; cartons, 25s. 
quietly steady. Californian apricots, standard. new, extra choice, 
125s; fancy, 135s; peaches, new, choice, 61s to 65s; extra choice, 
66s. Plums: Oregon, new, size 30/40, quoted 728; 40/50 at 50s to 
52s ; Californian, new, 40/50, 62s to 638; 50/60, 508 to 518; 70/80, 
478 to 48s. 


Sultanas firmly held. Smyrna, 


South African, 65s to 75s. Figs: 
Dates : Hallowee, spot, 19s 6d ; 
Evaporated fruits 


Pears, choice, 95s; extra choice, 102s 6d per cwt. 

CANNED GOODS.—Market remains firm, with a moderate demand. 
Portuguese } flats quoted 4s 6d; 
Salmon 
1 Ib flat reds, labelled, 55s; ditto tall, 50s to 51s; g Ib, 


CANNED FRUITS.—With the approach of summer, the general 
Californian pears are in 
Peaches are in 
apricots are now changing hands. 
cubes, 24's, 10s 6d; slices, 
iwaiian in moderate request. 
peaches, ros 6d to 12s 6d; 

s, 8s Od to 12s 3d; loganberries, 
1}'s, tos 6d to 11s; 2's, 20S; 
«to 148 9d; Canadian, 12s 6d to 12s od. 
CANNED MEATS —Cor\ «.. beef. A fair trade doing at higher prices 


8 14's, 6s. South Afric 


touched recently 


MISCELLANEOUS.—Coconuts quoted 25s to 27s 6d per roo. Coir 
Cochin, {30 to £54. Ceylon bristle, 
cinnamon leaf oil, 4§d; citronella, Ceylon, 


OILSEEDS.—Linseed irregular, with moderate sales. Calcutta to 
22 286d; bold Bombay, 
Plate to Hull, April-May, also May-June, sold, 


Egyptian black, to Hull, May, £12 108; white 
£11 178 6d to {11 158; Bombay, April-May, £9 12s 6d. 
Bombay, April-May, £23 2s 6d. Gingelly seed 


OILS.—Linseed irregular. Spot, net, naked, 453 3d; May-August, 


448 44d; September-December, 44s 43d. Rape steady. Crude spot, 
498; refined, 52s. 


Castor-oil weaker. First pressure, spot, quoted 





ZADRUZNA GOSPODARSKA BANKA D.D. 


(The Co-operative Economic Bank & Savings Co., Ltd.), 
at LJUBLJANA (Jugoslavia). 


Head Office - - - = = LJUBLJANA. 


: Bled, Celje, akovo, Maribor, Novisad, 
pomene:, ee Se 
spondents for Jugoslavia of The 


Ameri 
N York, and agencies; National Bank of 
et on pene, Commercial Bank of Australia, 
Melbourne, and branches. 


Remittances to and from Jugoslavia. Bills collected. Bank- 
ing and Exchange Business of every description transacted. 
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61s; second pressure, 60s; and pbarmaceutical, 66s per cwt, | to 41s; dull to dark, 39s 6d to 38s; sweet, 44s. 


Hull, with London, 2s per cwt extra. Cotton dull. Crude /| from Australasia : Good mixed, 42s 6d 


Beyption, | spot 41s 6d; Bombay, 398; common edible, 47s; | South America, 42s 9d. The market letter is unchan 
‘ 49. China-wood quiet. Hankow, spot (barrels), 62s; | tallow, 40s 6d per cwt. Rough fat per 8 lbs, 33d; 


May- une, 62s. Cocoanut firm. Ceylon, spot, 47s 6d; May-June, | 31s per cwt. Quotations are:—Town, 40s, net cash, naked, 
478 34; Cochin, ditto, ordinary packages, 59s. Soya quiet. Oriental, | works. Country: Frail casks, 40s; home melted, « 


barrels, April-May, 438; bulk, 39s 9d. Cod dull. English, spot, | net, f.o.b., good coloured, 43s; 
deodorised, barrels, 55s ‘6d. Turpentine firmer. American, spot, 


fair to dull, 41s to gos, 
348 to 358. Groundauts quiet. English, crushed, naked, spot, 48s; | fat: white, none; pale, none ; benzine, 36s 6d; m 


82s 6d; May, 80 ; July-December, 74s 6d. Rosin firmer. American, 


grade B/E, 18s; G, 208; WG, 238; WW, 24s 6d per cwt. 
French F.G., 19s 6d: WW, 22s 6d per cwt. Petroleum quiet. 





Present shj m 

Present shipment fron 
ged. Town 
melted Stuff, 


shipping casks, 


elted stuff, 36s, Bone 


METROPOLITAN CATTLE.—May 7. 


American, standard white, spot, 1s; and water white, rs 1d per — oar ~~ or earpeeenaes nah a 

gallon. Beasts—Devons........ 0 0t00 0 Beaste—Heavy Bulls .. 4 : Be 
TALLOW.—Messrs Colchesters and Woolner write on May 6th as| Sborthorns.......... 70 7 6 Canadian .......," ; —_ 

follows: The tallow market was steady during the week, and prices a scesssccceee 7 0 7 6 Cee —Sones (clipped) 0 ‘6 Ww 0 

were unchanged to-day. There has been an increase in the number| Irish _ «oneness atl a Crossb bred ooo 

of sales for shipment from the colonies. The cost of importing from | Fat Cows.........0. 0 0 0 0 Mises... 


Australia has been modified by the reduced expense of financing the 
business. The stock in London on April oom. as returned by the 
wharves, amounted to 10,383 packages, showing an increase during Per Owt. 
the month of 2,134 packages. At auction to-day 854 casks tallow were s ded 


Ris English—King Edwards..11 0 12 0 
offered, and 299 were sold. Quotations are :—Australian mutton: Lintcln Whites 9 0 10 © 


Fine, 458 6d; good to fair, 44s 6d to 43s; dull to dark, 41s 6d to 
378; hard, 45s. Australian beef : Fine, 44s 6d; good to fair, 43s 6d 





Lamb—Downs . 


LONDON POTATO MARKETS.—May 7 


*tereees 14 6 15 ¢ 


Blackland— on ~, 
King Edwerds ......., 96 100 
Evergoods ........ 80 99 

New Teneriffe (case) ll oh 6 

BPORISN 600. .0ccssees (cv 22 8 23 0 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 
SUGAR—per ewt, duty, lls 84, 


LONDON, Fripay. DYE STUFFS, &c.— sdsd eS Sa £ . g : 
~ a Galls, China . rewt 57 6 O 0 st selected........ 
eee s qa | Turmeric, Sengti’.:...c nom Sheets (strong)...... Si 0 6 0 
Trinidad’. perewt 70 0 78 0 | Madras, finger .......... 50 0 52 6 | Standard............ 60/5/0 60/T/6 
a pe 48 0 60 0 | Gambier, block .........: 70 0 0 O | Lead Eng. Pig per ton 33/10/0 — 0/0/0 
Ceylon jantation taeehes< 9% 0114 0 Cutch, ord. to fair ...... 50 0 & 0 Soft Foreign ....... . 32/3/09 3113/9 
on? es empmmaetaestte 83 0105 9 | PYEWOODS— £8 SpelterG.0.B .......- ¥A/2/6 —33/7/6 
8 Ae peaheateaaina 49 0 50 0 | Brasil............ perton 18 0 Tin—English ingote ..240/10/6 241/10/0 
COFFEE— British grown Fastic, Jamaica ........ 8 10 Do do bare .,..241/10/0 242/10/0 

at deen Moet ces sntsbanascheesy 15 0 Standard cash...... 239/12/6 259/15/0 
E India fine ord gd. midl2 0 150 0 Lima Wood........... ° 20 0 OILS—Fish, per ton— zs 

Do good to fine. m 160 2170 0 Logwood, Campeachy .. 9 0 Denk, MALS. 0.sccsocecee 40 0 ai , 
Costa Rica. ord. to mid..125 0 160 0 Honduras ............ 10 10 Linseed, p. ton net,naked 45 5 0 0 

Good to fine . ““"170 0215 6 Jamaica .......+.0020+ 715 Rape, refined ........+. 52 0 0 0 
Central American, gd. ord. Red Sanders ...........- 12 0 TED Sxsestbesntouss -49 0 00 

to mid : ..115 0145 0 | Sapang Ceylon .......... 15 0 Cotton-seed, crude ...... 39 0 4110 

Mid to fine ............150 0155 0 Lan mame . . . : en ene scoeccvece aa ° ° 

: Pc kcceogannnesens ° 2oa-nut, crude ........ 
enter do low mid.120 0140 0 | PemauHD............ 93 0 0 0 | Refined......... TINS 500 52 0 

Do mid to fine 145 O16 0 | Slanets U/A Medium ... "100 ee en . os coasensed s -oaeues 38 15 40 0 
CHEMICALS— ig FRUIT— s 4 s d | Lard, American ........ 70 0 78 O 
Acid, citric....-... perlb 1 5 0 ¢ | Oranges, Denia d Val. $00 15 0 69 0 | Petroleam—Oil, per Bibs. 1/9 010 

10 ater-White .......... 
ae ee a : 2a : ih Do Cape...... boxes 2 O O O | Oil Cakes, Linseed, Eng 
Tartaric, English.. ee 1 07 0 0 commen, Naples. am 2 : z . GENE org sncnn see aizilo0 g12nsr 
BENE cos ccanseand 011g 1 0 xes i s—Linseed— 

. ve Do Sicilian....boxes 6 0 14 6 La Plata,p.ton May-June 20 5 0 
Aeeie meee O%5| BO aains cae 69 3.9 | comene hoo aarie Hd 8 

: a 0 aga ....cases alcutta, p.ton May-June 
Sones an _ tonalo/10/9 ee Grapes, Lisbon.... boxes 0 0 0 0 | PORTLAND CEMENT—Best English 
Ammonia, carb. .... ton 37 0 39 0 Almeria........ barrels 0 0 O 0 rton delivered, London 58/0 63/6 

: . y, > “ 

Muriate, White ....ton 2615 3115 | Val. Ons. ..........+-.. 00 00 Rapid hardening “Ferrocrete,” 13/ 

A encncucecatl £14 0 15 0 | Egyptian Ons....... bags 11 0 0 0 per ton extra, “Lightning” brand, 
Arsenic, luamp....perton 75 G 80 0 Appies: Australian— an aluminous cement of British 

Powder ........ perewt 25 0 27 0 a phsnnesies cbeveades 13 0 16 0 eee 100/- weet ton, f.o.r. 
Ashes, pot ...... rewt 65 0 70 0 RS © Sxdwbtinbedbases 16 0 18 6 manulacturers WOrkKS, 

tae .-.. 3 on al tn ne 14 0 17 0 | PROVIS{ONS— 

Bleaching powder,per ton 9/0/0 9/10/0 | HIDES—Wet salted— Butter—per cwt.— s dsd 
Borax, gran. ........ ewt 2410 0 0 Australian ...... perlb 0 58 07 Irish creamery ...... ee nom 

Do crystals .......... 2 0 00 West Indian ......... - 0 4 O 6 Do factory ........+- nom 

Do powder .......... 2% 0 00 1h eaten cian sesiiut 06 08 — seeeeeeeeeee = 3a. : 
Calome! .......... perlb 40 4 3 is a ave ari ak aciobeibaba 0 53 0 8 TEENUNE ....eeeeeees 
lodine, dry ....... Soe ei. ees 04 07 Dutch ....... ovccccces 178 0180 0 
Nitrate of Soda ..per ton 13/12/6 13/17/6 Deve Desentio’ Cape.. 08 0 a} New Zealand .......... 140 0176 O 
Potash— Chlorate,net.. 0 4 0 43 Madagascar .......... 0 0 8 Danish ....... veccecees 182 0 184 0 

oe See 08 09 Central American .... 0 73 011 | Bacon, sngd.—Irish...... 124 0 133 C 

Do Foreign.........- 0 7 O 8 | Buffaloes, Singapore .... 0 4 012 Danish .........+0s0e00. 109 0116 0 

Sulphate ...... perton 15 S 17 6 Boanng bein wen chs ; ° . 0 103 ae stteeeeees tees . ;= ; 
Sal-Acetos ...... iy BOR oh ie De ons co oned esas sce 0 14: MD. ee eseeeeeeeee 
Sal-Ammoniac . “per ews 57 0 60 O Market Hides, London— 3 Hams—lIrish ............ nom 
Soda Bicarb. .... per ton£9/0/0 10/10/0 Best hvy.ox & heifer... 0 64 0 7 Canadian ..... treteee A? 0112 0 
GREE nancvernst per ton —. 5/5/0 Do light do -- O 6 0 American. ......... - 96 0110 0 

REE csucnovccsnckonn 0. O/0/0 ins ons DORUE ic <ccces 053 0 7% hess —Irish biadders - ss - 106 : 2 : 
PED cinnasctnineeevdail 14 nae 17 “ye goats 0 0 0 merican boxes 8 
Sugar of lead, white ..ton ro O00 Best COW ..........0005 0 6 O 6 | Pork—per8lbs.......... 54 72 

Foreign white ........ £19 0 50 O| 2nd do ............. - © 53 0 © | Beef—Frozen ..per8lbs 2 2 4 8 
Bulphate Quinine— RON 65 condenses’ 0 104 0 14 Scotch ........+.. reece 0 80 

English Brands ...... 0 IE OO ccnttasennccce 0 of C i2t Cheese—cwt—Canadian.. = nom 

Foreign iP) ansesabe 22 2 3}| INDIA RUBBER—Ib— New Zealand .......... 9 0 9% «OO 
secre a ooren see oececeee 1S S| ee sie s 

i Th dedunpseunesbke . nom coscseee 2 OF O O | Cheshire .............. 

Sulphur Flour ............ 9/0/0 9/10/0 | INDIGO—per lb— DE dices ntasansaaye 52 0 9 O 

SUMNER neeceh cp ecboee 9/0/0 spa Bengal, good red violet to Eggs, per 120—English .. 13 0 14 0 
Vermillion, Chinese,perlb 4 6 4 EE asstsnecscossices 6670 Trish ......+e-++eeeeeee 130 13 6 

English .............00- 46 5 3 Mid. ord. vio. to good.. 6 0 6 6 | FLOUR—280 lbs— 

Oil Peppermint, H.G.H .. nom Low to good ord, ..... . ae. 3 Eng. straights ex mil.. 49 0 O 0 
COPRA—per ton, c.i.f.— £ s a | Madras, dry leaf,good.. 3 0 4 0 | RICE—per cwt, c.i.f.— 
Malabar, March-May .. nom Do low to ord, ........ 10 30 Rangoon, No, 2........ 1443 00 
SIE néccrecnss ats 32 0 © | Kurpah, gd.mid.togd... 4 0 5 0 Broken la ..........4- 126 00 
8 Singapore ........ 23:17 6 Low tomid. .......... 3 0 4 0 | ROSIN—per ton— 

FM Straits ............ 290 0 a ee, ton— 4 : American............ 18/0/0 24/10/0 
COCHINEAL...... rib 29 36 ; + lags ec ded “A Sb kinginsoans _19/10/0 22/10/0 
DRUGS— | . wad 4} 34 a oe MS eo SAGO—Pearl, per cwt.... 25 0 28 6 

oes, fine E.I.....percwtl30 0150 0 [wy pe tee SHELLAC—per cwt— sdsd 

Cape, good tofine...... 41 0 42 6 NZ. high ‘point, “fair, 3 10 Orange, first marks....325 0375 0 
ae Peru ...... per lb z Z : : JUTE— . vy = ohana 3 c= : 
Camphor— Mative fr marks, | Gazaet, Lec. AG'....--..355 0 0 0 

apan, refined ...... «- 2 % 210 ay.-June ..... oseee Button—Pure ...... ----305 0 0 0 
Cardamoms, Ceylon .... 6 0 8 0 | LEATHER—per Ib~— sda@sd Blocky (TN) ...... ----24 0 00 
Cantharides,China,perib 4 0 0 0 Sole Bends 6/9 Ib....... 1 3 110 | SILK—per lb— 

SOME cchscecusd ewt 8 0 95 0 Do do 10/12 ,, ...... 1 4 2 0 | China—Blue Elephant..18 0 O 0 
Gum Benjamin Sum..cwt 6/0/0 10/0/0 Do 4do12/l14¢,, ...... 15 26 ee _ eRe SS 22 6 24 6 

Olibanum, drops, fair to Do 4dol4/l6,,......1 5 2 8 TED 600 ccnescoasiacs 10 0 12 0 

=e diecneveauene . .= : Do Se ene ee : : 26 Re-reeled..........+++ - 00 < 0 
UADHB «066... 0eeee Bark Tann D. -sewe Be OD cic occnsdenccvtse - 26 0 0 
——. eaesccccesceccosens 20 00 Shoulders fm DS Hides 0 94 0 114 | Italian—Raw, fr. Milan.. 25 0 27 0 
Oi. pod, China ...... oz 85 0 87 6 Do Eng.or WS do 10 1 9 | SHELLS—M.-9.-P., per cwt— 
il, Cassia iesimail perib 8 0 8 3 Bellies from DS do 0 73 O 8 pata bea » pekesdsaae - £6/0/0 10, 
ant oniecectiinas 7 32t Do Eng.or WS do eo 2:3 sccceccevecees 9/0/0 14/10/0 

. Wayne ~waae Siouing ons ill int 18:8 22 By or, naaraiamicnils eoveee 7/0/0 14/10/0 

Rhubarb, "China. irtoin 3 0 ss %, oo Bag, Cal, SRO i. i 0 i 3 Mkt 0 20, BB00 


per cent, 


B.W.L., muscovado ..,, 
Crystallised 28 
Java, white . -May-June 17 0 0 


polarisation s d_ ¢5 


eo 
° 
s 
o @ 


0 
ReEFInED—London— 
Yellow Crystals ...... 28 14 00 
SN hnG swabesas ee one 4 6 35 6 
PE cx edvoneeen 32 6 C0 
Granulated............ 30 731 
Crystals, No.3 ........ 36 00 
eee 234 
TT it ciibékeveesasn 26 0 29 6 
SPICES—Pepper, lb— 
Muntok, fair White .. 0 0 
Biack Singapore ...... 0 Sk 0 
White Siam .......... 0 9 0 
EL inc teduasecnece 0 4 0 
Cinnamon—lst sort .... 1 0 
SN sausieastvcaes 1 0 
2 ae er 0 
Cassia Lignea .......... 55 0 | 
Cloves—Zanzibar ...... 01 
Penang....... arene 2 
Madagascars .......... 1 


Ginger—per cwt— 
Cochin, small rough ..105 
Do WOrmy ......ce0e 0 


Teak. .......ese0+ per load 20 
Honduras Mahg. logs, c.ft. 


African 


American Oak Boards ” 


ws 


Ash ” ” 


9 0 
5h 0 
9 0 
44 0 
9 0 
8 0 
7 0 
0 0 
0 010 
224 
$615 
0 00 
@ 00 
MR araicndee«4eonecn 6 0 00 
Jamaica, ord. to good..110 0130 0 

NO 80 50k snnness perlb 40 46 

Nutmegs, 65’s_ .......... . 7? 2 
110’s and 80’s.......... os 22 

Chillies—per cwt........ 31 0 9 6 

TALLOW—per cwt, 

Good mutton ........ 446 00 
EE. Jc eteleuawaewsaes 40 00 

TAPIOCA—per Ib— 

E. I. Flake, fair, spot.... 0 23 0 0 

Medium Pearl ...... owt 25 0 35 0 

Seed “eee 17 0 32 0 

TEA—dnty , British, 

foreign, 4d per lb— 

Indian and Ceylon— s ds d@ 
Pek0e .....cccccsccece 0114 1 9 
Broken Pekoe ......-+ 0104 2 it 
Orange Pekoe .....+-+ 14 23 
Broken Orange ......-+ 1 Of 2 4 
Pekoe Souchong ....-- Oll; 16 

TIMBER-—ex. yd— £ sa 
Swedish u/s 3 x 8, Pt. Std... 21 0 0 

Do 2x7 fe “"21 00 

Do 2x4 ” «» 20 10 0 
Can’dn Spruce, Dis. .,_ +. 18 00 « 
Pitchpine ....++-- per load 9 0 ; = 

Rio Deals.....-.++- per std. 32 > 

6 

6 

0 

0 

0 

6 


Do 
English Oak Planks ” 
Ash 


10 


ogooceo 
HAAMMHDHOO 


” ” 


TOBACCO— 


Duty 8/2—10/44 per Ib. 


Virginia leaf— 8 : : . 
Common to fine souene ae ‘5 
Strips ...---eeeeeveeee 206 

Kentucky leaf— 9 16 
Common to fine....-+++ ; cas 
Strips .....- sevecseaes 38 

China ....--seeesceeeeee 09 } 

Borneo and Sumatra ...- ; : .3 

Nyasaland ...+-+++++++** os S48 

Seedleaf .....eseesersers 3 Be 

Havana.....--- dobecuees ois 

Greek ....ccecesseserer® at 

East Indian. .....--++-+** 

Cigars, duty 15/7 per Ss 9 0 

TURPENTINE, p- cwt.- 62 6 = 0 
WwooL—per Ib— 

English, ——, washed... 3 

n og " * 

Queensland, sed. super embg..- . 

N.S.W. grees, aes e * ; 3 ( 

N.Z.y + gees os - bee oie. 4 
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B.W. BLYDENSTEIN & CO. 


1154-55-56, Threadneedle St., 
London, E.C.2. 


BANKERS & DISCOUNT AGENTS. 
ALL BANKING AND DISCOUNT 
BUSINESS TRANSACTED. 

i] DEALERS IN BRITISH TREASURY 
BILLS OF ANY MATURITY. 
SPECIAL FACILITIES FOR 
BUSINESS WITH HOLLAND. 
FORWARD CONTRACTS IN DUTCH 
GUILDERS. 





WETHERLANDS TRADING SOCIETY. 


(Nederlandsche Handel- arter, AD, 1824, 
Established by — 


ITAL PAID UP.........00 F, 80, 000,000— 
= (26,666,666) 
STATUTORY RESERVE: ake F.20,045,032— 
aaenea onettttt enn .22,660,000— 
Head Office: 


Branches: ROTTERDAM THE HAGUE 
Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, SHANGHAI, KOBE, 
and all principal ports in the ‘NETHER- 
LANDS INDIES. 
LONDON CORRESPONDENTS: The National 
}|}SPEOIAL FACILITIES FOR sire SSine 
SHIPMENTS TO THE FAR EAST. 





THE ANGLO-EGYPTIAN BANK LTD. 


Affiliated with Barclays Bank, Ltd. 


SUBSCRIBED CAPITAL, £1,800,000. 
PAID-UP, £600,000. RESERVE FUND, £720,000. 
BRANCHES—Eayrpt: Alexandria, Cairo, Port 

Said, Suez, Tantah, Zagazig, Mansourah, Musky 
i (Cairo), Assiut, Beni- Suef, Minieh. ‘SuPAN : 
ij Makwar, Omdurman, Khartoum, Port Sudan, Wad 
}} Medani. Pa.zestine: Haifa, Jaffa, Jerusalem, 
‘| Nazareth. MEpiTERRANzas : Malta, Gibraltar. 
The Bank transacts every description of Banking 
business in Egypt, grants Letters of Credit, and 
affords facilities to travellers proceeding to Egypt 
{j and elsewhere. 
|| Deposits received for fixed periods at rates to be 
|| Obtained on application. Interest payable February 
| 28th and August 31st 
|| OD current Acoeunts “Interest at the rate of 2 per 
‘| Cent. per annum allowed on minimum monthly 
ey provided they do not fall below the sum 


37 to 39 King William street, London, E.C.4. 








BERLIN 

Hi} Capital and Reserves 
| 100 Million Reichsmark 
a | Numerous Branches in Germany 


Correspondents all 
over the world 














BANK 


Che Economist, - 6 


WEEKLY COMMEROIAL TIMES, 
Bankers’ Gazette and Railway Monitor: ‘RS, 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Price Is. Gd. 


SATURDAY, MAY 9, 1925. 


THE 


DOMINION BANK 


Head Office, TORONTO, CANADA. 


Capital and Reserves, $13,900,000. 


Str AUGUSTUS NANTON, President. 
A. W. AUSTIN, Vice-President. 
CLARENCE A. BOGERT,General Manager 





London Branch: 
3 KING WILLIAM STREET, E.C.4 
S. L. JONES, Manager. 


Mail and cable transfers effected and 
monetary business of all kinds undertaken. 





Branches and Agents throughout 
Canada and the United States. 


NEW YORK AGENCY: 35 WALL ST. 





Guaranty Trust Company of New York 


N international bank handling every phase 
of modern banking business and, by means 
of its offices in the United States and the 
principal cities of Europe, offering unusually 


complete services and 








THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


T 
“ 
London. 


Capital Paid-up an 


£2,600,000 


Treasury, Bank and Trade 


Received on Deposit for Fixed Periods or at Call. 


Enquiries 





developing foreign trade. 


32 Lombard Street, E.C.3 


PALL MALL OFFICE KINGSWAY OFF 
50 Pall Mall, S.W.1 Bush House, Aldwych, 
New York Paris Brussels 


Ta stock, 39, CORNHILL, LONDON, E.C.3. 


NKING SUPPLEM ENT. 












REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 








No. 4,263. 








BANK OF MONTREAL. 


ESTABLISHED IN 1817. 


Capital Paid Up «» §$ 29,916,700 
Reat and Undivided Profits «» § 30,678,286 
Total Assets in excess of . +» $700,000,000 


Head Office : Montreal. 


Sir Vincent Meredith, Bart., President. 
Sir Frederick Williams-Taylor, Gen. Manager. 


Lente ianes 47 Threadneedie Street, E.C.2; 
terioeo Place, Pall Mall, S.W.1. 
Ssialin aun > Pi a Skinner, Bart. 


. R. 8. ‘our, s 
Sir Hardman Lever, Bart., 
K.C.B. 
George Cyril Cassels: Manager. 
Paris Agency: a of Montreal (France), 6 Place 
Vendome, Paris. 


Paris Comité Consultatif: M. le Senateur 
Gaston Menier. 


W. F. Benson: Manager. 


Financial Agents of the Government of the 
Dominion of Canada. 

The Bank has reciprocal arrangements with 
leading banks covering all countries, and is, 
therefore, in a position to offer favourable eom- 
petitive rates for business in all parts ef the 
world. With its numerous Branches it offers 
exceptional facilities for the transaction ef a 
general banking business in Canada, Newfound- 
land, the United States, Mexico, and France. 














facilities to firms 







Ick LIVERPOOL OFFICE 
W.C.2 27 Cotton Exchange Buildings 









Havre Antwerp 














Telephone: 
514 Avenue 
(3 lines.) 


d Reserve Fund 


Bills Discounted. Money 


Invited. 
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A Bright Outlook. 


The Record of the Scottish 
Widows Fund has been one of 
continued progress and prosperity 
for 110 years. Its financial position 
and future Bonus prospects are 
to-day more encouraging than ever. 
Those who are thinking of life 
insurance should write for full 
particulars, stating exact age. 


SCOTTISH 
WIDOWS rune 


FOUNDED 1815. 
| | The Largest British Mutual site Office. 


FUNDS: 

243 MILLIONS. 
Head Office: 

9, St. Andrew Square, 
Edinburgh. 

1 (G. J. Lidstone, Manager 
and Actuary.) 
London Offices: 

28, Cornhill, E.C.3, and 

17, Waterloo Place, S.W.1 








ON ECONOMICS, ETC. 


PAPERS RELATING TO 
POLITICAL ECONOMY 


By F. Y. EDGEWORTH, 
3 Vols. Super-Royal 8vo. 50s. net. 


The Sunday Times :—This monu- 


mental work . .. It 


NEW BOOKS 


forms 
an extraordinarily complete biblio- 
graphy of recent economic works.” 


PALGRAVE’S DICTIONARY 
OF POLITICAL ECONOMY 


New Edition. Edited by HENRY 
HIGGS, C.B. 
Medium 8vo. 


A to E. 36s. net. (Just 
published.) 


F to M. 36s. ‘net. 
(Ready.) 
Vol. II. N to Z. (In the Press.) 


3 vols. 


Vol. I. 


Vol. IL. 


1925 ISSUE READY MAY 14. 


THE STATESMAN’S 
YEAR BOOK 


| Edited by SIR JOHN SCOTT 
KELTIE, LL.D. and M. 

| EPSTEIN, MA, PhD. 
F.R.G.S. With Maps. 20s. net. 


MACMILLAN & Co., Ltd, W.C.2. 





(Established 1864). 
Post free is. Sd. 
Annual Subscription £1 1s. Oa. 
j| 3 Arundel St. Strand, 


‘Investor's 8 Monthly Manual 
| 


London, W.C.2 


—— 
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BANK OF 





CONSTITUTED BY ACT OF PARLIAMENT 1695, 


AUTHORISED CAPITAL ove 


PAID-UP CAPITAL 


RESERVE FUND L earaiicr « carried forward | 
DEPOSITS and CREDIT BALANCES as at 28th February, 1925 2£31/429270 
———————————— | 


Governor: THE RIGHT Hon. LORD ELPHINSTONE. 
Deputy Governor: SIR RALPH ANSTRUTHER OF BALCASKIE, Bt, 


_ [May 9, 1925 
| 


‘SCOT LAND 


eee eee eee eee 24,500,000 
ove «+» 21,325,000 
21,178,824 


Head Office: THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 2, St, VINCENT PLACE, W. G. LEGGAT, Manager. 


LONDON Office: 30, BIsHOPSGATE, E.C.2, 


J. W. JOHNSTON, Manager. 


Over 220 Branches and Sub-Branches in Edinburgh, Glasgow, and throughout Scotland. 
Bankin ted, 


Every Deseription of British and Foreign 


g Business transac 


GEORGE J. SCOTT, Treasurer, 


NAVY 
MIXTURE 





Susurance. 


Comprehensive Family Policy 
nee a CAPITAL SUM at the end of 
fixed term, and, in case of earlier death 

A Guaranteed Income of 10°/, 


as provision 1 for or Widow and Children. 


Premiums cease in case of “Invalidity. 
Apply for new explanatory leaflet to— 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 


188-190, FLEET 6TREET, LONDON, E.C.4. 
Founded 1848. 





Payments already made to Policy-Holders 
£41,000,000 


ie Gresham Fire & Accident Insurance oe, 
mited, transacts all classes and acciden 
Chief Office: 188-190, Fleet St., oy 








INSURANCE IS A PRIMARY DUTY YOU 
OWE TO YOUR DEPENDENTS 
ALL CLASSES OF POLICIES ISSUED BY 


PEARL ASSURANCE 


co., LTD. 


Total Assets Exceed £33,600,000 


Apply Chief Office: HIGH HOLBORN, W.C.1, 
or any Representative. 


The only Investment which 
does not depreciate in value is 


LIFE AORORARS POLICY. 


Insure with 


THE PRUDENTIAL ASSURANCE CO., LTD. 


142, Holborn Bars, London, E.C.1. 


The tobacco that gives the best {f | 
smoke is, of course, Player’s Navy i 
Mixture. | 





Try : ; 
PLAYERS A Pipe Well Filled 


PLEASURE in smoking depends 


on how you fill your pipe. If 


the ‘baccy is too loosely or too 
tightly packed it won’t smoke right. 


It is most important, also to see 
that you get the right tobacco. 


REFUGE } 
AssURANCE ComMPANY LIMITED. | 
Chief Office: Oxford St., Manchester. | 


(For the year ending December Sist, 1924). 
Annual Income Exceeds £7,900,000 
Assets Exceed - £29,000,000 | 





CANADIAN PACIFIC RAILWAY ; 
COMPANY. | 


} 
Dividend Notice.—At_ a Meeting of the 
Board of Directors, held to-day, a dividend 
of Two and one-half per cent. on the Common 
Stock, for the Quarter ended 31st March last, || 
was declared from Railway Revenues and 
Special Income, payable on the 30th June 
next to Shareholders of record at 3 p.m. on |! 
the 1st June next.—By order of the Board, |! 
E. ALEXANDER, Secretary. ed 





Montreal, 6th May, 1925. 


QUALIFIED ACC OUNTANT, 
30 to 35 required, take second Bal 
Accounting Office, London. Salary £350 |) 
to £450, according to qualifications and 
experience. Write Box 287, Leathwait & || 
Simmons, 34 Throgmorton street, E.C.2. 


Third Impression with additional Chapter and Statistics. 


AN INTRODUCTION TO THE | 
STUDY OF PRICES | 


with special reference to the History of the | 
Nineteenth Century. | 
By WALTER T. LAYTON, M.A. 1/600 | 


| 


The Practical Engineer :—"‘ This book should be H 
valuable to the student of monetary values and | 
prices, especially of the nineteenth century.’ | 


MACMILLAN & & Co, Led, London, W. c2 | 
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COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 


xp & 
> 









JAMES KELL, Governor. 


Branches and Agencies throughout Australasia. 


Banking and Exchange Business of every description 
transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of the 
State of Queensland, the Government of the State 
of South Australia, the Government of the State 
of Tasmania. 
3,355 Savings Bank Branches and Agencies at Post 
Offices in Australia. At 31st December, 1924. 


Savings Bank Balances ... & 40,948,614 
General Bank Balances ... 32,341,031 
Note Issue Department ... 566,890,226 
Other Items ... in “ eve 4,941,488 


£13 1 35, 121,359 
EES 
London Office: 36-41, NEW BROAD ST., E.C. 


OSBORNE A. SMITH, Acting Manager. 
Also at Australia House, Strand, Ww.c. 


HONG KONG “AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL a oe . $50,000,000 
ISSUED AND FULLY Palp UP we ~~ aee- $20,000,000 
STERLING £4,500.000 
RESBEVE Fone | Sinven ws ase $26,500,000 
RESERVE LIABILITY OF PROPRIETORS ... $20,000,000 
Head Office—Hona Kona. 
Chief Manager—A. H. Barlow. 


BRANCHES 2nd AGENCIES: 

Amoy, Bangkok, Batavia, Bombay, Calcutta, Can- 
ton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hongkew, 
(Shanghai), Ipoh, Johore, Kobe (Hiogo), Kuala 
Lumpur, London, Lyons, Malacca, Manila, Nagasaki, 
New York, Peking, Penang, Rangoon, Saigon, San 
Francisco, Shanghai, Singapore, Sourabaya, Sungei, 
Patani, Tientsin, Tokyo, Tsingtao, Viadivostock, 
Yloilo, Yokohama. COMMITTEE IN LONDON: 

Sir CHaRLes Appis, K.C.M.G., Chairman. 

Hon. Cecil Baring. C. A. Campbell, 

David Landale. Sir George Macdonogh, 

Sir George Sutherland, K.C.B., K.C.M.G, 

A. M. Townsend. Cc. F. Whigham. 

MANAGERS IN LONDON: 

Siz NewrTon J. STass. H. D. C, Jongs. 
Sub-Manager, E. W. Townend. 
Accountant, A. Moncur. 

9, GRACECHURCH STREET, LONDON, E.C.3. 


THE YOKOHAMA SPECIE BANK, LTD. 


(Registered in Japan.) Established 1880. 


Capital Subscribed & Fully = Yen a 
Reserve Fund ... we see 500,000 
Head Office ons ese VOROHAMA. 
Branches at— 

Batavia, Bombay, Buenos Ayres, Calcutta, Canton, 
Changchun, Dairen (Dalny), Fengtien (Mukden), 
Hamburg, Hankow, Harbin, Honolulu, Hong-Kong, 
Kai Yuan, Kobe, London, Los Angeles, Lyons, 
Manila, Nagasaka, Nagoya, Newchwang, New York, 
Osaka, Peking, Rangoon, Rio de Janeiro, Saigon, 
Samarang, San Francisco, Seattle, Shanghai, 
Shimonosek!i, Singapore, Sourabaya, Sydney, 
Tientsin, Tokyo, Tsinanfu, Tsingtau, Vladivostock 

(temporarily closed). 

The Bank buys and receives for collecting Bills of 
Exchange, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received for fixed periods at rates to be 
obtained on application. 

London Office: 7 Bishopsgate, E.C.2, 
K. YANO, Manager 





AUSTRALIAN BANK, LTD. 


Head Office: 5, Gracechurch Street, E.C.3. 


Authorised Capital...........scccsccserssereesereseeees £3,000,000 
Subscribed Capital..........ccccsccccerererserseeseeres 3,000,000 
Pald-up Capltal.....cccccccccccccccccccccsscssccesovecce 1,500,000 
Further Liability of Proprietors.............-00++ 1,500,000 
MROBEEVO WB. ceccnccccsstcseseccccsccccsvcccccecsecccunee 1,820,000 


Letters of Credit and Drafts on the Branches 
and Agencies of the Bank in Australia can be obtained 
at the Head Office, or through the Agents of the 
Bank, in the chief Provincial towns throughout the 
United Kingdoni. 


Remittances made by Telegraphic Transfer. Bills 
Negotiated or forwarded for Collection. Banking and 
Exchange business of every description transacted with 


Australia. E. M. JANION, Manager. 





BANCO DE CHILE. 


London Agency— 
94 GRACECHURCH STREET, E.C. 
Chilian 


Paid-up Capital 100,000,000 

Reserve Fund a sos 58,000,000 

Reserve er of Shareholders 100,000,000 

Reserve Fund in Gold of 184. 

=: £1,000,000__... «+. 13,333,333 

Head Offices: Santiago and Valparaiso. 
Branches in all parts of Chile. 
The London Agency transacts every class of 
Banking Business with Chile. Current accounts 
alse opened and deposits received. 


Dollars. 


eee eee 


SS ss SSS SSS SSS SSS SSS SSS teen nett 


THE ECONOMIST. 


BANK OF NEW SOUTH WALES (= 


Established 1817. 
Loyxpon Orrice—29, piencmneinesanety a eS _ 


Aggregate Assets to 30th Sept., 1924 

£74 ,048, 578 8 4 
The London Office issues drafts on demand on its 
Head Office (Sydney, N.S.W.) and Branches in all 
the Australian States, New Zealand, Fiji and Papua. 
Makes Mail and Cable Transfers, Negotiates and 
Collects Bills of Exchange. Arranges Wool and 
other Produce Credits, Receives Deposits for fixed 
periods on terms which may be known on applica- 
tion; and conducts every description of Australasian 


Banking Business. 
J. 8. CAMPBELL, Manager. 


THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835). 
Head Office: 4 THREADNEEDLE ST., E.C.2. 
West End Office: 17 Northumberland Av. W.C.2. 








Paid-up Capital £4,000,000 
Reserve Fund ove «+. &3,700,000 
Reserve Liability of “Proprietors 

Under the Charter 4,000,000 






Letters of Credit and Drafts are cea and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand, 
Deposits for fixed periods received. 


THE CANADIAN BANK 
OF COMMERCE. 


Head Office—TORONTO. 


Paid-up Capital ............... $20,000,000 (£4,109,589) 
Reserve Fund. ............ccce $20,000,000 (£4,109,589) 









570 Branches throughout CANADA, and in 
NEWFOUNDLAND, the UNITED STATES, 
the WEST INDIES, MEXICO and BRAZIL. 

Exceptional facilities offered for business in these 
countries and in all parts of the world. 


London Office: 2, LOMBARD STREET, E.C.3 
(G.P.O. Box 408.) 

CHARLES 

A. BR. PRIS, 


CAMBIE, 


Asst. Manayger. 


BANKOFNOVASCOTIA 


Established 1832. 
Head Office: Halifax, Canada. 


Paid-up Capital - $10,000,000 
$19,500,000 


Reserve Fund - 


Total Assets over $227,000,000 


Special facilities are available to the public 
through the branches of this Bank for the 
transaction of business with Canada, Newfound- 
land, Cuba, Porto Rico, Dominican Republic, 
Jamaica and the United States at Boston, 
Chicago, and New York. 293 Branches in all. 


Address enquiries to 
London Branch: 
108, OLD BROAD STREET, E.C.2. 
E. C. MACLEOD, Manager. 


SUEZ CANAL COMPANY. 


General Meeting of Shareholders to be held 
in Paris on Monday, June 8th, 1925. 








Holders of not less than Twenty-five shares 
who are desirous to being present or repre- 
sented at the Meeting must justify, at the 
Head Office of the Company, 1 rue d’Astorg, 
Paris, before the 4th June, 





I I ceinaisteistcsccininttntemnianeneamecs 

EIEN SUIININT ‘Sccebisnistisnsitiinsictnssnncsbeniiipvicteastatitasates #a/480,000 | 

Reserve Liability of Proprietors ............... 6,000,000 
£16,150,000 | 


Manager. | 


having deposited | 


their shares with the said Company or at | 


any of the Company’s appointed Agents. 
Shares may be deposited in London with 

Messrs. N. M. Rothschild & Sons, who will 

in due course deliver a card of admission to 


the Meeting, or a form of proxy to enable | 


the Holders to be 
Shareholders having the right to vote. 
L’Administrateur Directeur, 
EDGAR BONNET. 
30th April, 


Paris, 1925. 


represented by other | 


MPORTANT Association of Employers has | 


vacancy in London for 


official. 


administrative | 
Must be able to undertake consider- | 


able responsibility, not necessarily Barrister | 


or Solicitor, but must have good knowledge 
of industrial law and of economic subjects 
and foreign languages, principally French. 
Salary £1,500 to thoroughly qualified appli- 
cant. Testimonials will not be returned and 
one copy only should be sent. Applications, 
which much state age 
ence and qualifications, will be treated as 
confidential and should be sent not later than 
15th May to Z.M.548, care of Deacon's 
Advertisement Agency, Leadenhall street, 
London, E.C.3. 


and record of experi- | 


| 
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Head Office: 
LONDON, E.C. 3. 
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The Bank has over 1,650 
Offices in England and Wales, 
and several in 
India, Burmah and Egypt. 
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CAMDEN 


DEPOSITS, &. £341,434,332 
ADVANCES, &e. £164,714,331 


sf} 


{ 
4 


The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd, 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa, Ltd 
The British Italian Banking Corporation, Ltd 
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CITY OF BELFAST LOANS. 
5% TRUSTEE INVESTMENTS 


Sums of £50 and upwards can be invested, with- 
out expense to Lenders, in 5% CORPORATION 
MORTGAGES repayable on 4th January, 1930, 
1935, 1940; or in the new issue of 5% 
CORPORATION STOCK to be redeemed on 
4th October, 1945, Full information can be 
obtained from the City Treasurer, City Halli, 
Belfast ; or through any Stockbroker, or Banker. 


INDIAN NEWSPAPERS. 
OFFICES IN LONDON 


DAILIES: 
PIONEER—Allahabad. 
CIVIL & MILITARY GAZETTE—Lahore. 
WEEKLIES: 
P.M. (India’s Pictorial Magazine)—Delhi. 
OVERLAND PIONEER MAIL—Allahabad. 
MONTHLIES: 


INDIAN IMPORTER & EXPORTER 
—Allahabad. 
INDIAN FORESTER—Dehra-Dun. 
QUARTERLIES: 


COMBINED CIVIL LIST—Allahabad. 
UNITED SERVICES JOURNAL—Simla. 
also: 


COMMERCE—Bombay and Calcutta. 


| Specimen copies supplied free on | 
receipt of 9d. to cover postage. 
Write:—W. T. DAY, Lendom Manager. 
PIONEER PRESS of INDIA 
Ptsncer ond Cull & mtitey Sant itd., 
(Incorporated in India.) 


11, Arundel Street, Strand, W.C.2. 
Clese te Temple Station, Underground. 
Telephone: CENTRAL 2796. 
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‘ LONDON LIFE = 


with which is associated 


thee CLERGY MUTUAL “sx: 


pays no Commission, and with a Record 
Economy in Management issues 


Non-participating policies 
at lower rates than other offices. 
{ 





a ir £1] ,000 Assurance 


Age. At death. At 65 or death. 


30 £16: 19:2 £21: 5:0 
40 23:12: 6 32: 15:0 
50 34:15: 0 59:10: 0 









but its participating contracts are 
more attractive still. 





H. M. TROUNCER, 
Actuary G Manager. 

81 King William Street, 

London, E.C.4. 





